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New Spurt Seen 
To Drilling In 
Eastern States 


COLUMBUS, O., May 8— 
Technical and economic prob- 
lems pertinent to the production 
of oil and gas in the states of 
New York, Pennsylvania, West 
Virginia, Michigan, Ohio, Ken- 
tucky, Indiana and Illinois, in 
the light of recent commercial 
developments and research ac- 
tivity in this section of the 
country, were discussed at the 
meeting here May 6 and 7 of the 
Eastern Division of the Produc- 
tion Division of the American 
Petroleum Institute. This was 
the first annual meeting of the 
Eastern District to be held in 
Ohio. 

Possible oil bearing territory 
in Michigan was limited, by one 


speaker, to a relatively small} 


area, the difficulty in finding 
new pools, however, pointed to 
as insuring a producing life for 
the area of about 50 years. It 
was likely that all told 50 pools 
will be discovered in the state, 
this speaker predicted. 


Deeper structures in Illinois 


were looked upon as likely to} 


undergo thorough prospecting, 
as a result of recent discoveries 
in the shallow sands of Penn- 
sylvanian and Mississippian age 
in this district. 
New theories 
presented, with the 


that, if adopted, they may en- 
courage prospecting for oil and 


gas in areas not hitherto consid- | 


ered. 


The possibility of the adop- | 


tion of rotary drilling in the 


eastern fields was discussed, as 


a result of recent studies by an 
interested eastern operator in 
the Mid-Continent 
Coast, to take the place of the 
slower cable tool method, which 
has been used, in the Appala- 
chian fields, to drill to nearly 
8000 feet. 


Taken all together, the papérs | 


and discussions at the eastern 
production meeting combined to 
afford an adequate perspective 
on current trends of thought and 
opinion among eastern district 
producers relative to their out- 
standing common problems. The 


(Continued on page 24a) 


regarding re-| 
gional structure in Ohio were! 
thought | 


and Gulf! 


Be More Refined?’ 


| 
| 
| 
| 
| 
| 


WASHINGTON, May 10. 
Petroleum refining is placed in 
the “undesirable industry” cate- 
gory, along with “distillation of 
bones, stockyards, slaughtering 
of animals, manufacture of fer- 
tilizer from animals or animal 
refuse, rendering of dead ani- 
mals,” and similar “unsavory” 


, businesses in a bill introduced in 
Congress. 


Sponsored by the chairmen of 
the Senate and House District 
of Columbia committees, the 
measure would prohibit the 
enumerated industries in the 
Capital city. 

It does not flatly bar all refin- 
ing, the section dealing with pe- 
troleum reading, “It shall be 
unlawful to use any building, or 
portion thereof, in the District 
of Columbia for... refining of 
gasoline, naphtha, or petroleum, 
except refining which is merely 
incidental to other permitted 
use and is done for the purpose 
of recovering, for use by the per- 
son refining the same, gasoline, 
naphtha, or petroleum rendered 
impure through such other per- 
mitted uses.” 

The bill would also prohibit 
the manufacture of tetra-ethyl 
lead precipitate or liquid (Ethyl 
fluid) in the district. 


‘But Sirs, What Could | 


N. P.N. News Bureau 


Airplane Design is Race 
For Higher Octane Fuels 


By ARCH L. FOSTER 
Technical Editor 
WHITE SULPHUR SPRINGS, 
May 10.—Airplane engines in 
the near future will be required 
to supply 50 per cent more 
power, and will possess at least 
twice as many cylinders as are 
used in present designs, in order 
to power our transport and de- 
fense planes satisfactorily. 


This was the conclusion 
reached by many after hearing 
discussions and opinions by au- 
thorities in this field, before the 
Summer Meeting of the Society 
of Automotive Engineers here 
which closed yesterday. 


Many of the problems result- 
ing from application of high- 
speed diesel engines to automo- 
tive, airplane and rail train pur- 
poses, which plagued them dur- 
ing the last few years, are prac- 
tically solved or are on their 
way to solution, these engineers 
Say. 

Airplane engine design has re- 
ceived its strongest impetus 
from the development of ex- 
tremely high octane number 
fuels during the last two years. 
Fuels of 95-100 octane number, 








S. O. (N. J.) Adopts New Ethyl 
Margin in 3 Eastern States 





N. P.N. News Bureau | 


NEW YORK, May 10.—Stand- 
ard Oil Co. of New Jersey today 
reduced its price of Ethyl (Esso) 
gasoline 0.5 cent per gallon to 
retail dealers and 0.75 cent per 
gallon to jobbers and other tank 
car buyers. The reduction was 
effective in New Jersey, Mary- 
land and District of Columbia. 

In effect this price change 
gives the retail dealer a half 
|cent wider margin on Ethyl and 

the jobber a 0.75-cent wider mar- 
gin than before, assuming that 
| the dealer does not pass the sav- 
ing on to the public. Since it is 
operating on the Iowa plan in 
this area the New Jersey com- 
‘pany does not fix the retail 


prices at which dealers resell to 
the public. 

In its announcement Standard 
stated that similar changes are 
not yet being made in the re- 
mainder of its marketing terri- 
tory. There is no indication, 
however, that the change was 
made to meet any new com- 
petition from other marketers. 

Apparently the price change 
is made as an experiment to de- 
termine what effect the wider 
margin may have on sales effort 
exerted by dealers and jobbers. 
In common with other large 


eastern companies Jersey sub-| 


sidiaries have given the wider 
margin on Ethyl in certain parts 
(Continued on page 22) 


rare research laboratory prod- 
ucts only a short time ago, are 
available in quantities 
now for commercial test use as 


large 


well as for military experiment. 
The plant capacity for produc- 
ing such fuels in the U. S. will 
probably be more than doubled 
during 1937. Manufacture of 
fuels of up to 125-130 octane 
number is technically practie- 
able already, and the corhmer- 
cial supply of these fuels ap- 
pears practicable at a much 
earlier date than was considered 
possible two years ago. 

Plants Building 

Polymerization units in this 
country, which may or can be 
adapted to supply fuels of great- 
ly increased octane number, are 
operating or building in increas- 
ing number, and the number of 
these plants which may be in- 
cluded in higher octane number 
fuel units will increase as the 
demand for these fuels in- 
creases. Increase in this de- 
mand is contingent on the plac- 
ing in air service of engines re- 
quiring such fuels, a develop- 
ment which is going forward 
rapidly. 

Because of the extremely 
rapid progress in airplane en- 
gine developments, engineers 
are hesitant to prophesy what 
the immediate future may bring. 
However, this intensive activity 
in engine, fuel, and plane design 
is bringing new developments 
to fruition more rapidly than 
was expected in the past, A. H. 
R. Fedden, chief engineer of 
Bristol Airplane Co. of Eng- 
land, told the automotive engi- 
neers in convention here. Fed- 
den admits that such a look into 
the future as he gave here is an 
estimate, open to conjecture and 
criticism, and that his ideas are 
based on the fact that about 
four years is required to de- 
velop a radically new type of en- 
gine design and to carry the de- 
velopment work through to pro- 
duce a commercially practicable 
power plant. 


Engine Requirements 


Four sizes of engines should 
satisfy the requirements of the 
|immediate future, Fedden be- 


(Continued on page 22) 








10 


NATIONAL PETROLEUM NEWS, WEDNESDAY, MAY 12, 1937 





———————_——————— 





Attendants’ Union 
Asks $25 Weekly 
Wage in New York 


N. P. N. News Bureau 

NEW YORK, May 10.—A| 
strike of service station attend- | 
ants at some stations in Bronx | 


Borough here which started | 
May 8, was stopped today pend- 
ing negotiations between the) 
Gasoline Station Attendants | 
Union and organizations of sta- | 
tion proprietors. The union is| 
asking that an outside arbitra- 
tor be appointed to decide the is- 
sues in question. 

Union officials stated they 
were picketing about 200 sta- 


tions in the Bronx over the 
week-end, but withdrew the) 
pickets today. However, it ap- 


peared that no stations were} 
closed as a result of the strike. | 

Union officials are asking for | 
a minimum wage for station at- | 
tendants of $25 weekly, for a 
six-day, 48-hour work week. 


They stated that results of an | 


eight-months survey showed) 
that 73 per cent of the atiend- | 
ants worked 72 
weekly; 16 per cent worked 60 
to 72 hours weekly; eight per 
cent worked 54 hours weekly; 
and one per cent worked 4 
hours weekly. Salaries of 91 per 
cent of the attendants were $15 
to $16 weekly; eight per cent 


were up $22 weekly; and 1 per) 


cent were up to $25 weekly, the 
union reported. 
It is understood that the In- 


ternational Association of Oil | 
& Refinery | 


Field, Gas Well 
Workers of America, a C. I. O. 


affiliate, also is organizing serv- | 


ice station attendants in the 
metropolitan area, and is 


ing companies for recognition. 
‘Company Union,’ CIO 
Battle in Wyo. 


CHEYENNE, Wyo., May 10.— 
Whether the International As- | 


sociation of Oil Field, Gas Well | 


and Refinery Workers of Amer- 
ica, a Committee for Industrial 
Organization affiliate, or the 
“company union” of employes 
of the Standard Oil Co. of In- 
diana as organized at the 
Casper (Wyo.) refinery, will rep- 
resent workers of the plant de- 
pended upon the outcome of 
current membership drives of 
both groups. 

Shortly after the Standard of 
Indiana’s announcement that it 
was discontinuing its joint gen- 
eral 
representation, 200 employees of 
the Standard’s Casper refinery 


to 84 hours | 


ask- | 


committee of employee | 


| met in the city hall and set up 
/machinery to organize a union 
‘for collective bargaining with 
| the management—a union to be 
| unaffiliated with any national 
unions. 


| C. I. O. Meets 


| A day later the Casper local 
of the C. I. O. affiliated organi- 
| zation met at Labor Hall and, 
|claiming a substantial member- 
|ship of Standard employees, de- 


| clared their organization as a 


vehicle for representing Stand- 


|ard employees to management. 


No accurate count as to Stand- 
ard employees in either the in- 


|dependent union now forming 


|or the oil workers Local No. 
| 230 can be had as both groups 


_are busy campaigning for mem- 


| bership. 


| The immediate objective of the 


| Wyoming organization is to or-| 


| ganize employes of the four ma- 
|jor companies in the state— 
|Standard of Indiana, Sinclair 
| Pipeline Co., Socony-Vacuum 
| (White Eagle) Oil Co., and the 
| Texas Co., it was announced by 
|Roy Dinneen, Local 230 presi- 
| dent, and Texas company em- 
ploye. 

Prior to the drive only an esti 
mate2d 500 of the approximately 
1200 workers in the state be- 
longed to the union. A numer- 
ical count of membership with- 
in the next few weeks will 
largely tell the story of what 
| group will act as collective bar- 
|gaining agency in a Standard 
| Oil plant. 

Local No. 230 elected a com- 
mittee of seven to meet with the 
| management. 


— 


Globe Circling Flier 
| On Republic Oil Staff 


PITTSBURGH, May - 
James J. (Jimmie) alo. 
i\famed Texan who flew the At- 
lantic five years ago and then | 
around the world for good meas- 
ure, took over a new job recent- 
ly as director of the new avia- 
tion division of the Republic Oil 
Co. here. 


His new boss is M. L. 
dum, an old friend and admirer 
of the flier since they met dur- 
ing Mattern’s barn-storming 
days in the Texas oil country 
years ago. 

While working for the Repub- 
lic interests, Mattern will com- 
plete plans to compete in the in- 
ternational air race from New | 
York to France in August for a 
'$75,000 prize to commemorate 
the tenth anniversary of the 
Lindbergh flight to Paris. Mr. 
Mattern will start his flight 
from Texas oil producing fields 
|owned by Benedum-Trees inter- 
ests, it is understood. 


were unloaded, filling Wells’ 
storage. While it was still filled, 
the original shipment arrived, 
the complaint stated. These 
were not unloaded for periods 
ranging from 6 to 22 days, re- 
sulting in the demurrage 
charge. 


Agreement Signed 
With Oil Drivers 


CLEVELAND, May 10.—Fol- | 
lowing a half-day strike at the aah 
Canfield Oil Co.’s bulk plant at}_ Wells maintained that the 


ligence of the rails in de- 
Mansfield, O., Canfield and three | "°& 
other oil companies reached a| livery of the first order was re- 


signed agreement with Petro- | sponsible for its being charged 





leum Truck Drivers & Helpers | ‘the ee ae. e 

Union No. 40, affiliated with | 

Intl. Brotherhood of Teamsters, | 

Chauffeurs, Stablemen & Help- | C. I. O. Repulsed 

roughly indicative of a yard-| At Pan. Am. Plant 

stick for towns of 30,000, were a 

40-hour week for the tank driv- | 

ers, with $115 per month for | N. P.\N. News Bureau 

and top of $125 for third year | ‘repulse of C. I. O. organizers 

and thereafter. A closed shop | jin the Gulf Coast area occurred 

oot tamplesagee sing Theegree: | | this week when employes of the 

| Pan- American Petroleum Co. at 

Canfield headed the company the ship channel refinery voted 

committee. Ralph Arnold and | | overwhelmingly to represent 

A. J. Pozun signed for the| themselves through their own 

union. Other companies are} organization, which will not be 

Refining Co. and Cities Service ion. 

Oil Co. | This followed closely the an- 
This settlement was said by; nouncement of the vote taken 

companies to set a fifth scale for at the Humble Oil & Refining 


ers. The compromise terms, | 

first year, $120 for second year | TULSA, May 8. — Further 
A. L. Bailey, treasurer of | 

{National Refining Co., Indian affiliated with any outside un- 

Ohio tank truck drivers, scales Co.’s Baytown refinery. After 





Bene- | 


lation and local factors. 





Demurrage a Court 


Case, ICC Says 


N. P.N. News Bureau 
WASHINGTON, May 
Charges of gross negligence, 


and consequent “unreasonable” 


the jurisdiction of the Inter- 





| of Wells Petroleum Co., Chi- 
| cago, vs. the Atchison, Topeka 
|& Santa Fe and other rails. 


| Redress in such a case, ICC at- | 


|taches said unofficially, should 
| be sought in the courts. 

| Wells’ case w - aed in an at- 
| tempt to recover $273 in demur- 
| rage charges, eat the ICC 
pointed out in jts report, no al- 
legation of unreasonableness in 
any tariff charges or provisions 
was made. Hence, the ICC said, 
ino violation of the Interstate 
Commerce Act was charged. 

Wells’ complaint set forth 
that it ordered seven tank cars 
| of fuel oil from a Ponea City, 
|Okla., refinery in February, 
| 1936, expecting to get it in seven 
days. 

However, there was a delay in 
its arrival, the complaint 
charges, and Wells, fearing a 
supply shortage said it ordered 
another shipment. 

The second shipment cars 








10.— | 
resulting in delayed shipments | 
demurrage charges, are beyond | 


|state Commerce Commission, | 
—|that body has ruled in the case | 


being graded roughly by popu- | the company had given notice of 


discontinuance of the employe- 
|Management joint representa- 
tion plan that had been in ef- 
'fect for nearly 20 years, some 
_50 employes organized a fed- 
eration and asked all employes 
,to vote on the question of 
| whether the new federation 
should be the bargaining agency 
'for Baytown workers. 


The result of the voting was: 
2597 ballots cast; for the em- 
ploye federation, 2516; against, 
79; illegible, 2. 

Formation of similar federa- 
tions in other companies is re- 
ported to be in progress in 
Texas but outcome has not been 
i'made known. 


_ Parleys Continue 


N. P.N. News Bureau 
CLEVELAND, May 11.—All 
parties reported “no develop- 
| ments” today in negotiations be- 
tween ten major oil companies 
and Local No. 545 of the Petro- 
leum Truck Drivers and Help- 
ers Union on the one hand, 
and another set of companies, 
in many cases the same, and Lo- 
cal No. 18378 of the Gasoline 
Station Operators union. 

The parley deadline is May 16, 
when present agreements among 
the companies and the attend- 
ants and the tank drivers unions 
expire. Drivers asked $20 a 
month increase and attendants 
15 per cent wage increase as 
principal demands. 
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Dealers Suffer | 


From Reciprocal | 
Buying, Charged 


N.P.N. News Bureau 
WASHINGTON, May 10.— 
Charges that “reciprocal buying 
agreements” between major oil | 


companies and tire companies 
are “very common” were aired | 
at hearings today before a 
House Judiciary Committee sub- | 
committee on the bill (HR 4726) | 
of Congressman Wright Pat: | 
man, Texas, to outlaw such) 
agreements. | 

The charges were made by 
George J. Burger, secretary of | 
the National Association of In-| 
dependent Tire Dealers, who| 
said he _ represented 15,000) 
dealers in 46 states and had | 
just returned from a trip around | 
the country, during which he| 
noted the apparent growth of | 
such practices. 

Burger named four major rub- | 
ber companies and a number of | 
major oil companies whom he} 
said used the agreements, and | 
declared he believed buying | 
policies are dictated to 95 per 
cent of dealers of the major oil | 
companies. 

The witness also character- 
ized the Patman bill as “long 
overdue,” and declared that 
many independent tire dealers | 
had been ruined by reciprocal 
buying, pacts. 


R-P Act Supplement 


Congressman Patman, testify- 
ing before the sub-committte 
said the reciprocal buying meas- 
ure is intended to supplement 
the Robinson-Patman price dis- 
crimination law. It is, in effect, 
he said, an extension of the au- 
thority the Interstate Commerce 
Commission now wields over 
the railroads to business gen- 
erally. 

Patman declared the practice 
has been growing rapidly, since 
enactment of the R-P law, as a 
method of evading that act. 

Illustrating “reciprocal buy- 
ing,” -the author of the bill 
quoted the letter of a Pennsy]l- 
vania service station lessee who 
had entered into an agreement 
with a major oil company that 
he would handle only its prod- 
ucts. When he decided to stock 
tires, also, Patman said, he 
found he would be allowed to 
buy from only two rubber com- 
panies, with whom his oil com- 
pany-lessor had agreements. 


Texaco Already Charged 


The Texas Co. has_ been 
charged in a complaint by the 
Federal Trade Commission, 
with “reciprocal buying agree- 
ments,” as violating the Clayton 
anti-trust act, it was contended. | 
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the FTC charge, denying that it 
“forced” lessees to handle only 
lines of accessories and tires 
which it prescribed. 

Patman explained that the 
bill under consideration at the 
hearing involves a broadening 
of the Clayton act to specifical- 
ly prevent reciprocal sales: cov- 
ering commodities. It would 
stop large concerns from patron- 
izing each other to the detri- 
ment of small concerns, and can 
be enforced by the Department 
of Justice, Federal Trade Com- 
mission, or through private suits 
for damages, it was said. 

Patman also revealed that 
another subcommittee of the 
Judiciary Committee, headed by 
Congressman John A. Martin, 
Colorado, will begin hearings 
soon on his bill (HR 4722) to 
divorce manufacturing from 
retailing. 

Congressman John E. Miller, 
Arkansas, co-author of the 
Tydings-Miller resale price 
maintenance bill, is chairman of 
the subcommittee holding hear- 
ings on the reciprocal-buying 
measure, which will be resumed 
May 17. 


Blausteins Win 
Appellate Ruling 


NEW YORK, May 10.—The 
New York Appellate Division 
has upheld the decision of Just- 
ice Callahan of the New York 
Supreme Court denying a mo- 
tion made by E. C. Seubert, 
president and C. J. Barkdull, ex- 
ecutive vice president of the 
Standard Oil Co. of Indiana and 
Robert E. Wilson of New York, 
to eliminate major portions of 
the bill of complaint in the suit 
brought against them by Louis 
and Jacob Blaustein of Balti- 
more. 

The Blaustein suit brought 
on behalf of Pan American Pe- 
troleum & Transport Co. (of 
which they own 20 per cent of 
the stock) charges the Standard 
Oil companies of Indiana and 
New _Jersey, and certain officers 
and directors for those com- 
panies, with suppressing com- 
petition and violation of writ- 
ten contracts. 


Money and Property 


The appellate court decision 
directed that court costs be paid 
by Seubert, Barkdull and Wil- 
son. Col. Henry L. Stimson, 
former secretary of state, and 
his associate, Allen T. Klots, 
argued the case of the Blau- 
steins. 

The purpose of the suit, as 
stated in the bill of complaint, 
is to require restitution to Pan 


American of sums of money and 


valuable properties, of which it 
is charged the defendants de- 


| Texaco has filed its answer to! prived the company, and also to 


establish the right of Pan Amer- 
ican to conduct and operate it- 
self as an independent, integrat- 


ed oil company, free of Stand.- | 


ard Oil influence. 

New York Supreme Court’s 
ruling last week that Standard 
Oil Co. of Indiana was not amen- 
able to jurisdiction of New York 
courts and could not be a party 
to the suit has been appealed 
by the Blausteins, it is under- 
stood. 

If high courts find Indiaha 
;}company is not amenable to 
jurisdiction of New York courts, 
“It can and will be sued else- 
where,” Jacob Blaustein said. 
He stated that Justice McLaugh- 
lin’s ruling has no bearing on 
, merits of case; nor does it affect 


New York suit against Indiana | 


company officers. 


By-Law to Limit 
Stations is o.k.’d 


TORONTO, May 10.—Toronto 
dealers were within sight of 
their goal to obtain a limit on 
| the number of retail gasoline 
|outlets in the city, when the 
| Toronto City Council, in regu- 
lar meeting today, approved the 
recommendation of the Toronto 
Board of Control which would 
limit the number of outlets in 
the city to 748. The proposed 
by-law now goes before city 
council again May 24 for a vote 
on its passage. 

The fight to limit the num- 
ber of retail outlets by means of 
legislative action was started six 
months ago by the local Inde- 
pendent Gasoline Retailers Asso- 
ciation, headed by C. D. Joyce, 
President. The’ effort was 
brought on originally by the 
sudden influx of applications for 
permits to build stations in the 
city. 

Efforts of dealers to push the 
by-law through were intensified 
when, late in March this year, 
the Joy Oil Co. announced its 
intention of entering Toronto 
with a chain of stations. The 
Joy chain, backed by the Austin 
interests who broke the Detroit 
market in 1931 with their Sunny 
‘Service Oil Co. operations, and 
who later opened in Montreal 
where they upset that city’s gas- 
oline price structure, according 
to reports plans to build 25 sta- 
tions in Toronto. 

Dealers were unable to obtain 
the passage of the regulation 
limiting the number of stations 
in time to halt the Joy station 
applications, with the result that 
Joy is reported to have 15 ap- 
plications approved to date. 

The by-law, when passed, will 
limit to 748 the number of re- 
tail gasoline outlets, including 
garages which retail gasoline. 
This figure includes all applica- 
tions received up to May 1. 


Right of City 
To Limit Trucks 
Upheld by Court 


By Teletype 
WICHITA, Kans., May 10.— 
Operators of gasoline transport 
trucks hauling products from 
Kansas refineries were checking 
today to see where they stand 
as a result of a Kansas supreme 
court decision May 8, which up- 
held the right of a city to regu- 
late and restrict gasoline trans- 
port traffic on its streets. 

It was believed by several oil 
men that the decision will have 
but little effect’ generally on 
transport truck operations, due 
to enactment by Kansas legisla- 
ture recently of Senate Bill No. 
24. This act requires cities which 
desire to keep trucks off their 
streets to provide an all-weather 
detour and to mark adequately 
this alternate route. 

The case decided May 8 
reached the supreme court after 
the transport companies had ob- 
tained an injunction from a dis- 
‘trict judge against enforcement 
of an ordinance passed by the 
city of Ottawa, July 29, 1936. 
This ordinance, which restricted 
the capacity of gasoline truck 
tanks operating on its streets 
to 600 gallons, was enacted a 

few days after a transport over- 
turned and caused the death of 
two persons and burning of five 
residences and other property 
damage amounting to $35,000. 
Justice’s Words 

Justice William A. Smith in 

his opinion stated in part that, 
“the ordinance was a valid exer- 
cise of the police powers of the 
city; that the authority to en- 
act such an ordinance had not 
been taken away by the adop- 
tion of the state highway 
amendment and the enactment 
of statutes providing for rules 
and regulations governing the 
transportation of gasoline.... 
and was not an undue burden on 
interstate commerce.” 


Dean Sackett Leaves 
State College 


STATE COLLEGE, Pa., May 
10.—R. L. Sackett, dean of the 
School of Engineering of Penn- 
sylvania State College, will re- 
tire from that position July 1, 
according to an announcement 
by the Pennsylvania Grade 
Crude Oil Association. A con- 
siderable amount of the associa- 
tion’s research work at the col- 
lege has been carried on under 
Dean Sackett’s direction. 

He has been head of the 
School of Engineering since 
1915. 
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Oil Truckers 


Over Railroads’ Protests 


| tors of service stations. 


Get Permits | 





N. P. N. News Bureau 


WASHINGTON, May 10. — 
Although railroads entered pro- 
tests that the tank truck is a 
hazard to their safety as well 
as to that of motorists along the 
highways, the Interstate Com- 
merce Commission granted the 
applications of five Nebraska 
and Kansas truckers for permits 


to carry “petroleum products 
from Kansas refineries to Ne- 
braska cities. 

The five applicants McGill 


Oil Co., Garland, Nebr.; J. W. 
House, Silver Creek, Nebr.; E. 
L. Peters, Mankato, Kans.; C. W. 
Fleek, Jr., Spalding, Nebr., and 
Jacob Niederhaus, Lincoln, 
Nebr.—had their “day in court” 
before the ICC last December. 
It was the first oral argument 
held by ICC on an oil trucking 
case, and as such establishes a 
precedent. (N.P.N., Dec. 9, ’36, 
p. 18.) 


“Inherent Advantages” 


The commission said: ‘There 
are certain inherent advantages 
in the transportation of petro- | 
leum products by motor carriers 
over their transportation by 
other agencies. Jobbers of pe- 
troleum products may receive 
those products in smaller quan- 
tities by motor carrier than by 
rail. This enables them to re- 
duce the amount which they 
must keep on hand, and thereby 
limit their investment and _ in- 
crease their turnover. 

“Petroleum products shipped 
by rail to consignees who do not 
have storage tanks into which 
these products can be unloaded 
direct from tank cars must be 
unloaded from the tank cars in- 
to tank trucks and transported 
by tank truck to the consignee’s 
storage tanks. When shipped to 
such consignees by motor car- 
rier, the products can be unload- 
ed direct to the storage tanks 
from the trucks in which the 
line-haul transportation is _per- 
formed.” 

“There is no valid basis for de- 
nying these applications,” the 
ICC declared. 


Other Permits Granted 


At the same time, the Com- 
mission granted similar permits 
to four other petroleum truck- 
ers, pointing out, in one decision, 
that rail service in some in- 
stances “is inferior to that by | 
trucks, particularly in the mat- 
ter of speed.” 

Permits were granted to: 
Vedder Oil Co., Inc., York, Pa., 
to carry petroleum products | 
from Wilmington, Del., to York 


and points within 100 miles of 
York. 

Garritson & Guhrt, Billings, 
Mont., to carry crude oil from | 
northern Wyoming Oil fields to | 
Laurel and Billings refineries | 
and road oil from Billings to 
Yellowstone National Park. 

R. L. Smith, Portland, Ore., | 
to truck petroleum products | 
from Willbridge, Ore., to Idaho | 
points. 

H. H. Edwards, Greeley, Colo., 


.to carry refined petroleum prod- 


ucts from Superior, Nebr., to 
Evans, Colo. 

The Commission denied the 
application of J. J. and E. D.| 


Wellspeak, Hartford, Conn., for 
a certificate permitting them to 
operate as a common carrier of 
petroleum products’ between 
points in Connecticut, Massa- 
chusetts and Rhode Island on 
the ground that the points were 
now adequately served. 


Grant Time Extension 


In Track Size Case 


N. P.N. News Bureau 
WASHINGTON, May 10. 

An extension of time until June 
23 has been granted to South 
Carolina to appeal a court de- | 
cision holding that the state’s 
20,000-pound weight limit on 
trucks was invalid so far as it 


concerns interstate trucking, it | 


was learned today. 

Because this decision vitally 
affects the size of transport tank 
trucks not only in South Caro- 
lina but in other states with 
stringent regulations, the oil in- 
dustry is awaiting with interest 
a decision by the U. S. Supreme 
Court on South Carolina’s ap- 
peal. 

For awhile, South Carolina’s 
delay in appealing was _ inter- 
preted as indicative that the 
state would accept the adverse 
decision. 

The Interstate Commerce 
Commission is supporting the 
truckers in this suit against the 
South Carolina law. ICC spokes- 
men said the case involves the 
question of whether the federal 
motor carrier law supersedes 
state regulations for trucks and 
busses. 


The three-judge court’s de- 
cision in this case, entitled Barn- 
well Bros. et al. vs. South Caro-| 
lina Highway Dept., was ana-| 
lyzed for its effect on oil truck: | 


ing in NATIONAL PETROLEUM 
News for Jan. 27, 1937, on 
Page 11. 


| vice. 





Dealers Organize 


WICHITA, Kan., May 10.—A) 
charter has been granted to the) 
recently organized Kansas Petro-| 
leum Marketers’ Association, | 
composed of independent opera-) 
With a 
total of 438 stations in Wichita, | 
the new organization has a mem- 
bership in excess of 300. The 


organization is expected to be ex- 


tended to other cities in Kansas. 


Trucking PermitSought 


For Wide Operations 


N. P.N. News Bureau 
WASHINGTON, May 10. — 
Quoting passages from testi- 
mony at an earlier hearing of oil | 
company witnesses supporting | 
its application for a contract | 
carrier permit to -truck petro- 
leum products, Petroleum Tran- 


sit Corp., Detroit, has filed an 
additional brief with Interstate | 
Commerce Commission’s. Bu- | 
reau of Motor Carriers. 


The permit sought would en- 
able the company to truck the 
products, under contract with 
ourchasers or sellers, in inter- 
state commerce from terminals 
and refineries in the vicinity of 
Cincinnati to points in Indiana; 
from the vicinity of Benton Har- 
bor and St. Joseph, Mich., to 
points in northern Indiana; 
from Detroit and vicinity to 
northern Ohio points, and from 
Toledo and vicinity to Michigan 
points. All termini of such 
hauls would be within a radius 
of 125 miles of the origin points, 
according to the application. 


To Any Bulk Piants 
Petroleum Transit points out 


‘that “ witnesses laid particular 


emphasis on the speed of deliv- 
ery, and the advantage of being 
able to locate bulk plants 
wherever they might desire.” 
Joseph E. O’Brien, represent- 
ing the. White Star division of 
Socony-Vacuum Oil Co. Inc., is 
quoted in the brief as saying of 


‘the "service for which the appli- 


cant seeks to contract with his 
company: 


“In asking that this permit be 


granted to the truck line, we feel 
that, in our opinion, the service 
'given by the railroads is not 


competitive with this type ser- 
Now, if it isn’t granted, it 
will be only a matter of time 
until we have to probably enter 
into hauling of the products 


‘ourselves, and that is what we 


wish to avoid.” 

Petroleum Transit has been 
engaged in intrastate hauling of 
petroleum products in Ohio and 
Illinois for some time, and seeks 
to broaden its operations to an 
interstate character through the 
instant application. 


Way Cleared For 


Damage Suits By 
N. C. Oil Truckers 


WINSTON-SALEM, N. C.,, 
May 10.—With a green light 
from the North Carolina Su- 


-preme Court, it is now “full 


speed ahead” for Quality Oil 
Co. in its treble-damage suit 


/against a number of railroads 


charging a “conspiracy” to drive 
independent oil truckers out of 
business. 


Quality Oil Co., one of the 
largest Independent oil job- 
bers in the South, is owned and 
operated by Bert Bennett and 
Joe Gienn, of Winston-Salem. 
Suit was filed on behalf of Qual- 
ity Oil’s subsidiary trucking 
company. 

The suit charges that, as a re- 
sult of a “conspiracy” in viola- 
tion of the North Carolina anti- 
trust laws to eliminate competi- 
tion from oil truckers, the de- 
fendant- railroads reduced their 
freight rates on gasoline mov- 


ing inland from Wilmington, 
N. C., and other ports of the 


state to meet competition of 
truckers. 


Roads Overruled 


The railroads demurred but 
were overruled by the trial 
court, and the state supreme 
court, in a decision last week, 
has affirmed this decision. The 
case now goes to trial on its 
merits, the supreme court hav- 
ing held that Quality Oil has a 
cause of action against the de- 
fendant railroads—if the facts 
support its allegations. 


Some rail carriers are debat- 
ing whether to ask the supreme 
court for a rehearing; but there 
is only a small chance that this 
will result in reversal of its de- 
cision. 

Here is the reasoning of 
Quality Oil’s lawyers, Parish 
and Deal, of Winston-Salem, 
which apparently has been up- 
held by the state supreme court: 


By amendment of the North 
Carolina public utility law in 
1933, the utilities commissioner 
was deprived of authority to 
pass upon or interfere with re- 
ductions in rail rates. Conse- 
quently the rail carriers, when 
their reduced rates are attacked, 
cannot produce a certificate of 
“reasonableness” from the util- 
ities commissioner, as_ they 
could under former wording of 
the law. 


Without this “shield,” the rail- 
roads are subject to the state 
anti-monopoly law, which for- 
bids “conspiracies” to eliminate 
competitors. 
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Proper Spacing 
Of Wells Hinges 


On Law Revision 


‘ute on oil and gas. 


‘constructive statute in oil and 
\gas legislation. It is the only 


|state which definitely divorces | 


\the old ‘Law of Capture’ and 

a the law of ‘Oil in Place.’ 
has a liberal spacing law 

whieh has encouraged the oper- 


By LAWRENCE E. SMITH ators to adopt appropriate well 


TULSA, May 8.—“These laws 


based on surface development | 


_on geographical lines have be- 
come so firmly rooted in the 
basic laws of our federal and 
state government that it will 
take a major operation to re- 
move these roots and plant in 
their place suitable laws that 
recognize reservoir conditions 
and reservoir performance as 
we know them today.” 

Don R. Knowlton, general su- 
perintendent of production, Phil- 
lips Petroleum Co., thus stated 
the prime obstacle that stands 


in the path of economic and ef- | 
The oc- | 


ficient spacing of wells. 
casion was the annual meeting 
of the Mid-Continent section, 
American Institute of Mining & 
Metallurgical Engineers, in Tul- 
sa, May 3. He has been active 
for several years on committees 
of engineers which plan for 
avoidance of unnecessary drill- 
ing and orderly withdrawal of 
oil and gas from producing for- 
mations. 

“Spacing adapted to structural 
conditions is prohibited because 
we must conform to a surface, 
geographical pattern that was 
adopted when little was known 
of underground conditions and 
practically nothing of reservoir 
performance of oil and gas en- 
ergy,” he said. 

“It is natural that laws will 
lag in meeting progress in any 
industry. 
of our legislators but it lies 
within the industry itself to 
bear the burden of creating new 
laws to correct this condition.” 

“It is not desired,” said Knowl- 
ton, “to give the impression that 
the industry has made no prog- 
ress in removing the shackles 
of precedent imposed on it by 
these early laws. Each inch 
gained, however, has been a 
‘battle royal’ and many reverses 
mark the path of this endeavor. 

“Most oil states have incor- 
porated some recent spacing 
regulations in their statutes, or 
at least the right to allocate oil 
on an acreage basis. In most 
cases this was their first depar- 
ture from the old “Law of Cap- 
ture” and was the initial attempt 
to partially allocate oil in place. 


Oil In Place Theory 


“Some states have gone far- 
ther than others in this respect. 
It is interesting to observe the 
results obtained in the several 
states due to these differences in 
spacing laws. New Mexico is 
one of the newer oil states and 
has a comparatively recent stat- 


This is not the fault | 


| densities. 

“The results speak for them- 
selves. During the years 1934, 
1935 and 1936, in southeastern 
New Mexico 317,000,000 barrels 
of reserves were developed with 
only 820 wells, while in west 
Texas some 288,000,000 barrels 
of reserves were developed with 
2346 wells, or practically the 
same amount of reserves devel- 


oped with one-third the number | 


‘of wells and one-third the devel- 
opment cost. These two areas 
are very similar in many re- 
spects and offer an excellent 
comparison. 


Excessive Drilling 


stances. excessive and un- 
/necessary drilling has occurred 
in proven fields where the pro- 


ration of allocation formula in | 


those areas is founded on a per- 
well basis or on some combina- 
‘tion of factors which gives ex- 
cessive weight to the well and 
which gives too small value to 
acreage or recoverable _ re- 
serves,” said Knowlton. “Un- 
der the per-well method of allo- 
cation where proration exists, 
an operator is prohibited from 
drilling on a larger tract than 
his neighbor or to a less dense 
pattern because of the regional 
drainage that will take place 
;and remove oil from under his 
\tract and be produced by the 
areas than are more densely 
drilled. 

“There is a vast difference in 
the principle of close spacing in 
order to get a high allowable on 
a per-well basis of proration, 
compared to a close spacing in 
order to increase the ultimate 
production from the pool as a 
whole. This has often been con- 
fused and many of the argu- 
ments in favor of close spacing 
for greater ultimate recovery 
are in reality a subterfuge to 
permit the drainage of offset 
properties. Until laws in the 
various states have been enact- 
ed which will recognize a liberal 
acreage factor and ‘Oil in Place’ 
rather than the ‘Law of Cap- 
ture’, a premium will be placed 
on well potentials and well al- 
lowables and conservation and 
equity will be neglected. 

Inefficient Spacing 

“The distribution of allow- 
ables on a per-well basis results 
in condensed drilling and with- 
drawals in certain areas of a 
pool, thus creating low pres- 


sure areas in the reservoir which 
bring about irregular and pre- 
mature encroachment of water, 
irregular and premature expan- 


Many au- 
\thorities consider this the most | 


Free a In a great many in- | 


sion of the gas cap due to gas 
coming out of solution from the 
oil, and the inefficient use of 
gas energy within the reservoir. 


“Until laws are passed provid- | 


ing operators the rights of al- 


‘location and proration plans 


which will eliminate this spotted 
condition of drilling, little con- 
servation of oil and gas within 
the reservoir can be realized. 


|It is not absolutely necessary to 


insist on uniform spacing with- 
in any pool and many plans 
have been defeated because of 
the attempt to do this. 
“However, it is necessary to 
allocate the allowable oil on an 
acreage basis in order to reach 
the ultimate aim of keeping the 
reservoir in equilibrium.” 
Knowlton asserted that the 
use of reservoir energy is “in 
effect a substitute for the drill- 
‘ing of wells and the more it is 


conserved the fewer wells are. 


necessary.” 


He cited the Bur- 
ibank pool 


and its neighbor, 
South Burbank. The former 
was drilled one well to each 10 


acres and, assuming 20 acres | 
to be the proper drainage unit, | 


he said, more than 900 unneces- 
sary wells were drilled at a cost 
of about $29,000,000. South Bur- 
bank, being developed on the 20- 
acre spacing plan, will have 


| more than 200 fewer wells than 


as if it were drilled as was Bur- 
bank; the saving will be about 

Other examples of needless 
\drilling cited by the speaker 
were; East Texas, 12,500 super- 
fluous wells, at a cost of $162,- 
/000,000; Oklahoma City, 404 un- 
necessary wells which cost $46,- 
| 600,000. 

“In a study now being made,” 
he said, “the preliminary facts 
indicate that a conservative es- 
timate of the unnecessary wells 
to be drilled in the U. S. in 1937 
will cost the industry over $100,- 
000,000. This is a staggering 
amount and is equivalent to ap- 
proximately one-third of the 
amount of salaries that will*be 
paid employes in the producing 
end of the industry... .” 

“It is the obligation of the in- 
dustry to instigate an educa- 
tional program that will have 
the effect of obtaining proper 
‘legislation in order (1) that the 
industry may conserve this nat- 
ural resource, (2) allocate, as 
‘nearly as possible, to each oper- 
ator his just share of the oil and 
'gas under his property, and (3) 
make it possible for the operat- 
or to recover the largest amount 
of this resource with the mini- 
mum of expense.” 








Rate of Drilling Wells in Texas 
For 1937 Is Ahead of Last Year 





N. P.N. News Bureau 

TULSA, May 8.—If the rate 
of drilling in the first four 
months of 1937 is maintained 
throughout the year, Texas will 
chalk up more completions this 
year than in 1936, when 12,500 
wells were finished. 

Kansas and New Mexico are 
also running ahead of the 1936 
pace but Oklahoma and Lou- 
isiana are lagging. Oklahoma’s 
big drilling campaign at Okla- 
homa City is all but completed 
and Rodessa, which gave Lou- 
isiana so many successful com- 
pletions, is approaching the end 
of development except as to the 
Texas side of the field. 

Results of development in 
these states to May 1 this year 
were as follows: 


Total 

State Complete Oil 
Texas ita .. 4542 3383 
Oklahoma . 889 618 
Kansas sie anh raeleas co 528 
Ee. (meren)....... 2a 91 

| cae COOmER)..o.... 131 77 
New Mexico ...... 234 199 


Initial production figures for | 
|Texas do not include East Tex- 


as, where gauges are merely 


‘ratings based on the perform- 


ance of “key” wells. 

Comparison of the 1937 de- 
velopment rate with that of en- 
tire 1936 -—— multiplication of 
1937 completions for the first 
third of the year by three — 
is as follows: 


1937 1936 
State Rate Total 
Te oh ek meh 13,626 12,531 
Oklahoma .. 2,667 2,862 
Kansas sae on a a 1,726 
La. (north)..... 491 559 
La. (south)..... 393 435 
New Mexico.... 702 568 


Percentages of dry holes in 
Texas this year about balances 
with 1936. Kansas’ record in 
this respect is improved but the 
other states here considered 
show more failures. The re- 
sults are: 


Per Cent Dry — s 


State 1937 936 
2! ee ee er 21.7 = 5 
Oklahoma 24 a" 
ee Sera ee! 

La. (ROreh) .... 28 rr 
La. (south)... a. oo 31 
New Mexico ...... 10.2 4.6 


Only Kansas has improved 
this year on its 1936 figure of 





Initial 

Prod. 
Gas Dry Barrels 
173 986 1,566,310 
57 214 730,035 
25 164 631,086 
2s 47 22,510 
8 46 40,349 
11 24 "223,613 





barrels of initial production per 
oil well completed. The results 
by states are as follows: 


Initial Production 


Per Oil Well 
State 1937 1936 
NG ei ear’ a9 463 1400 
Oklahoma ..... 1181 2042 
eee 1195 1044 
Law (oorth)..... 247 3099 
i La. (south)..... 524 555 
|New Mexico.... 1124 1682 
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The Public Won’t Walk 


It is not conceivable that the oil industry will permit its 
distribution of gasoline by trucks and service stations to 
degenerate into a racket, with the racketeers fixing the al- 
leged price to the unsuspecting consumer. Yet, if the am- 
bitions of some individuals and groups are achieved, it is 
possible that such may be the case, if their reported plans 
and threats are carried out. 


Union leaders, despite all their condemnation of em- 
ployers for alleged failure to adhere to the Wagner law, still 
seem to think that whatever they do in violation of law is 
all right. They seem to still believe that they can use force 
to occupy service stations so that legitimate customers can- 
not enter and buy their gasoline; that they can wreck pumps 
of dealers and companies who do not ante up to their “union” 
demands and that they can block and even wreck trucks of 
gasoline. Some of them also seem to believe that they can 
do all these things for the purpose of coercing oil companies 
into a deal to raise and maintain prices to the public. 

There are plenty of laws under which to convict for 
this use of force and for wrongful occupation of property 
and the squat strikes, and in all states there are laws forbid- 
ding agreements and conspiracies to fix prices, no matter 
whether the conspiracy is between large oil companies, or 
between groups of dealers and unions, or between dealers 
and the large companies. 

But above all these, if the unions and the other group 
organizations want to get “rough” and force the public to 
pay increased prices or else walk, that same public can 
take matters into its own hands as it has many times be- 
fore in the history of this country, as it did but a few weeks 
ago down at Hershey, Pa., the chocolate town, and see that 
its laws are enforced even though public officeholders are 
in the pay of these pressure groups, whether through money 
or votes. 

Probably no strike will make the public mad more quick- 
ly than to be forced to walk through inability to get gaso- 
line. Automobiles and trucks are too much a part of every 
American's life, too much a necessity of that life, for him 
to “hoof it’ in order that hi-jacking groups may force con- 








spiracies in restraint of trade to collect more money from 
him. 

There are a lot of things in this world, even the neces- 
sities, that the public can make last a bit longer, turn it or 
re-make it for another six month’s wear. 

But when the tank is dry there is nothing yet known 
or available to the automobile owner that will make his 
car go except gasoline and that, like the food he eats, he 
must and will have. 

John Lewis may deprive this American of coal and 
make him shiver and make him use last year’s automobile, 
and Bill Green may force him to live in a house with a leak< 
ing roof or bad plumbing, but the two of them combined, 
we believe, are not going to be able to force the American 
public to walk. 


Major Markets at a Profit 


Down at the end of his last annual report, President Hol< 
liday of the Standard of Ohio explodes a story about his 
own major company, at least, that being that its marketing 
department operates at a loss. This has been said and is 
today’ being said of most of the larger companies and it 
is known to be true of many of them, at least in some areas. 

President Holliday says his company has and does to- 
day operate its marketing department at a profit over and 
above regular tank car prices. The depression year losses, 
he says, were due to losses in the refining department, be- 
cause of the narrow margin between cost of legal crude oil 
and the wholesale tank car prices. 

“The peculiar advantage which your company has is 
its unusually large volume of sales in relation to its invest< 
ment,” he says. Back further in his report he gives more 
information; 

“As a matter of operating economy and in special ins 
stances to obtain the services of enterprising individuals, your 
company has leased a great many of its stations, especially 
the’ smaller ones' and those in smaller cities, but it still 
operates directly practically all of the larger stations where, 
on account of the larger volume of sales, the costs under 
direct operation are lower than under any other form, and 
where uniform and closely supervised service is especially 
important. The company’s service stations as a whole con- 
stitute one of the most profitable parts of the company’s 
business, affording lower net marketing costs per gallon 
than any other channel of its distribution.” 

Those who have followed the development of the com- 
pany under President Holliday have had glimpses, perhaps, 
at some figures which well bear out this statement. The 
result is due to well chosen station locations, relatively 
and actually low station costs, and all without sacrificing 
appearance, and excellent service. 








Profits, Not Gallonage 


Oil marketing is unquestionably getting more profit 
minded and less gallonage minded. Speed the day when All 
will have profit as the first objective for selling gasoline 
and all petroleum products. 

Dan Moran, president of the Continental Oil Co., in his 
annual report to stockholders, says that, starting in the 
spring of 1935 and to the end of that year, his company had 
cancelled unprofitable sales contracts amounting to more than 
30,000,000 gallons a year and that, in the first six months of 
1936, they gave up almost 12,000,000 gallons more of un- 
profitable business. Despite this, the company increased 
gasoline sales over 1935 by 2.4 per cent. 

It is idle to harp on the old, old story but if the oil in- 
dustry, and especially the major companies, had followed such 
a policy years ago it is safe to say that at least some of our 
troubles of today would not be with us. For too long com- 
panies have sold crude oil as gasoline. And for too long 
has most everyone, including jobbers, confused increased gal- 
lonage with dreams of profit. 
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To the ‘Independence of Texas 











By WARREN C. PLATT, Editor 


The state of Texas is making a contribution to our 
political and economic thinking today that few people real- 
ize. It is not overemphasis to say that the solution of some 
of the big questions of today probably will turn on the at- 
titude of Texas and its particular brand of thinking. 


I have just returned from a long trip driving through Texas, 
going as far south as Brownsville, on the Rio Grande river, 
right across from Mexico. I have in past trips driven all 
over the state and, in point of total time in 28 years, have 
easily spent a year or more there. I don’t set myself up 
as an authority on the state but I do believe I have a fair 
understanding of what the state is and some idea of how 
its people think. 

All this ties right into the oil business today because, 
right now and for eight years past, half of the crude oil 
this country has consumed has come from Texas, and to- 
day half of the known reserves of crude oil are in Texas. 
There are oil fields literally all over it. I have just fin- 
ished a hurried survey of the Gulf Coast oil country, from 
the Mississippi river in Louisiana to the Rio Grande and old 
Mexico. For more than a thousand miles along that coast 
and for a belt back from the coast 60 to 100 miles or more 
wide, there are big fields of good oil, with plenty more in 
sight and coming. For comparison, that means oil fields all 
the way from New York to Chicago and then on to Omaha, 
Neb. That is just Gulf Coast territory alone and has noth- 
ing to do with the oil fields of East Texas, North Texas, 
North Central Texas, the Panhandle and the vast, little ex- 
plored West Texas. 


And they are just beginning to discover the fields that 
lie on top of each other. Most Gulf Coast drilling is around 
a mile deep, but some of it is going to two miles down and 
discovering oil. Already the production engineers are talk- 
ing about the future exploration of the entire deposit of 
sediment which they guess is probably at least 5 miles deep 
there. This is a little in advance of the drilling and pumping 
equipment men, who say their present heavy equipment, 
which is now getting into use, probably won't go more than 
3 miles down. However, that makes them still a mile ahead 
of the operators. 


But it’s not the oil fields of Texas that I want to point 
to, but the fundamental thinking and acting of its people. 
We in these United States forget that Texas was a separate 
country for 10 years before it allied itself with the then 
United States in 1845. That alliance was a definite contract 
whereby the United States agreed to do certain things and 
Texas agreed to do certain things, otherwise it would have 
continued as a separate nation. That was an entirely dif- 
ferent basis than was used by the people who formed the 
original United States. With all due respect to the dignity 
of our forebears, they were little more than a group, of 
mobs that occupied land that they had just succeeded in 
wresting from its presumably rightful owner. I do not 
mean to intimate that the events that brought about the 
Republic of Texas were any more moral than those that cre- 
ated the war with England but the Texans had got them- 
selves set up and were operating as a couritry with a fully 
organized and going government for some years before they 
made their deal with the United States. 

The memory of that trade is still fresh in the minds 
of Texans. The fathers of many living Texans today were 
parties to the trade. So Texans are familiar with the terms 
of the contract and are chary about their rights under it. 
Any attempt by the federal government at Washington to 
void any of the terms will be spotted at once and opposed. 
In other words, the people of Texas will insist that the United 
States carry out its contract with the Republic of Texas, which, 


subject at all times to the contract, is acting as a member 
of the United States. 


I will leave all the law of the argument to the lawyers. 
Texas, of course, is not going to step out of the Union, nor 
is it thinking of so doing. BUT it is going to insist on car- 
rying out the contract and Texas will insist upon having 
something to say about how the contract is interpreted. It is 
easily conceivable that, if some Hitler or Mussolini or Stalin 
should set himself up in this country, Texas might very 
properly and probably would, invoke the terms of its con- 
tract, and, if it thought it wise, would undertake to resume its 
old status of a separate nation again. Other portions of the 
country probably would do likewise. Some parts of this 
country, particularly Texas, still have a preponderance of 
citizens descendant from the early settlers of this country, 
people of one blood, which makes it easier for Texans to think 
and act together on major principles. 


All of this, for the present, gets down to why Texas 
insisted so stoutly during the days of the late N.I.R.A. code 
on running its portion of the oil industry. It explains why 
Texas today insists on its “states rights,’’ under its con- 
tract with the United States, to manage its own conserva- 
tion of its own reserve oil and gas supplies. And it explains 
why Texas’ statesmen in Congress, led by Senator Tom Con- 
nally, who is admitted by all to be one of the ablest men in 
Congress, have insisted so much on the enactment of the 
Connally “hot oil’’ Jaw, which simply says that Texas shall 
be permitted to manage its own oil affairs and that, under 
the alliance the Republic of Texas made with the United 
States, the federal government will aid Texas in this law- 
ful and commendable undertaking and not hinder her. All 
the Connally law does, which some oil people have overlooked, 
is to require the federal government to help Texas to en- 
force its conservation laws, by the federal government exercis- 
ing its unquestioned authority over interstate commerce to 
stop oil that is stolen—or illegally produced—in Texas, from 
being run over its border surreptitiously and then become a 
part of the legitimate commerce of the country. 

If the federal government wants to join up with the boot; 
leggers of illegally produced and even actually stolen oil, 
then, say Texans, that is its privilege; only then the federal 
government might just as well join up with the thieves and 
violators of Texas laws and give them sanctuary also. 

Other oil states claim the same rights to protect their 
oil and gas resources as Texas and probably the other oil 
states are on just as sound ground in law, but Texans feel 
their rights, they being newer, more keenly than most other 
states probably do. Then there is the fact that half the 
oil resources of the country today are in Texas, resources 
that, if properly managed, will be productive of billions of 
dollars to the government and the people of Texas. 

What is more natural, therefore, but that Texas insists 
upon its rights as it reads them in its still recent contract— 
recent as history goes—with the United States and calls 
upon the federal government to fulfill its part of that con, 
tract? 

The fact must not be overlooked that the Texas con- 
servation authorities are developing and enforcing the very, 
last word in engineering science for the most efficient de- 
velopment and production of its natural resources. No at- 
tack on the methods used by the conservation authorities 
can be justified, any more than an attack upon their ob-« 
jectives; though whether the day-to-day problems of this 
well and that, of this field and another, are properly handled 
is a matter of judgment and will always have to be. Fur; 
ther, that is an exercise of judgment within the state over 
which a federal government, according to present concep 
tion, has no jurisdiction. However, it remains to be 
shown that the judgment in the application of conservation 
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House Cuts Off Funds for 


Bureau of Mines Forecasts 





t By Teletype tional data which the states 
N.P.N. News Bureau need to determine their pro- 
WASHINGTON, May 11. —| grams, and they follow our esti- 
On protest of Paul E. Hadlick,' mates on forecasts of demand 
secretary of the National Oil/ as they see fit,” White added. 
Marketers’ Association, the; The appropriation for “eco- 
House appropriations commit-; nomics of mineral industries” 
tee today reported out the In- was slashed but the committee 
terior Department appropria-| report explained that this was 
tion bill with a _ prohibition because the new coal commis- 
against continuance of the Bu- sion administering the Guffey 
reau of Mines forecasts of de-| law would take over some of 
mand for crude oil and gasoline. | the Bureau of Mines work. 


Hadlick appeared before the) However, the committee added 
committee and protested that to the appropriation bill a defin- 
these forecasts, coupled with the ite prohibition against using the 
interstate oil compact and the money for forecasts. It reads 
Connally “hot” oil law, aid the as follows: 
major oil companies “to hold| “Provided that no part of this 
their grip on the production and |appropriation shall be available 
refining of oil, without any pro- for the preparation of monthly 
tection for either the independ- | forecasts of demand for gasoline 
ent jobbers or the consumer.” {and motor fuel and estimates of 

Issuance of the forecasts was |crude oil production to supply 
defended by A. G. White, the |such demand.” 
bureau’s chief petroleum ecv-| Included in the appropriation 
nomist. He said the marketers’ | bill was a new item of $25,000 


state oil laws. 
“We are furnishing informa-| from coal. 


More than 175 bills of interest to 
the oil industry of the state are) 
in progress of action before the) 
Illinois legislature, according to 
a bulletin issued by the Illinois | 
Petroleum Industries Commit-. 
tee. 
when the legislature will ad-) 
journ, G. A. Primm, secretary | 
of the committee, anticipates a 
last minute rush to push the! 
pending bills through. 


the bills are “extremely vicious | 


duced in the state house of rep- 
resentatives a bill proposing a 
state gasoline tax increase of| 
one cent per gallon, to run until 
Feb. 15, 1939, and which would 
assist in providing a $29,000,000 
common school fund. Accord- 
ing to Primm, the school fund 





appropriation _ bill 
recommended out of committee 
complaint really goes back to} for experimental work at Pitts-| as “do pass,” and is now pending | 


175 Bills !Affec ting passage of this bill, then there is 


every reason to believe that the 
proposed gasoline tax increase 
will be given serious considera- 
tion as a means of raising the 
/revenue, Primm stated. 
Another bill, said to be for 
the same purpose as the pro- 
| posed gas tax increase, has been 
presented to the house, which 
would increase the present three 
'per cent retailers’ occupational 
| tax to four per cent. The addi- 
tional one per cent would go to 
the common school fund. 
Primm’s committee is waging 
an active fight in opposition to 
According to Primm, many of) these two proposed bills. - : 
One piece of proposed legisla- 


SPRINGFIELD, Ill., May 10.— 


From now until July 1, 


in nature” and would increase | tion, which casts a bright spot 
the cost of every oil marketer, | . 

and that “the state legislature | Session, provides that any money 
has reached the point where Collected from any tax imposed 
most anything can happen on, Upon the manufacture, sale, dis- 
pending bills.” 


on the otherwise tax-darkened 


tribution, or use of motor vehi- 
On May 4 there was intro-, Cle fuel, over and above the costs 
of collection and any refunds au- 
thorized by law, shall be used 
only for building, maintaining 
and operating public highways 
and bridges in the state. 

The measure was introduced 
in the house by state representa- 
tive Benjamin Adamowski of 
Chicago, and the Illinois Petro- 
leum Industries committee is be- 
hind the measure, urging its 


has’ been 





burgh in the extraction of oil | further action in the senate. In| sanction by the state’s oil indus- 








measures so far, has been bad, or worse than any other 
persons would make under the same circumstances. 

I write all this not to present a thesis on the law con- 
trolling the contract that Texas wrote with the United States 
only 92 years ago. I do not offer this as any profound study 
of the people of Texas, their thinking and doing. But this 
is written with a sincere and honest effort to give the av- 
erage busy oil man another view of a situation which is grow- 
ing in importance with the years, that is the fight between 
the federal government at Washington and the respective 
states to take over jurisdiction of matters which were re- 
served in the Constitution as exclusively affairs of the in- 
dividual states. 

However, the arguments may run as to matters other 
than oil production, and however the law may be as to other 
States, and however the people of those states may decide, 
I submit, and I think most men who have some conception 
of the spirit that prevails in the hearts of Texans, whether 
they came there yesterday .or whether their grandfathers 
fought with old Sam Houston and Stephen F. Austin for the 
creation of the Nation of Texas, will agree with me that rec- 
ognition of the so-called “states rights’ of Texas will be 
insisted upon by Texans, if not to the last ditch, at least a 
whole lot further than will most other states. For to 
Texans these are not just ordinary “states rights,’ but they 
are rights specifically given and so named in a certain con- 
tract duly executed and properly witnessed between two 
sovereign nations and consummated by joint resolutions of 
Congress back on March 1, 1845. 

No matter how the constitutional phrase “interstate 
commerce’ may be stretched over a lot of activities that 
heretofore and today are not thought of as so covered, the 
contract rights of Texas, a former nation, will have a pro- 
found effect on our ultimate political future; because, some- 
where along the line, the extension of that phrase “interstate 
commerce” is pretty certain to come afoul of what Texans 
think they agreed to when their grandfathers signed that 
contract. No matter. what the precise terms of that al- 
liance may be, Texans are filled with the spirit of their In- 


|event that legislators favor the| trv and its customers. 


——e saeeneienaent — 


dependent relationship and their political thinking conse< 
quently is so guided by it. 

Today that Independent spirit of the Lone Star State is 
waging a battle for state control of state natural resources. 
The effect of the outcome of that battle will be tremendous 
on the oil industry for if Texas wins, as it probably will, if 
cone can venture a prophecy, other oil producing states will 
demand and undoubtedly keep the same authority. 

It is also this Independent spirit in Texas that has kept 
many Texans scrutinizing with a suspicious eye some of the 
things that have been done and are being attempted at Wash 
ington, even though done by a fellow Democrat in the White 
House. At the present time Texas’ statesmen at Wash- 
ington seem to be largely against the President’s Supreme 
Court plan. As typical Texans, some of them are most outa 
spoken against it. How might that new court interpret the 
“states rights” of Texas some day? The proposal probably, 
just doesn’t jibe with the average Texan’s political philosophy. 

Too much importance, in the study of political events 
in this country, cannot be attached to this Independent spirit 
of Texas and the contract that she signed with her sister 
nation the United States. To mix up the metaphor a little 
bit, Texas may prove to be the rock against which may, 
break and be rolled back the storms from foreign lands over 
how much “rights’’ American citizens may keep in their own 
possession. 

A flag with the Lone Star of Texas flies over the rams 
bling shacks of Texas’ oil conservation enforcing organiza4 
tions at Kilgore, in the heart of the great East Texas oil 
field, where new conservation measures of a great state prac< 
tically had their birth. 

The Star of the former republic flies alone from the top 
of a few lengths of oil pipe, the same as it flies alone over 
a great capitol building at Austin. 

Neither above nor below it do you see the Stars and 
Stripes. 

Just the Lone Star fluttering in the breeze! 

One wonders if it may not be prophetic of an Independ« 
ence that perhaps the rest of us have rather lost sight of? 
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From the Crown Bloek ... 


| 
' the code committees themselves. 
| Some individual or oil com- 
pany official would write in to 
‘the Petroleum Administrative 
_Board for a ruling on his par- 
ticular case and obtain an “ex- 
emption” from the code. Some 
| orders were issued that 99.44 
| per cent of the industry never 
| heard of. 


By A. M. PETTY 
N. P. N. Washington 
News Bureau 














WASHINGTON, May 10! presented to the IRB and a rul- | 
The states are joining with ing requested. In due course, | 
hordes of taxpayers in demand- the bureau set down its views 
ing that the Internal Revenue jin a letter. It developed later 
Bureau do something about in-|that the ruling was not what 
terpreting its regulations for the association wanted after all. 
the federal payroll taxes. So, its representatives then be- 
Forty-three states have enact- | gan to dicker with IRB officials, 
ed unemployment-compensation finally obtaining a “satisfac- 
legislation in compliance with tory” ruling which was directly 
the federal social security law. contrary to the first ruling. 
Now, these states are looking to; Neither of these rulings was 
Washington for answers to the made public by the government 





thousand and one versions of bureau, although they were cir- | er attorneys so that before long| reau, the Department of Labor, 


the question—when is an em- |culated among the trade asso- 
ploye not an “employe”? /ciation’s membership. 


The slipshod methods of ad- 
‘ministering the NIRA — all 


try has its high-powered coun-| odes, not only the oil code— 


sel following the proposed law jovealed by the persistent ques- 
before it gets out of Congress, tioning of Sth tos Cant tae 
analyzing effects on its opera- tices, brought down severe crit- 
tions. Frequently, when he) ivism upon government counsel 
rushes down to Washington the arguing the Panama-Amazon 
attorney knows more about the case. 

new law than the freshly-ap-| 
pointed deputy administrator 


who will draft the special rul-| Not unlike the “privately-is- 


ing requested. ; | sued” interpretations under the 
More than likely, this attor-- NIRA, are the “informal” rul- 


ney exchanges rulings with oth-| ings of the Internal Revenue Bu- 


Similar Today 


he has almost a complete body) 








Most states are ready enough | There has been some criticism 
to accept the Internal Revenue of the IRB for its “informal” 


Bureau’s interpretation of what jrulings which, however, are | 


and other federal regulatory 
of law on the subject. | agencies. 
For the rank and file in the) If it is reprehensible, as the 


| industry, however, these rulings justices seemed to feel, to hold 


are unavailable. The only chance 
is an “employe” and an “em- |binding in the specific case. | < | 2 man responsible for a federal 


ployer”. So far, however, the | If the bureau doesn’t see fit 
IRB has been of little help. 


made public by the IRB under do is to make the ruling public 
its payroll tax regulations to |after it is communicated to the 


* date. None have applied specif- | party requesting it, it is argued. 


ically to the oil industry. Then, at least, there would be 
But this does not mean that |no case of a taxpayer holding a 
the social security section of ruling which makes a part of 
the revenue bureau has been his operations tax exempt, 
idle—far from it! 
|street, with an identical situa- 
Semi-Private Rulings 


ition, is unwittingly paying the | 


|while his competitor across the 


|of this becoming public 


is regulation he never heard of 


| through their falling into the i 
|to hold a public hearing in the pry leak eM. Presse _nor had opportunity to hear of, 
Only 141 rulings have been matter, then the least it can | 


A | then by the same reasoning it 
And by then, as it occasionally | seems unfair to make a tax rul- 
| happens, the interpretations of| ing available to one business- 


the regulations -— informal) man and not to his competitor. 
|though they may be—have be-| And this statement is not re- 


/come so hard and fast that it butted by saying that anyone 
_is too late to make the govern- can write in for a ruling, be- 


/ment bureau see the other side) cause the importance of having 
| of the picture. |a personal representative on 


‘ 7 ‘ |hand to dicker with the gov- 
Walsh-Healey Law 'ernment bureau has been too 


Thousands of rulings. on all | tax. | Typical of how the bureau-| often demonstrated. 
sorts of situations in many in- | . B — | cratic machine grinds out inter-| Aroused by the Supreme 
dustries have been made by the ureaucracy Evi 


Internal Revenue Bureau but But it is the same with most | 
\regulatory laws and many be- | 


never made public. | 
Individual taxpayers have lieve it an inescapable evil of | 
written in, presenting the facts |bureaucracy, or the “remote | 
of their case and asking about control” of business from Wash- 
their tax liability. The IRB has ington. 
answered many such letters; Congress enacts a law in gen- 
with a definite ruling. In some eral terms. Some federal bu- | 
instances, these rulings have |reau is named to administer it, 
been widely circulated by trade | with powers to make rules and 
associations. But the bureau apply them to specific cases. 
persists in its refusal to make | 
them public, even with names tive officer calls in representa- | 
deleted. ahaa : |tives from the industries affect- 
Larger units in an industry, oq Their advice is asked, al- 
fortunate enough to be able to ‘though it may not be followed; 
send a representative down to |their reward may be a hint as 
the bureau to present their case, |t) what the administrator has 
forceably stand a better chance ‘in mind or even a preview of 
of obtaining a favorable ruling _proposed general regulations. 
than oe small businessman | There would be less criticism 
who has difficulty in putting his | 6h. Ula: exten —it- wach cons 
case down clearly on paper and | pectinangyetitons il  tnters| 
cannot afford a trip to Wash- | SMCeS -Were open and all inter’! 
ington. ested parties could learn what 


| 
Sometimes, the administra- | 


| was being suggested by repre-! i 


Personal Contact | sentatives of their industry; 


Effectiveness of personal con- public hearings would be even, 
tact in obtaining a tax ruling | Petter. 
was demonstrated recently, In administration of the typ- 
when a trade association in a | ical regulatory law, the next de-| 
large industry (not the oil in- velopment, after issuance of the 
dustry) succeeded in persuad- | general regulations, is a scram- 
ing the revenue bureau to re-| ble for rulings on particular 
verse an earlier ruling. | cases. 

Facts in a typical case were, The larger unit in an indus-| 


| “semi-private” opinions made 
‘in individual cases. 


pretations unevenly is  the|Court’s criticism in the “hot” 
Walsh-Healey law which sets Oil cases, many in Congress— 
labor standards for govern-| even before the adverse deci- 
ment contractors. |Sion was handed down—de- 

Some prospective bidders, dil- ¢lared that some means of mak- 
igent in obtaining rulings from "8 Public all rulings of the 
the Department of Labor on 8°vernment regulatory agencies 
their particular type of opera-| Should be adopted. A new gov- 
tions just before an important €™ment publication, with a 
bid opening, obtained an advan- "°™inal subscription rate, was 
tage over their competitors. | SUSsested. 

cay beagles a nt “Federal Register” 
reau, the labor department has ; 
made public only a handful of In emasculated form, this sug- 


| rulings on the W-H law in com- gestion was embodied in the law 


: : establishing the “Federal Reg- 
parison with the number of! i+. which was intended to 
publish daily all rules, regula- 
tions, proclamations, and the 
like, of all government bureaus, 


having a “general applicability 
It was just this sort of bu- and effect”. - . 


reaucratic secretiveness which Of course, this left to the bu- 
drew caustic comment from the yeau’s discretion what rulings 
bench during oral argument should be sent to the “Regis- 
before the U. S. Supreme Court ter” for publication. And that 


in the Panama-Amazon casesS| was the loophole—the knothole 


Panama-Amazon Case 


|which involved the “missing down which the paid subscribers 


paragraph” of the oil code and poured their ten dollars in sub- 


the “hot” oil amendment (Sec- scribing to it for the first year. 


tion 9-C) of NIRA. | For months, everyone inter- 


No feat of memory is re- ested in governmental affairs 
quired to recall how “privately- scanned carefully the “Regis- 
issued” interpretations of the ter’. That it was a waste of time 
oil code frequently cropped up and a fruitless hope, soon be- 
| to confound not only the favored came apparent. 
oil man’s competitors but even. The _ publication frequently 
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runs into extra pages but it is 


simply to chronicle such rulings 
vf “general” application as the 


civil service status of rat-catch-| 


ers. It seems that nearly all 
rulings of any interest are saved 
for the “house-organ” of the 
bureau issuing them—if they 
are published at all. 


IRB House Organ 


Apparently, the Internal Rev- 
enue Bureau thinks that none of 
the 141 federal payroll tax in- 
terpretations it has made public 
so far (not to mention the 
thousands which are unpub- 
lished—at least by the IRB) are 
of sufficient “general applica- 
bility” to print in the “Regis- 
ter’. No one can recall having 
seen any such in the official gov- 
ernment publication. 

Perhaps the answer lies in 
the fact that the IRB, like doz- 





a 
A legal committee has been. 





ens of other federal bureaus, | theirs to examination by repre- 


publishes its own _ bulletin appointed to carry out court ac: sentatives of the dealer associa: 
(Price, $2 a year) which ante- tion under the Fair Trade action. 

dates the “Register” by many | to stop “under canopy price cut-} Notice was filed during the 
years. | ting” and other forms of chisel-]veek asking the court to in- 


Besides the jealous regard the ing from regular posted prices. 
IRB undoubtedly has for its own 
“house organ” and unwilling- 
ness to have it scooped by the In _ discussing contemplated 
“Register”, there is also the lawsuits to enforce price main- 
question of jobs. 'tenance, Dasteel declared the|jted. This is returnable May 14. 
To cease publishing the “In- Fair Trade act is operative with 'A trial date will be sought for 
ternal Revenue Bulletin” would practically all gasoline and oil! early in June. 
probably throw out of work (or| brands. He bases his position) The defendants in this case 
at least off the payroll) those on two premises. | were accused of selling gaso- 
job-holders who paste up and| One is that the courts have. line below a retail price of 13.9 
read page-proof on the rulings held a verbal contract is as bind-| cents a gallon, which was 
the IRB condescends to make| ing as a written contract. The) Charged as the cost price of the 


struct an accountant to examine 
records of the defendants for the 
period May 1 to October 31, 1936, 
when the below cost selling was 
declared to have been commit- 


Gasoline Included 











public. 
Little 


other factor is that the act pro-| 
criticism can be laid at| Vides only one price-maintenance| kept by other dealers. A gen- 


product on the basis of records 


the door of the “Register” staff. agreement between the supply- eral denial of the charge was 


Like good reporters they have ing company and a dealer is, 
to automatically place fendants. 
chiefs in their discretion have| ll dealers handling the same) 


printed all the news the bureau 


seen fit to let them print. 








Calif. Dealers To Test Trade 


Practice Laws as Stabilizers 


N. P. N. News Bureau 
By JACK WESTSMITH 

LOS ANGELES, May 8.—De- 
termined and organized efforts 
are now being initiated along 
several lines by the California 
oil industry to find out just how 
useful this state’s laws having 
to do with “fair” and “unfair” 
trade practices can be made in 
ironing out some of the prob- 
lems that face the marketer of 
petroleum products. 

Although, in most instances, 
contracts and sales agreements 
entered into between the mar- 
keters and California resellers 
contain provisions restraining 
the latter from selling branded 
products at retail prices lower 
than those designated by the 
supplier, general efforts have 
not been made to enforce these 
provisions. 

Adherence to designated 
prices on the part of the reseller 
is the crux of the Fair Trade 
act, which was upheld by the 
U. S. Supreme Court a year ago 
in the case of Max Factor & Co. 
vs Clarence G. Kunsman. The 
Unfair Practices act is built 
around the stipulation that a re- 
seller shall not sell below cost. 

One reason for failure of Cali- 
fornia petroleum marketers to 
make greater use of the Fair 
Trade act is declared to be the 
difficulty in proving “trade 
mark” on a liquid dumped into 
storage tanks and then distrib- 
uted through vending machines. 
An amendment ta the law is 


to cover products sold through 
vending equipment. 

A reorganized associa- 
tion under the name.of the Re- 
tail Petroleum Dealers Associa- 
tion has indicated it will take 
the initial step to determine 


_ing to stabilize retail selling of) 
'petroleum products by eliminat-| 
ing cut-throat competition of all| 


| necessary 


made by attorneys for the de- 


Some observers predict this ac- 


| product under provisions of the tion will fall of its own weight, 


act. 


but they are just as certain that 


| Another move on the part of) the California oil industry is on 
California’s oil industry to avail| its way to make use of the Fair 
_itself of these laws governing) and Unfair Practice acts in 
| trade practices was the recent) bringing stability to retail petro- 
| incorporation of the Fair Prac- | leum markets. 


|tices Assn. This was effected | splat thy 
Further Check On 


through the Pacific Coast Re-| 
Sour Gas Output 


vinatongg o — a ee a 'gional Code Compliance Com-| 
ran - a oar = . 7 - oy re © ' mittee, which has been operating | 
canal dotnet gpit ose . “ig ‘for the past year under inter-' 
a8 yp onsen ar a ? te 'pretations of the 1931 code of 
ons anc 4 ‘ S | : : | 

aie marketing practices approved by 
where the designated retail | gp PP y| 


rVehet the Federal Trade Commission. 
price is not maintained. | Although the code commit.| AUSTIN, Texas, May 11.—A 


/tee will continue to function as| bill which places further restric- 


' . -« | tions on the production of sour 
formerly with respect to Pacific) vatural gas in the Panhandle 


Associations Merged 

The Retail Petroleum Dealers Catt keti territ t.| 
Association was recently formed nt agin wert Pagar acgees IRs» _|field has been passed by the 
by merging another organiza-| side , of California, its efforts |'Texas legislature and is now 
tion of the same name with the| within the state will be subor me awaiting the governor’s signa- 
Service Station Owners Associa- | nated to the — Fair Practices ture 
tion, which was made up of op-) avs: " 2 ane. : t The amount of sour natural 
erating owners of large super-| No immediate action is con-| 2444 can be used in the man- 
retail outlets. The new group) templated under the trade prac- retical of carbon black is lim- 
has several hundred members— tices acts, officials state, but it ited to 750,000,000 lias. feet 
placed at about 300 by officials—| is believed these statutes offer Oaths ty Gin th its, eee 
in the metropolitan Los Angeles| certain definite relief from some’ ; a = rorated by th ae 
area and operates on a system Of the burdensome problems that) silroad goto ti phere 
of chapters in important south-| have confronted the local indus-| wells “ ant t 
ern California towns. | try. i he A ae ae Slee 

President and secretary of If the test case to be initiated | Tecosniza e i "OC epee a - 
each chapter form the board of by the retail dealers associa-| ‘rab Fn pesmeiirag ie. Sapa 
directors of the association. J. tion in the near future against| either ee ee ee — 
Hart Dasteel, formerly manager dealers suspected of not roain-| Communes ee 
of Union Oil Co’s service station taining posted prices is success:|Of Sweet and sour gas also is 
department, is general counsel | ful in showing the oil industry | restricted, through a require: 
Siar theesdiadiow eae. ‘can utilize these measures, a) ™ent in the bill that casinghead 

Aims and purposes of the broader scope will be offered the) P lant operators must obtain a 
R.P.D.A. are set forth as seek-| F-P.A. in its operations. eeaneghonianniicnant ap caggecoogge, 
New Step in Suit 


The purpose of the bill was 

explained as being an effort to 

To bring the situation further| Prevent too rapid drainage of 

kinds by use of the Fair Trade) to a head, attorneys represent:| ena gas areas which would 

act and the Unfair Practices act.| ing the old dealers’ association| tend to cause sweet gas to mi- 

Civil action may be brought) announced the past week that State to sour gas fields of com- 
against violators of the former the long-delayed suit against six) ™on reservoir. 

and both civil and criminal) service station dealers accused| Carbon black plants at pres- 


_ against those operators who per- of selling below cost in viele ent are using slightly under 


; /markets, officials declare it is| step forward next week. 
now before the state legislature | 


sist in selling below cost. 


|tion of the California Unfair! 700,000,000 cubic feet daily of 
After 


the retail) Practices act, would take a new|sour and casinghead gas com- 
bined. Proponents of the bill 
their intention to obtain from! This action has been a long! have asserted that, even with 
supplying companies a “fair and, drawn out affair because of the|the maximum of sour gas al- 


stabilizing 


equitable margin of profit for difficulty in gaining access to! lowed by the bill, there still will 


| dealers selling all brands.”” When books, records and other sup-| remain approximately 300,000,- 


asked what was considered a porting documents of the de-|000 cubic feet of casinghead gas 


|“fair and equitable margin” the fendant dealers. Many of them daily and carbon black manufac- 


, talk about that now. 


official said it was too early to kept no records of their business|turers accordingly will not be 
‘and others refused to submit: faced with any gas shortage. 
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Mid-Continent Skyline 


By LAWRENCE E. SMITH, N. P. N. Tulsa News Bureau 








TULSA, May 8! 

Humble Pipe Line Co. asked | 
the War Department for sus- | 
pension of traffic on Houston | 
ship channel for five hours so 
that it could lay eight lines in a) 
cut that had been made on the 
floor of the channel. It hoped to, 
give back some of the time. 


Last Monday, with everything | 
in place, that portion of the 
channel across from the Bay-| 
town, Texas refinery was block- 
ed off at 10 a. m. and a crew of 
75, with six tractors, began mov- 
ing the eight welded sections, 
each 900 feet long, into place so) 
they could be sunk into the cut. 
The job was finished in 3.5) 
hours. | 

* * #* 


New Division 


The list of major companies 
that maintain division offices in 
Houston is increased with the 
addition of the Ohio Oil Co.) 
whose Texas business has been 
growing for some years. Texas | 
operations heretofore handled | 
through Tulsa will be directed 
by the new division. 

Ross C. Gwilliam, head of the 
legal department in Tulsa, is to 
head the new division. He has 
devoted considerable time to 
operating matters for two or 
three years. Prior to coming to 
Tulsa some years back Mr. 
Gwilliam was counsel for the 
Ohio’s Rocky Mountain division 
at Casper. 

This column, always frank 
about things even when it isn’t 
necessary, would call attention 
to three of Mr. Gwilliam’s out- | 
standing characteristics! (1) He 
seldom fails to break 80 on any- 
body’s golf course, (2) he will 
not have his picture printed arti, 
(3) he doesn’t like newspaper 
men who move that G away 
from the rest of his last name) 
and make it one of his initials. 

* 


* * 


To Hold Hearing 


Notice has been given that the 
regular monthly statewide hear- | 
ing of the Texas Railroad Com- 
mission will be held May 17, in 
Austin. Chief business, as 
usual, will be the taking of testi- 
mony on which to base the sup- | 
ply and demand order for June. 

Some additional business is 
listed in the call for the hearing. | 
The commission will consider | 


amendment to two of its forms | 


'a dee-vice which locates oil, ac- 


cording to his tell. Oil, he says, | and to get as much South Amer- 
| runs in channels and he can find ‘ican representation as possible 


/nels for 1100 miles and has) 


on which operators regularly | 
report; the changes are for the 
purpose of providing more| 
specific information than is now | 
received. 

= 


* * 


cipal sexes. Says Mr. Glenn, in 
his latest proclamation: 
“Many wonder why it is that 
I use nothing but women opera- 
tors for this device.— 
“The surveying crew knows 


|/as much about the location of 


Not Precedented 


There was outcry when the} 
Texas Railroad Commission an.- | 
nounced that the allowable pro- 
duction for the fields of the 
state would total 1,411,236 bar- | 
rels on May 1. This was the 
highest figure ever set by the 
commission to begin a month. 
Yet the daily average for March 
was far higher, it is revealed by 
the monthly statistical sum- 
mary issued by the commission’s 


| division of oil production, trans- 
| portation and refining, of which 


Olin Culberson is director. 


The starting figure for March 
was 1,398,514 barrels but it grew 
and it grew, due to new wells 
and to intra-month increases in 
several pools, and the daily av- 
erage allowable for March 
turned out to be 1,443,220 bar- 
rels. 


The state, according to Mr. 
Culberson’s report, did not pro- 
duce that much. The daily aver- 


| age output, adding in the allow- 


able of the few leases on which | 
no report was received, was 1,- | 
401,249 barrels daily. The state, | 
as a whole,, was reported 2.91 | 
per cent underproduced for} 
March—highest percentage of 
underproduction in a year. 


* 


Which is It? 


We have been sitting here for 
a half hour trying to figure out 
whether P. E. Glenn, of Fort) 
Worth, is complimenting the 
women or taxing a belt at the 
men. 


Mr. Glenn is the proprietor of | 


* * 


the channels and ascertain their | 
dimensions. There are, he as- 
serts in six-point type, 17 main 
channels that come tearing out | 
of the Gulf of Mexico across 
Mexico and Texas. He has, he) 
claims, traced some of the chan- 


| 
| 


found no dead end to them. | 


.These main channels fork and | 
the forks fork so that there is | 


quite a network of the things. | 


Well, to get back to the com: | 


_tagena back in 1925. 
|Know the captain as a native of 


these oil channels after a survey 
is made as Ido. Women do not 
understand surveying and do 
not understand how to make 


maps—they have no experience | 


-the result is that they do not 


|understand the work that they 


are really doing, but simply 
handle the device and let it be- 
have in any manner that it will. 

“After a few days a man 
operator would be inclined to 
throw up his job and tip some- 
body off as to where the broad 


places on these channels were | 


with great profit to himself—a 
woman is not so likely to do this 


—and would not know how, 
anyway.” 
* * 
Here and There 
That valiant man of affairs 


and player upon the internation- 


al stage, Capt. J. W. Flanagan, 


has been appointed director gen- 
eral of foreign participation in 
the Pan-American Exposition 
which is to be held in Dallas 
this summer. A resident of To- 
ronto, Can., he is known to the 
oil industry as a former operat- 
or in Mexico and as an organ- 
izer and the president of the 


'Andian National Corp. and a di- 
‘rector of International Petro- 


leum Co. The Andian company 
laid the 350-mile pipeline from 


ithe Tropical Oil Co. properties 


in interior Colombia to Car- 


Texans 


Rusk county, in which lies a 


‘considerable part of the East 
|Texas field. 


He has gone to 
South America on his new as- 


\signment, which is to stimulate 
jattendance at the Dallas show 


\in the athletic events to be held 
‘in July and August. 


Robert H. Wood, Tulsa geolo- 


gist and oil producer, has been | 
elected president of the Mid- | 
‘Continent Royalty Owners As- 


sociation. 

Railroad Commission of Tex- 
as has issued special order,- ret- 
roactive to May 1, increasing 
allowable production of the new 
Refugio field, Refugio county, 
from 3332 barrels daily to 4165. 


|were elected vice-chairmen. 


well is thus boosted 17 barrels 
to 85. 


C. H. Keplinger, petroleum 
engineer, Shell Petroleum Corp., 
was elected chairman of the 
Mid-Continent section, Ameri- 
can Institute of Mining & Met- 
allurgical Engineers at the an- 


/nual meeting May 3. Austin Al- 


len, Phillips Petroleum Co., 
Bartlesville and A. W. Walker, 
Stanolind Oil & Gas Co., Tulsa, 
Cc. 
C. Robbins, Carter Oil Co., re- 
tiring chairman, was elected sec- 
retary-treasurer. The executive 
committee named consists of EL. 
L. Foley, consulting engineer; 


R. S. Knappen, Gulf Oil Corp. 


and M. L. Terry, The Texas Co. 
with Harry F. Wright, consult- 
ing geologist member ex-officio. 

Oklahoma Iron Works, a pio- 
neer institution of Tulsa, has 
transferred its assets and liabil- 
ities to International Supply Co. 
and will henceforth be known 
as the manufacturing division 
of the International. Stock ‘in- 
terests in the two were nearly 
the same. 

Ocean Refining Co., whose 
plant is near Kilgore, has been 
renamed the R. Lacy Refining 
Co. with assumption of full own- 
ership by Roger Lacy, Long- 
view. A. S. (Spot) Robertson 
will continue as refinery man- 
ager. 


Big Shots Too Busy; 


Postpone Dedication 


N. P.N. News Bureau 

TULSA, May 10.—Dedication 
of the new four-story research 
and experimental building at 
the Bureau of Mines’ experi- 
mental station here, originally 
scheduled for May 17 and 18, 
has been indefinitely postponed 
according to announcement May 
7. 

The postponement was de- 
‘cided upon after it was learned 
that many of the distinguished 
‘guests who had been invited, 
would be unable to attend at 
that time. Among them were 
both state and federal execu- 
tives. 

The dedication program prob- 
ably will not be held now until 
\after adjournment of Congress. 
If Congress holds on through 
|the early summer months it is 
likely the dedication will not be 
held until early in the fall. 


Geologist for Colorado 


DENVER, May 10.—Governor 
| Teller Ammons has announced 
| that he is considering urging the 
|Colorado general assembly to 
pass a bill recreating the office 
of state geologist, to furnish a 
| permanent office where oil and 
'mining information would be 
| readily available to prospectors 


parative value of the two prin-| Maximum production of each | and legitimate promoters. 
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Firming Cal. Fuel Oil Market 
Is Seen in Bids to U. S. Navy 





N. P.N. News Bureau 

LOS ANGELES, May 11. 
Evidence of a firming market 
for fuel cil was seen in quota- 
tions made by California sup- 
pliers on contracts to supply the 
U.S. Navy with its Pacific Coast 


fuel oil requirements for the 
year July 1, 1937, to June 30, 
1938. 


In contrast with prices rang- 
ing from $0.79 to $0.83 per bar- 
rel on winning bids for the six 
months now ending, quotations 
on this new business averaged 
between $0.865 and $0.875 on 
cargo lots f.o.b. San Pedro. At 
other west coast points, with the 
exception of San Francisco, and 
where smaller quantities were 
called for, the posted market 
price was bid. 

Annual takings at San Pedro 
average in the neighborhood of 
5,000,000 barrels although bids 
are asked on 6,000,000 barrels. 
Quality of the product is better 
than Bunker C and called for 
the addition of a five to 15 per 
cent quantity of gas oil, depend- 
ing upon the base stock. 

Refiect Trend 

Because of the large quantity 
called, for, suppliers seek the 
business as an opportunity to 
liquidate and realign stock po- 
sitions. Although the success 
ful bids cannot be taken as a 
current indication of prices in 
the spot fuel oil market, they do 
reflect the suppliers’ ideas of 
trend in that market over the 
following year. 

This aspect of 
was particularly true in the 
present instance suppliers 
looked into the future and saw 
the possibilities of higher post- 
ed prices for crude oil with an 
attendant boost in fuel oil sched- 
ules. 

Bids were asked on the basis 
of three, six and 12 months. 

Union Oil Co. of California 
was indicated as successful bid- 
der on 4,000,000 barrels of the 
San Pedro delivery and on 1,- 
000,000 barrels to be on hand at 
San Francisco. This company 
submitted three alternate bids 
for the San Pedro business. 

It was low with a bid of $0.835 
on a quantity of 400,000 barrels, 
with quotations and prices on 
the balance as follows: 800,000 
at $0.84, 400,000 at $0.85, 800,- 
000 at $0.86, 400,000 at $0.89 and 
1,200,000 at $0.92. The average 
is about $0.875 on the 4,000,000 
barrels, and the last two bids in- 
dicate the probable increase in 
fuel oil prices after January 1, 
1938. 


the situation 


as 


Alternate Bids 
In a second alternate bid, this 





jtaken 
‘ending December 31, 1937. 


company quoted a flat price of 
$0.84 on 2,500,000 barrels to be 
during the six months 


A third alternate bid was also 
for a flat price of $0.865 on the 


‘entire 4,000,000 barrels with de- 


liveries to be made any time 
during the year to June 30, 1938. 

The Texas Co. submitted a 
quotation of $0.847 on 500,000 
barrels and $0.857 on 250,000 
barrels to be taken during the 
first six months. Belief that 
higher prices on this commodity 
would exist after the first of 
next year was indicated in a 
bid of $0.93 on 500,000 barrels 


to be taken during the last six | 


months of this contract. 

Hancock Oil Co., independent, 
quoted $0.894 on 100,000 barrels, 
$0.944 on another similar quan- 
tity and $0.974 on 50,000 barrels. 
delivery to be any time during 
the period. 

General Petroleum Corp. bid 
$0.931 on 500,000 barrels with no 


Tide Water Associated, Signal 
Oil & Gas, and Standard Oil Co. 
of California submitted their 
posted prices of $0.95. 

The former bid on 350,000 bar- 
rels and the latter two on 6,000,- 
000 barrels, each. 

Richfield Oil Co. was really 
bullish on the fuel oil market. 
It bid $1.049 on 1,500,000 bar- 
rels for delivery during the first 
six months of 1938. 

Indications were that Union 
would get the bulk of this busi- 
ness and that Texaco and Hap- 
cock would receive awards for 
that part in excess of 4,000,000 
barrels that was required dur- 
ing the period. 


Viking Pump Co. Opens 


New Iowa Branch 


CEDAR FALLS, Ia., May 8. 

A direct factory branch office 
will be opened June 1 at In- 
dianapolis by the Viking Pump 
Co. of Delaware, with headquar- 
ters and factory at Cedar Falls. 

Clifford D. Sadler, formerly 
manager of the small pump di- 
vision, will be in charge of sales 
and service for Indiana. The 
Indianapolis branch will also be 
the eastern headquarters for 
fuel oil burner pump sales and 
service, to handle business east 
of the Mississippi. 

At the new branch will be 
handled the company line of 
Viking rotary pumps, including 
positive displacement pumps for 
pumping clean liquids such as 
gasoline, oils and greases. 


1 
} 
| 
| 
j 


| 


Globe Oil Builds rit ae Would Cut. 


N. P.N. News Bureau | 
TULSA, May 10.—Construc- | 
tion work has started on a new | 


| furnace at the Globe Oil & Re- | 
fining Co.’s plant at McPherson, | 


Kan. Capacity of the plant will 
be increased approximately 3000 


' bbls. daily by installation of the 


furnace, which was designed by | 
Globe’s engineers. It will per- 
mit a larger output of both trac- | 
tor fuel and diesel fuel. Cost of 
improvements is estimated at 
$100,000, and will be completed | 
early in June. 


Ten Intervenors 


Tax Allowance 


HARRISBURG, Pa., May 10.— 
A bill providing for a sliding 
scale reduction in shrinkage al- 
lowance for liquid fuel distribu- 
tors in payment of taxes has 
been introduced in the Pennsyl- 
vania House of Representatives 
by Representative H. B. Cohen, 
Democratic floor leader. 

Under existing laws the de- 
duction allowed is a flat two per 
cent, but Cohen’s. bill would al- 
low this only to distributors 
whose tax payments are less 


| than $25,000 in any one month. 


In Montana Case 





N. P.N. News Bureau 
WASHINGTON, May 10.— 
The rate fight started by Mon- 
tana refiners, who charge that 
railroad rates on petroleum 
products discriminate against 
them in favor of Wyoming, Ok- 
lahoma and other refiners, 
promises to draw almost as 
large a group of intervenors as 


apa 2 ‘the Tankar Gas case. This lat- 
restrictions as to delivery date. | 


ter case, also before the Inter- 
state Commerce Commission at- 
tacks the 6.6 pounds per gallon 
estimated weight used in fixing 
the rail rates for railway gaso- 
line shipments. 


An order permitting interven- 
tion in the Montana case, issued 
today, brings the seven refiner- 
members of the Kansas Oil 
Traffic Committee into the pic- 
ture, although their petition 
does not indicate what side they 
will take. 


The Montana ease involves 
charges by the Independent Re- 
fining Co. and Yale Oil Corp., 
both of Billings, that the rail- 
roads have fixed higher rates 
from Montana refineries to 
points in Iowa, Nebraska, Min- 
nesota and the Dakotas, than 
they have from Wyoming and 
Oklahoma shipping points equi- 
distant to and farther from the 
same destinations. 


Besides the Kansas Commit- 
tee—whose members __ include 
Derby Oil Co., ElDorado Refin- 
ing Co., Kanotex Refining Co., 
National Refining Co., Skelly 
Oil Co., White Eagle Division of 
Socony Vacuum Oil Co., and 
Vickers Petroleum Co.—three 
other refiners have intervened 
in the Montana case, hearings 
on which are to be held in Bill- 
ings on June 1. They are Shell 
Petroleum Corp., Cities Service 


Oil Co., and Empire Oil & Re-| 


fining Co. 


Two more intervenors ‘were 
added to the long list of com- 
panies who will take part in the 
Tankar weight-of-gasoline case 


. this week also. 





| Distributors 


| “administration” 


whose tax pay- 
ments in a one-month period are 


| from $25,000 to $50,000 would be 


allowed 1.5 per cent; between 
$50,000 and $75,000, one per cent, 


/and all in excess of $75,000 one- 


half of one per cent. 

The measure would increase 
state revenues from this source 
by $500,000 in a two-year period, 
the bill’s sponsors said. It is an 
measure, and 
has been referred to the ways 
and means committee. 


ok * * 


Pa. Wells Report 


HARRISBURG, Pa., May 10.— 
Reports submitted to the Penn- 
sylvania department of internal 


paffairs show that 2312 wells were 


drilled for oil and gas in the 
state during 1936. They resulted 
in 1699 oil wells, 131 gas wells, 
395 water intake wells and 87 
dry holes. 


Pioneer Indianapolis 
Marketer Dies 


By Teletype 

INDIANAPOLIS, May 11.—J. 
H. Trimble, 70, of Trimble Oil 
Corp., died here May 10. He 
had been ill several months and 
his death was attributed to com- 
plications following an attack of 
influenza. He returned from 
Florida about three weeks ago 
and entered St. Vincent hospital 
here. 

Mr. Trimble had been connect- 
ed with the oil industry for, the 
past 27 years. In 1910, with 
Henry Stelck, he organized the 
Western Oil Refining Co. of In- 
dianapolis. This company was 
sold to the Shell Petroleum 
Corp., in 1929. He later organ- 
ized and headed the Trimble Oil 
Corp. 

Mrs. Trimble, two sons and a 
daughter remain. The sons are 


|W. H. Trimble, manager of the 


Trimble Oil Corp., and R. E. 
Trimble, with the Sinclair Refin- 
ing Co., at Chicago. The daugh- 


iter is Mrs. Lucius. French, of 
‘Indianapolis. 
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Gulf Oil Profit 


2.5 Times That 
Of °35 in 1936 


N. P.N. News Bureau 
CLEVELAND, May 10.—Net 
profits of the Gulf Oil Corp. of 
Pennsylvania increased 2.5 


times in 1936 over 1935 to total | 


$26,356,003, according to the an- 
nual report submitted stock- 
holders by W. L. Mellon, chair- 
man of the board, and J. F. 
Drake, president. 


The 1935 net profit of $10,551,- 
720 was in itself a 275 per cent 
gain over 1934. A deficit of $11,- 
386,000 was reported in 1933. 


The 26 millions income was 
equivalent to $2.90 per capital 
share outstanding at the close 
of the year. 

This amount is after a stock 
dividend of 100 per cent paid 
Dec. 21, 1936, amounting to 
$113,352,525. This is a new basis. 
Last year’s earnings of plus 10 
million, computed on the previ- 
ous basis, were given as $2.32 
per share. 

Refinancing resulted in a net 
reduction in funded and long 





Additional financial re- 
ports of oil companies will 
be found in this issue’s mer- 
chandising section. 





term debt of $8,516,000. The 
cash demands for various pur- 
poses amounted to nearly $70,- 
000,000. 


“Despite this large cash out-| 


lay,” the repart commented, “for 
expansion and improvements 
and refinancing to reduce fixed 
interest charges and the pay- 
ment of cash dividends of $6,- 
807,151, your company closed 
the year with a total cash bal- 
ance of $20,981,492 and a ratio 
of total current assets to total 
current liabilities of 3.4 to 1.” 


Production 


The production of crude oil 
(including all royalty oil from 
leases) was 67,449,840. This com- 
pared with production on a 
similar basis in 1935 of 64 mil- 
lions and 59 millions in 1934. 
The report mentioned in particu- 
lar: 

“In the tcoastal country of 
Texas new developments of im- 
portance occurred in the Loch- 
ridge and Segno (wing area) 
Fields, which have come into 
production this year and which 
give promise of becoming im- 
portant producing areas... 

“A survey has been made for 
the construction of a line from 
the new Segno field, connecting 
with your company’s main pipe- | 


| 


| Coastal field at Lochridge, con- 
necting with your company’s 
pipeline system at Almeda. 


Plant Additions 
| The company reported ex- 
pending for actual additions and 
betterments to fixed assets a 
total of $61,206,369, compared 
with $38,183,489. These sum- 
marize and compare as follows: 


Item 
Wells and pipeline facilities 
are ~~ BF 
Transportation, marketing equip. 
Tankers, etc. & other general items 


Total additions, investments 
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line system north of Sour Lake, | 
and a survey has been com-| 
| pleted for a line from the new | 


Sibley Recovering 


FT. COLLINS, Col., May 10. 
B. E. Sibley, chief automotive 
technologist with Continental 
Oil Co. of Ponca City, Okla., has 
recovered sufficiently to leave 
St. Luke’s Hospital, Denver, 
where he has been seriously ill 
with influenza and pneumonia, 
and is convalescing rapidly here 
at the home of his daughter. 





1936 1935 
. $88,418,361 $26,778,960 
5,286,808 3,596,233 
10,544,969 4,757,797 
6,956,231 3,050,499 


$61,206,369 $38,183,489 








Production, Marketing Share Program 


Of Pennsylvania Ass’n. Convention 





OIL CITY, Pa., May 10.—New 
developments in both production 
and marketing, present trends 
in merchandising and lubrica- 
tion problems and discussion of 
what is going on in Washington, 
make up the program for the 
14th annual meeting of the 
Pennsylvania Grade Crude Oil 
Ass’n., to be held aboard the S. 
S. SEEANDBEE, June 10 to 12. The 
steamer sails from the C. & B. 
docks at Buffalo, at.noon, June 
10, and returns at noon June 12. 
The cruise will go across Lake 
Erie, through the Detroit River 
and into Lake Huron and back. 

The program, according to the 
Penn Grade Bulletin, official 
publication of the association, 
follows: 


Thursday, June 10 

2:30 P. M.., General Session 

“The Annual Look-Ahead”, by 
T. P. Thompson, Jr., president 
of the association. 

Merchandising address by Ray 
Virden, merchandising counsel- 
lor, Lennen & Mitchell, Ine. 

“Is It Oiliness or Is It Viscos- 
ity?”, by Prof. Harold A. Ever- 


ett, Pennsylvania State College, 
State College, Pa., 

“The Jobber’s Job from the 
Jobber’s Viewpoint”, by Charles 
A. Block, Ow! Oil & Supply Co., 
Inc., Union City, N. J. 


Friday, June Il 


2 P. M., General Session 

“New Developments in Penn 
sylvania Oil Production”, by W. 
Floyd Clinger, Clinger Oil & Gas 
Co., Tidioute, Pa. 

“Individualizing in Oil Market- 
ing”, by Warren C. Platt, editor 
and -publisher, NATIONAL PETRO 
LEUM News, Cleveland. 

“What Detroit is Doing’, by 
Harry M. Rugg, automotive en 
gineer, Pennsylvania Grade 
Crude Oil Ass'n. 

“The Washington Front”, by 
Fayette B. Dow, vice-president 
and general counsel of the asso- 
ciation. 

Dinner, dancing and. a floor 
show is scheduled for the eve 
nings of June 10 and 11. Motion 
pictures will be shown the morn- 
ings of June 11 and 12. Group 
luncheons will be held June 10 
and 11. 








Intermediate Alloys for Still Tubes 
Is Topic for La. W. P. R. A. 





SHREVEPORT, La., May 10. 
A paper of unusual interest to 


refiners in East Texas, Louis- 


iana, Arkansas and Gulf Coast 


}areas will be presented at the 
\regular monthly technical meet- 
\ing of the Louisiana-Arkansas- 


Texas division of the Western 


Petroleum Refiners Association, 
scheduled for May 14, at 
Shreveport. 


The paper’s title is “Interme- 


diate Alloys for Still Tubes” 
and will be prepared by O. E. 
Berg of Houston, Texas, district 
sales manager for Babson & 
Wilcox Tube Co. Berg will 
bring out developments of al- 
loys necessitated by refiners 
utilizing higher temperatures 
and pressures. He also will talk 
on the necessity of intermediate 
alloys because of the influx of 
large amounts of East Texas 
crude. He will compare the cost 
of alloys to carbon steel. 








New Wyoming Oil Firn. 


Begins Operations 


CHEYENNE, Wyo., May 10.-~ 
The recently organized Yale Pe- 
troleum Corp. of Wyoming, 
headed by Paul Stock, P. N. 
Fortin and B. Haneock, has 
established headquarters’ at 
Cody, Wyo., and will go into pro- 
duction this summer. It has 
purchased the old General Pe- 
troleum Corp. refinery at Lovell, 
Wyo., and will lay 15 miles of 
S-inch pipe line this month from 
the Garland producing area to 
the Lovell refinery, adong with 
a 3-inch gas line from the same 
field to provide fuel for the 
plant, Stock announced. 

A tract of land adjoining a 
railroad and the refinery has 
been purchased and 
tanks will be erected. 


storage 
The plant 
will be enlarged, according to 
present plans. An office is to be 
established at Lovell. 

Holdings in the Oregon Basin 
field have been purchased from 
the Sinclair Oil Co., and develop- 
ment will begin this summer, it 
is planned. 


N. Y. Prices Advance 


To Cover New Tax 


Hu Teletypne 
NEW YORK, May 11. Service 
stations in Metropolitan New 
York City generally have ad- 
vanced their selling prices to 
cover a one-cent increase in the 
New York state gasoline tax, it 
Was reported here today. 
Stations in the Boroughs of 
Brooklyn and Queens, where the 
regular grade of gasoline had 
been selling at seven gallons for 
$1, including four-cent state and 
federal taxes, were reported to 
have raised their prices to six 
gallons for $1.08, including the 
new five-cent state tax and the 
federal tax. Regular “branded” 
gasolines were reported selling 
mostly at six gallons for $1.12, 
including five cents taxes, in the 
Boroughs of Manhattan and 
Bronx. 


OKLAHOMA CITY, May 10.—~ 
General Atlas Carbon Co., a 
Cities Service subsidiary, has 
filed a petition with the State 
Corporation Commission for a 
permit to build a chemical car- 
bon plant at Guymon, Okla, 
Hearing on the petition has been 
set for May 20. The plant 
would use approximately 5,- 
000,000 cubic feet of gas daily 
from the Cabot Carbon Co. wells 
north of Guymon. The plant 
would be similar to the one 
which has been in operation at 
Pampa, Texas, for several years. 
The way was paved recently. for 
the commission to grant a per- 
mit when the Supreme Court 
ruled it had authority to grant 
such a permit. 
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Discuss Tankcar Case ° 

By Teletype Battle on Chain 

CHICAGO, May 11.—Tankcar | 
Gas’ case before the Interstate | 
Commerce Commission at} 
Washington, attacking the 6.6 | 
pounds per gallon weight for. 
gasoline as a basis for railroad 


Airplane Design Is Race 


Store Tax Looms, 


For Higher Octane Fuels 


(Continued from page 9) 
lieves. These are divided into 
the 750 hp., 1150 hp., 1550 hp., 
and 2000 hp. classes, ranging in 


| power outputs from the same 


weight from 850 pounds for 750 | 


hp. to 2100 pounds for the high- 
est-powered types, or a little 


more than one pound per horse- | 


power. We will doubtless have 
100 octane number fuels in the 


near future as readily as we)| 
‘Ricardo and J. H. Pitchford, of 


have 87 octane number 
he believes, in fact the 


now 
fuel, 


fuels may be available in suffi- | 


cient quantities before enough 
engines are ready. 
Land transport planes of at 


least 100,000 pounds will be re- | 
quired in the not very distant | 


future. G. J. Mead, vice presi- 
dent and chief engineer 
United Aircraft Corp., assumes, 
in discussing power plant 
trends. 
quire 


at least 5000 cruising 


of | 


These planes will re- | 


horsepower, he says, which with | 
the present practice of cruis- 


ing at 65 per cent of rated 
power, in order to have plenty 
of reserve power for emergen- 


cies—will require four engines | 


of 2300 hp. each. Take-off 
power. is the limiting factor in 
determining the amount of pay- 
load that can be carried, he 
says, and engines are rated for 
take-off some 20 per cent higher 
than for normal power, this ex- 


cess power being required usual- | 


ly for only a few minutes at a 
time. 
Use 87 Octane Fuel 

In view of these facts, most 
American airlines have stand- 
ardized on 87 octane number, 
instead of the 80 octane numbe1 
formerly used. In late 1936 sev- 
eral lines adopted 100 octane 
number fuel for taking off, per- 
mitting much greater payloads 
to be carried. Experience has 
shown that the better grade 
that is, higher octane number 
gasolines not only give better 
performance but lower main- 
tenance costs enough to justity 
the extra fuel cost, Mead said. 

Among the limiting factors 
now faced in engine design, 
crank bearing’ pressures’ in 
radiai engines, and valve speeds 
are important. The valve prob- 
lem may be solved by the use of 
sleeve valves because of their 
positive action in closing as com- 
pared to the positive opening- 
spring closing design of the 
poppet valve, Mead stated. The 
sleeve valve also permits the 
use of higher compression 
ratios, with higher engine effi- 
ciency. British manufacturers 
are studying the sleeve valve in- 
tensively, he said. Better cool- 
ing of the engine, by liquid or 
other method, will increase 


types of engines and fuels. 


Diesel Engines, Fuels 

Imposition of a heavy tax on 
diesel fuels in England, where 
the development of automotive 
diesels has been especially 
rapid during the last few years, 
has resulted in checking prog- 
ress in that direction, H. R. 


Ricardo & Co., told the meeting. 
This tax has brought the price 
of diesel fuel to the same level 
as that of gasoline, and has 
placed a premium on_ fuel 
economy there. However, two 
million horsepower of one make 
of engine alone is operating in 
England and the number of en- 


gines is still increasing, these | to that time Ethyl had required | 
| its refiner licensees to retain the 


two authorities stated. 

As to economy of operation, a 
line of cabs, busses and com- 
mercial cars equipped with die- 
sel engines in France is showing 
a fuel consumption less than 
one-third that of similar gaso- 
line engined equipment, or 
about one-seventh of the cost of 
fuel, Ricardo stated. Where fuel 
costs are high, as in France, the 
extra first cost of the diesel en- 
gine is easily justified, it was 
said. 

“Oiliness” Discussed 

In a- somewhat 
paper, Dr. H. A. Everett, of the 
staff of Pennsylvania State 
College, presented data to show 
that apparently much of the ef- 
fects of so-called “oiliness” in 
lubricants may be the result of 
viscosity changes, mainly due to 
pressure on the oil, as well as 
temperature effects. 


viscosities of oils, Dr. Everett 


believes that such effects must | 
be taken into consideration, as | 


well as temperature effects, in 
studying the action of oil in a 
bearing. He stated that he does 
not present a carefully consid- 
ered theory or finished solution 


of the oiliness problem, but sub- | 
mitted data which appear to be | 


out of step with our concept of 
viscosity. These 


really out of accord with this | 
in the, 


concept, when viewed 
light of more complete informa- 
tion, he stated however. 

In addition to the important 
disclosures discussed briefly 
here, a large amount of data 
was presented at the S. A. E. 
meeting here on many phases 
of the fuels, lubricants, design 
and safety fields of develop- 
ment. These will be discussed, 
along with the above subjects, 
in greater detail in the technical 
section of NATIONAL PETROLEUM 
News next week. 


startling | 


From the | 
effects of high pressures on the | 


data are not) 


rates was discussed at a meeting 
of State Executives Council here 
today. Executives of Midwest- 
ern state jobber associations 
were interested in what activi- 
ties the state marketing associa- 
tions might engage in for their 
members in this case. 


S.O. (N. J.) Adopts 


(Continued from page 9) 


of Pennsylvania and West Vir- 
ginia for some time. 








nounced by Standard of New 
Jersey were first authorized by 
Ethyl Gasoline Corp. as of Jan. 
1, 1937, in an announcement to 
the industry last October. Prior 





entire 2-cent margin on Ethyl 


| above the price of regular gaso- 


| line. 
Lack Sales Incentive 


| Under this old margin ar- 


,rangement jobbers and dealers 
| had no incentive to push Ethyl 
| sales. In the case of jobbers 
| there was often a definite feeling 


/against handling Ethyl because’ 
| the extra grade complicated dis-. 
|tribution and made costs high- 


(er. Additional tankage was re- 
| quired at both bulk and service 
stations, more retail pumps were 


| was less simple. 
Ethyl Gasoline Corp.’s_pro- 


| posal to boost sales by widen- 


_ing margins was adopted by ma- 
jor companies in the middle west 
| but was not followed by the big 
eastern and far western com- 


of Ohio, Indiana and Nebraska 
and Continental Oil Co. adopted 
the new schedule on Jan. 1. 

Many major companies adopt- 
‘ed a policy of following the 
Standard’s lead. The Texas Co., 
| for example, allowed the mar- 
gin in the territory of the com- 
| panies named but not in the area 
| served by Standard of New Jer- 
sey and its subsidiaries. 

Some of the major companies 


,to give a wider Ethyl margin 
have been meeting the competi- 
tion of smaller refiners. 

| The new move in New Jersey 
,and vicinity virtually surrounds 
/}eastern Pennsylvania with a 
| wider Ethyl margin area. It has 
_ been suggested in some quarters 
| that the experiment cannot fail 
| to spread to other parts of the 
Atlantic seaboard if it is main- 
| tained in the present territory. 

| Other companies which have 
/met the Jersey margins include 
Sinclair, Tide Water, Richfield, 
‘Gulf, Pure, Warner Quinlan, 
‘Continental and Socony-Vacuum. 


The Ethyl margins now an- 


needed and tank wagon delivery 


panies. Standard Oil companies 


which apparently did not want. 





But Phillips Pays 


| DENVER, May 10. — The 
Phillips Petroleum Co. became 


'the first major oil company op- 
erating in Colorado to admit its 
liability under the state chain 


| store tax when its representa- 
|tives paid $20,345.50 to the 
| state as taxes due on its filling 
stations for 1935 and 1936. 


} 
| When the law, which provides 
a sliding scale of taxes on retail- 
|ing units, depending on the num- 
ber operated by a single owner, 
went into effect, the oil com- 
_panies contended it did not ap- 
'ply to them. Three companies, 
| Standard of Indiana, Continent- 
_al Oil Co., and the Navy Gas, 
went into the Denver district 
court and sought an injunction 
to keep the state from collecting 
the tax. The companies lost in 
that court but the case is still 
| waiting final disposition. 

H. B. 488, exempting oil com- 
panies from the state chain 
store tax, has passed the state 
house of representatives and is 
now before the senate. Legisla- 
tive observers say the bill has a 
very good chance of final pass- 
age, in which case the oil com- 
panies have indicated they will 
pay the back taxes forthwith. If 
the bill does not pass, the oil 
companies intend to take their 
suit for an injunction to the 
state supreme court, officers of 
the companies said. 
| James W. Creamer, head of 
the state store license division, 
said that the Phillips company 
has submitted a new lease and 
method of operation which ap- 
parently will exempt it from 
paying the 1937.store tax on its 
stations. He estimated that be- 
tween $400,000 and $500,000 in 
store tax for 1935 and 1936 is in- 
volved in pending suits by oil 
companies. 

The Colorado Petroleum In- 
dustries Committee recently 
launched a drive to obtain sup- 
port for the exemption bill be- 
fore the legislature. 


N. Mex. Oil Lands Sold 


DENVER, May 10.—A total of 
4829 acres of New Mexico state 
oil and gas lands were sold at 


the latest state sale held in the 
office of Frank Worden, com- 
missioner of public lands, at 
Santa Fe. The sale netted a 
total of $7,638,000 with land go- 
ing to the Tidewater Oil Co., 
Ohio Oil Co., The Texas Co., 
Southern Union Producing Co., 
W. 5S. Patterson and Joseph S. 
Anthony. 
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Directors Named 


| 


For Tide aia 


NEW YORK; N. Y., May 10.— | 
At the annual meeting of stock- | 
holders of Tide Water Associ-| 
ated Oil Co. held Thursday | 
stockholders said to represent | 
72 per cent of the company’s | 
total outstanding capital stock, | 
reelected thirteen directors and | 
elected three new directors to 
the board. Charles M. Cadman, 
J. A. Chanslor, John F. Forbes | 
and John J. Hopkins were elect- | 
ed for terms of one year. L. F.) 
Bayer, B. I. Graves, L. D. Jurs | 
and Noel Robinson were elected 
for terms of two years, and 
Carl H. Beal, Adolphe Boisse- | 
vain, Frank Haskell, John | 
Hertz. Robert McKelvy, Ralph | 
B. Pringle, Paul Shoup, and} 
Elisha Walker were elected for | 
terms of three years. 

Alden Anderson, George N.| 
Armsby, Henry W. DeForest, | 
H. Paul Grimm, William F. | 
Humphrey, Edward H. Salrin, 


R. M. Sands and Edward L.| 
Shea continue as directors as 
their tenures of office from 


previous elections have not ex- 
pired. 


Getty Interest 


No representatives of the 
J. Paul Getty interests were) 
present or represented at the) 
meeting. Exclusive of stock 
held by Mission Corp. and the 
Getty interests, 59.1 per cent of 
the total outstanding stock was 
represented and voted for the 
directors. 

The Getty interests, which di- 
rectly and indirectly own and 
control a large share of Tide, 
Water Associated Oil Co., are | 
now at odds with Tide Water 
Associated management and 
seek a share in the manage- 
ment. 
~The three new 
the Board are: 

Beal, a large stockholder in 
Tide Water Associated Oil Com- 
pany, who has been actively 
engaged in the petroleum in- 
dustry for many years, prin- 
cipally in the capacity of a pe- 
troleum engineer and geologist. 
He was president of Terrabella | 
Investment Co., at the time all 
of the assets of that company 
were acquired by Tide Water 
Associated last year. 

Hertz, a partner in Lehman 
Brothers of New York. He is a 
director and officer in a number 
of industrial corporations. 

Hopkins, a director of Pacific 
Western Oil Corp. 

In his address to the stock- 
holders, President William F. 
Humphrey reviewed fully the 
merger of Tide Water Oil Co. 
and Associated Oil Co. with and 
into Tide Water Associated Oil 


directors on 


|spondent’s advertising 


| FORMANCE. 





| Co., and entimerated the beneiits | 


| he ‘expected to result from the 
merger, as well as the refinanc- 
ing of obligations aggregating 
$84,210,340. Humphrey stated 
that in view of satisfactory 
| earnings for the first quarter of | 
| $3,328,303, equal after preferred 
dividends to 39 cents a share ap- 
| plicable to the common stock, 
the board of directors had ap- 
proved an increase in the divi- 
|dend rate on the common stock 
and had declared a dividend of 
20 cents a share payable June 1, 
1937, to stockholders of record 
May 10, 1937. 


All officers were reelected. 


F.T.C. Hits Motor 
Fuel Advertising 


N. PN. 
WASHINGTON, May 10. 


Eastern Oil Co., Worcester, 
|Mass., has stipulated that in 
‘selling its “Eastern  Benzol 


Blend Gasoline” it agrees to 
“stop advertising it as the per- 
fect motor fuel, or the gas of 
proven performance, and to 
stop asserting that this gas 


| guarantees more mileage and in- 


sures instant pick-up”, according 
to the Federal Trade Commis- 
sion. 


Listed in the commission’s an- 
nouncement were samples of re- 
claims, 
objected to by the FTC, includ- 
ing the following: 

“EASTERN BENZOL BLEND 
The GAS of PROVEN PER- 
A BENZOL 
BLEND fires the motors of the 
mighty Graf Zeppelin, powers 
the engines of Gar Wood and 
Sir Malcolm Campbell.” 

“BENZOL puts 20,000 more 
heat units into each gallon of 
gasoline. RESULT:—(There is 
25% increase in power.)” 

“Eastern Benzol Blend in your 
car means death to carbon— 
guarantees more mileage, in- 
sures instant pickup in all kinds 
of weather—lengthens the life 
of your car.” 

“EASTERN BENZOL BLEND 
starts faster, warms up faster 
than any gasoline.” 

“Exceeds the high specifica- 
tions set by the U. S. Bureau of 
Standards.” 

“Eastern specified a first qual- 
ity gasoline by the U. S. Bureau 
of Standards.” 

According to the FTC, the 
respondent oil company has ad- 
mitted in the stipulation: 

“That no evidence has been 
offered to substantiate the 
claims in the advertising that 
the respondent’s product pos- 
esses any greater unit of effici- 
ency than other brands of gaso- 
line, or that it is used in the op- 
eration of the Graf Zeppelin, the 


News Bureau 


board of directors to 


,the board of directors, 


, 1937 





It 83 





engines of Gar Wood or Sir Mal- 
colm Campbell, or other craft 


requiring high efficiency opera- 


tion. 


“There is no evidence to show | 


that the U. S. Bureau of Stand- 
ards has made any official declar- 
ation favorable to the respond- 
ent’s product.” 


Colley Named President 
Of Atlantic Refining 


PHILADELPHIA, May 10. 
J. W. Van Dyke, chairman of 
the board of the Atlantic Refin- 
ing Co., announced last week the 
election of Robert H. Colley, 
former vice president and treas- 
urer, as president of the com- 
pany. Colley succeeds W. M- 
Irish, who retired as president 
effective May 3. 

E. H. Blum, vice president in 
charge of domestic crude oil 
producing. was elected to the 
fill the 
vacancy created by the retire- 
ment of Irish. 

Paul Shuman, 
ant treasurer, was elected Treas- 
urer; R. C. Tuttle, in charge of 
transportation, and A. A. Garra- 
brant, assistant - manager of 
foreign sales, were elected vice 
presidents. 

Irish, who passed the retire- 
ment age of 65 years four years 
ago, has been a director of the 
company since 1905 and was 
elected president in 1927. 

The new officers were elected 
at the organization meeting of 
immedi- 
ately following the annual meet- 
ing of stockholders at which 
Van Dyke stated that in the 
past year the company had in- 
vested more than $10,000,000 in 
additional crude oil properties 
and production facilities. He 
said that the company now has 
30,000 stockholders, no one of 
whom owns as much as two per 
cent of the stock. 

The new President of the 
lantic Refining Co. 
Company in 1919. During the 
World War he served as an 
officer with the United States 
Field Artillery. He was elected 
assistant treasurer of the com- 
pany in 1926. His election as 
treasurer and _ director took 
place in 1929. His residence is at 
Wayne, Pa. 


former assist- 


At- 
joined the 


New Mexico Allowable 

TULSA, May 8. Allowable 
production for the first half of 
May was fixed by the Oil Con- 
servation Commission of New 
Mexico at 114,000 barrels daily, 
an increase of 7600 barrels over 
the last half of April. The 
figure is 14,200 barrels higher 
than the estimate of crude oil 
demand for the state made by 
the U. S. Bureau of Mines. 


Pure Oil Co.’s 
Expansion Will 
Cost $8,000,000 


N. P.N. News Bureau 
WASHINGTON, May 10.—Re- 
finery facilities of Pure Oil Co. 
are to be expanded to the ex- 
tent of four combinatieon top- 
ping and cracking units, a tube 
still and a high-pressure crack- 
ing unit, as well as moderniza- 
tion of other facilities, it is re- 
vealed in a registration state- 
ment filed by the company wh 
the Securities and Exchange 
Commission. 

The statement covers 469,454 
shares of preferred stock of 
$100 par value and an undeter- 
mined number of shares of no 
par value common stock to be 
reserved for conversion of the 
preferred. 

In its statement Pure Oil in- 
formed the SEC its moderniza- 
tion and expansion program al- 
ready has begun, and will have 
cost around $8,000,000 by 1939. 
While no specified amount of 
the proceeds from the stock sale 
are to be set aside for this pro- 
gram, the statement indicates a 
portion will be so used. 


Units Listet 


Total approximate expendi- 
tures made or about to be made 
in connection with the refining 
expansion and development are 
listed in the statement as fol- 
lows: 


Smiths Bluff, Tex., (tube still 


and combination topping and 
cracking unit), $2,125,000; To- 


ledo, O., (two combination top- 
ping and cracking units), $2,700,- 
000; Cabin Creek, (combination 
topping and cracking unit and 
modernization of facilities) ,~$1, 
150,000; Heath, O., (combination 
topping and cracking unit) $1,- 
025,000, and Muskogee, Okla., 
(high pressure cracking unit), 
$650,000. 

Engineering surveys are now 
under way, the company says in 
its statement, covering possible 
additional expenditures at re- 
fineries of approximately $1,000,- 
000. 


Salesmen Visit Plant 


, May 10.— 
neal n of The 
Texas Corp. from the northern 
Wyoming and southern Mon- 
tana area were conducted on an 


A group of 


educational trip through the 
Texas refinery at Cody, Wyo., 


where they were given an ex- 
planation of the methods and 
mechanics of processing the 


Texaco Fire Chief gasoline and 
other Texaco products. 





























Canada Gasoline 


Demand Rises 30% 


OTTAWA, May 10.—Gasoline 
consumption in Canada during 
February was 7,000,000 imperial 
gallons, or 29.8 per cent higher, 
and in January, 6,100,000 gal- 
lons, or 21.9 per cent higher than 
during corresponding months of 
last year, according to the Do- 
minion Bureau of Statistics here. | 

Some of the provinces this 
year showed increases in con- 
sumption several times over con- 
sumption last year. Prince Ed- 
ward Island increased nearly 
150 per cent in February, and in 
January nearly 400 per cent, 
over corresponding months of 
last year. New Brunswick in- 
creased 92 per cent in February 
and 112.6 per cent in January. 
Ontario, the largest gasoline con- 
suming province, increased 26 
per cent in February and 23.5 
per cent in January. 
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Crude Runs Down 89,000 Bbls. 




















| DAILY AVERAGE PRODUCTION 
IMPORTANT DISTRICTS 
American Petroleum Inst. Figures 
: N. P.N. News Bureau 
Mays Mavi || NEW YORK, May 11.—A de- 
Barrels Barrels || crease of 89,000 barrels in daily 
Oklahoma City 173,300 174,500 || average crude runs to refinery 
oe Okla..... a pens stills, bringing them to 2,825,000 
ae: . ; barrels, was the high spot in the 
Total Texas... 1,389,850 1,387,900 || past week’s refinery operations, 
Rodessa ...... 51,600 48,950 || according to the American Pe- 
Total Tsh.. os\c5' 252,750 252,000 troleum  Insinute. Reporting 
California .... 643,800 620,200 || Plants were operating at 78.3 
E. of Rockies. 2,845,400 2,877,250 || per cent capacity, compared 
Total U. S..... 3,489,200 3,497,450 || 
Crude imports. 87,850 86,710 | 
Tot. new sup’ly 3,577,050 3,584,160 | manufacturers reporting in the 











monthly joint study of the Na- 
|tional Association of Credit 
| Men and the Bureau of Foreign 


|and Domestic Commerce. This is 


Continue Upward | a continuation of gains for each 


Refiners’ Sales 


/month since January, 1936, 
| when compared with the same 


NEW YORK, May 10.—Total | month in the previous year. 
net sales and collections on ac-| The March gain for petroleum 
counts receivable showed sub- 
stantial improvement during | March, 1936, and 19.4 per cent 
March, 1937, for the group of | over February of this year, as 








Crude Stocks Up for 13th Week 


|reported by eleven cooperating 
|companies. Total net sales of 
|1212 reporting wholesalers in- 
|ereased 24 per cent in March, 
| 1937, from March, 1936, and 22 





|per cent from the _ previous 


| products was 21.9 per cent over | 


| with 80.7 per cent the previous 
| week. 

| All but two refining districts 
‘indicated decreases in. crude 
/runs. The two, North Louisiana- 
Arkansas and Rocky Mountain, 
| showed slight gains. -The larger . 
| decreases were 25,000 barrels in 
| Oklahoma-Kansas-Missouri; 17,- 
/000 barrels in Indiana-Ilinois- 
| Kentucky; 15,000 barrels in East 
|Coast and 14,000 barrels in In- 
| land Texas. 

| Total motor fuel stocks stood 
|at 76,917,000 barrels on May 8, 
'an increase of 62,000 barrels 
‘over May 1. Stocks at refineries 
| decreased 328,000 barrels, to 48,- 
267,000 barrels, but in-transit 
‘and terminal stocks increased 

167,000 barrels, to 21,434,000 bar- 
‘'rels and stocks of unfinished 
'gasoline increased 223,000 bar- 
rels, to 7,216,000 barrels. 

Two sizeable decreases_ in 
| motor fuel stocks were reported. 
| These were in the Oklahoma- 
| Kansas-Missouri district, where 
| stocks declined 283,000 barrels 
| and in the Louisiana Gulf dis- 
| trict, where they declined 227,- 
| 000 barrels._ The largest in- 
| crease was 197,000 barrels in 





N.P.N. News Bureau secutive week the stocks have| month without adjustment of | California, Texas Gulf being sec- 


WASHINGTON, May 10. 
Stocks of crude petroleum on 
April 24 totaled 300, 737,000 bar- 
rels, a gain of 1,805,000 barrels 
over the previous week’s figure 
but almost 13,000,000 barrels be- 
low the stocks on the compar- 
able date last year. 

It was the thirteenth con- 


(Thousands of barrels of 42 gallons) 


Grade of crude oil 
Pennsylvania Grade 
Other Appalachian 
Lima-N. E. Indiana-Michigar 
Illinois-S. W. Indiana 
N. Louisiana and Arkansas ..... 
West Texas and S. E. New Mexico... 
I Se ois as A EK bie O10 wae So OS ei 
Other Mid-Continent 
Gulf Coast 
Rocky Mountain .... 
California a 
Foreign 


Total reported weekly ........ 
Estimates of unreported stocks 


Total stocks 


shown an increase since hitting | Seasonal influences. Dollar value 


the “low” of 285,211,000 barrels | of $31,367,000 in petroleum sales 
late in January, after having |for March, 1937, is represented. 


ond with an increase of 184,000 
| barrels. East Coast stocks in- 


| creased 108,000 barrels. 








skidded downward for seven) 
months. 
Stocks by grades for the} 






weeks ending April 17 and 24,| 
|showing increases and_ de-| 
. creases, follow: | 


| 
Change from | 3 
April 17 April 24 April 17 = 
3,917 3,876 ae | < 
826 774 ee: | 
1,078 1,253 175 5 
9,696 9,665 eye - 
9,764 9,863 99 = 
29,628 30,205 + 577 8 
22,989 23,306 317 3 
. 121,567 121,830 263 = 
24,990 25,660 670 
25,714 25,697 conn AE 
28,726 28,587 as 28 
2,287 2,271 a. 
281,182 282,987 +-1,805 | 
17,750 17,750 ein a 
jag 5 ace ' ata 1° 
298,932 300,737 -+-1,805 “ine FLB MAR APRIL MAY 
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OPERATIONS 


—— tock —~ ‘Cracked Gasoline Production 

Per Cent Dally Av Crude Per Cent of Reporting Thousands of Barrels % Total Daily Av. Pro- 

Districts Capacity to Stills ( 8) Capacity Operated Total Finished Total Finished Gas & Gas & Capacity duction (Barrels) 

Reporting Week Ended Week Ended und Unfinished and Unfinished Fuel Oil Fuel Oil Reporting Week Ended 

Moter Fuel* Motor Fuel* 

May 8 May 1 May 8 May 1 May 8 May 1 May 8 May |! May 8 May 1 
Oe ee ee eee 100.0 535,000 550,000 80.0 82.2 18.855 18,747 5,824 5,817 100.0 110,000 115,000 
IR hoo sn Ko s+ naan 88.4 98,000 105,000 76.0 81.4 2,819 2,782 586 543 94.6 23,000 24,000 
ER as hws + ats, 6 92.1 124,000 441,000 90 8 94.4 14,418 14,463 4,618 4.534 98.5 119,000 128,000 
Chie. Hens., Me... sccsce 84.6 282,000 307,000 74.2 80.8 9,165 9,448 3,032 2.911 90.3 61,000 69,000 
i Cu wekceee 54.3 101,000 115,000 55.2 62.8 2,065 2.099 1,382 1,289 68.7 32,000 30,000 
SR” Ne a 95.5 652,000 659,000 86.1 87.1 11,417 11,233 6,522 6,258 98.0 146,000 154,000 
te aves Genk oes 96.3 134,000 141,000 84.8 89.2 1,239 1,466 1,675 1,645 100.0 28,000 27,000 
RS err ee 63.7 48,000 44,000 82.8 75.9 461 430 305 299 77.5 7,000 7,000 
Se Sree rere st 69.7 44,000 38,000 71.0 61.3 1,985 1,891 689 700 85.4 11,000 11,000 
| ce eae 90.¢ 507,000 514,000 68.0 68.9 14,493 14,296 67,921 68,038 98.0 72,000 71,000 














Total R ting........... 88.8 2,825,000 2,914,000 78.3 80.7 76.917 76,855 92.617 92,034 94.7 609,000 636,000 
Estima U. S. Total (Bur. 
of Mines Basis).......... 3,065,000 3,140,000 81,469 **81.407 94,874 **94,291 675,000 695,000 


“Includes stocks at refineries, ia t 
*Revised. 


yulk terminals, pipe lines and in trans it. 
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New Spurt Seen to Drilling 


In Eastern States 





(Continued from page 9) 


technical papers dealt with 
methods having wide applica- 
tion in the eastern producing 
districts and the economic 
papers treated of problems com- 
mon to all producers in all the 
states affected. The total regis- 
tration at noon of the second 
day of the meeting was 230. 


The opening session the morn- 
ing of the 6th was presided over 
by retiring chairman J. C. 
Askam, petroleum engineer of 
the Ohio Oil Co., Findlay, O. Dr. 
George W. Rightmire, presi- 
dent of Ohio State University 
made the address of welcome. 
He was followed by H. D. Atha, 
president of the Gordon Oil Co. 
of Mt. Pleasant, Mich., who re- 
ported the membership commit- 
tee had secured 40 new members 
for the institute during the 
year just closed. 


Future of Michigan 


At the opening session also, 
Dr. V. R. D. Kirkham, consult- 
ing geologist of Saginaw, Mich., 
discussed “The Future Possibili- 
ties of Michigan Oil Produc- 
tion.” He gave his own interpre- 
tation of the structure govern- 
ing oil accumulation in that 
state and described the area of 
the state in which have been lo- 
calized, during geologic histcry, 
conditions favorable for the gen- 
eration of petroleum. 


In his opening statement he 
warned his hearers that his 
theories of Michigan geologic 
history may perhaps generally 
be considered somewhat unor- 
thodox but that he is sufficient- 
ly satisfied as to their validity 
that he is willing to limit the fu- 
ture possibilities of new fields in 
the state to a comparatively 
small strip stretching from 
northeast to southwest across 
the state. To this strip he gives 
a width of approximately 65 
miles, with its southeastern 
boundary being roughly the 
southwestward projection of the 
southeast shoreline of Saginaw 
Bay. 

This strip would include all 
but a very few of the minor 
fields so far developed in Michi- 
gan. Dr. Kirkham pointed out, 
however, that the difficulty of 
finding new pools in an area 
covered with a thick mantle of 
glacial drift, necessitating the 
drilling of many dry holes in 
prospective areas, insured a 
producing life to the state of 
probably 50 years, during which 





time he estimates that probably 
50 new fields of varying size will | 
be discovered. | 


One of the interesting con- 
clusions reached by Dr. Kirk- 
ham is that he regards as very 
slight the chances for the dis- 
covery of fields in any of the 
horizons above the Dundee 
Limestone, which is now the 
principal producing horizon in 
Michigan. It is his belief, how- 
ever, that there are worth- 
while possibilities in horizons 
below the Dundee. 


The afternoon session May 
6th was presided over by 
Christy Payne, Jr. of the 
Peoples Natural Gas Co., Pitts- 
burgh. Fred A. Eldean, assistant 
to the president of the American 
Petroleum Institute spoke on 
“Forces Behind Petroleum Tax- 
ation.” In trenchant language 
Eldean compared the functions 
of government today with those 
of 25 years ago, pointing out 
that many public responsibili- 
ties particularly in the fields of 
social welfare and public works 
which then were administered 
by local governmental units, 
within the last few years have 
been assumed by the state and 
national governments, with in- 
creasing complexity and cost in 
administration. This change has 
called for greatly increased in- 
come from taxation and the 
tendency, for political reasons, 
has been to shift the burden of 
taxation from the shoulders of 
the individual to the back of in- 
dustry, he pointed out. 


Taxes Equal Payroll 


The petroleum industry, said 
Eldean, along with other in- 
dustries, will support a reason- 
able and equitable tax program, 
but, when discriminatory taxa- 
tion reaches the point where the 
taxes paid annually by a single 
industry equal its total annual 
payroll, it is time the members 
of that industry take effective 
steps to combat a situation 
which can only end in economic 
disaster. 


As tax collector, the speaker 
pointed out, many filling sta- 
tion operators large and small 
may labor under the delusion 
the public is paying the tax bill 
and that the vendor is not ac- 
tually losing any money in the 
operation. Such is not the case, 
however, the speaker said be- 
cause, when one-third of the 
amount the customer pays goes 
to the government, a good pro- 
portion of that one-third would 
otherwise go into the purchase 
of more petroleum products. 
“Letting George run the gov- 
ernment has opened the door 
for politics and closed the door 


| to statesmanship,” Eldean sum- 
| med up the situation. 

| In the following discussion, 
| H. A. Brown, of the Chartiers 
Oil Co., Pittsburgh, and A. E. 
Faine, representing the Inde- 
pendent oil and gas producers 
associations in Ohio, urged con- 
certed action against unfair and 
inequitable taxation through 
closer co-operation among, and 
wider support of, organizations 
designed and operated for that 
purpose. 


Geology of Ohio 


Dr. Wilbur Stout, State Geol- 
ogist of Ohio, succinctly dis- 
cussed the “Major Structural 
Features in Ohio,” dividing the 
state into some five structural 
provinces not wholly distinct 
from each other but each hav- 
ing some unique characteristics, 





Eckert Heads Eastern 
Production District 





COLUMBUS, O., May 8.—F. E. 
Eckert, of Hanley & Bird, Brad- 
ford, Pa., was unanimously elect- 
ed chairman of the Eastern Dis- 
trict, Division of Production, of 
the American Petroleum Insti- 
tute, at the annual meeting of 
the district here this week. He 
succeeds H. H. Phillips, presi- 
dent of the Phillips Drilling Co., 
Butler, Pa., who served for the 
1936 term. 

Vice chairmen elected were: 
George Wittmer, III, Wittmer 
Oil & Gas Properties, Pitts- 
burgh; F. A. Benkert, Peoples 
Natural Gas Co., Pittsburgh; J. 
J. Schmidt, East Ohio Gas Co., 
Cleveland; S. V. Pirson, Dept. 
of Petroleum and Natural Gas 
Engineering, Pennsylvania State 
College; and Christy Payne, Jr., 
Peoples Natural Gas Co., Pitts- 
burgh. D. T. Ring, of Columbus, 
was elected secretary-treasurer. 

The Advisory Committee in- 
cludes: J. C. Askam, Ohio Oil 
Co., Findlay; S. J. Brendel, Pitts- 
burgh; P. H. Curry, South Penn 
Oil Co., Pittsburgh; K. C. Heald, 
Gulf Production Co., Pittsburgh; 
S. W. Meals, Carnegie Natural 
Gas Co., Pittsburgh; J. H. New- 
lon, Equitable Gas Co., Pitts- 
burgh; J. French Robinson, 
Peoples Natural Gas Co., Pitts- 
burgh; Frank Schauer, Pitts- 
burgh; E. N. Smith, Pittsburgh; 
Dr. F. N. Speller, Pittsburgh; 
F’.. M. Brewster, Belmont Quad- 
rangle Drilling Corp., Bradford; 
Forest D. Dorn, Bradford Penn 
Refining Corp., Clarendon, Pa.; 
R. T. Zook, Sloan & Zook Co., 
Bradford; Don J. Wilson, Colum- 
bia Gas & Electric Co., Pitts- 
burgh; J. R. Reeves, Elmira, N. 
Y.; C. C. Reed, Clarksburg, W. 
Va.; John Post, Oil City; J. G. 
Montgomery, United Natural 


Gas Co., Oil City; E. F. Claggett, 
Pure Oil Co., Saginaw, Mich.; 
i\D. S. Keenan, Kentucky-West 
| Virginia Gas Co., Ashland, Ky. 





| and denominating and describ- 
ing the types of structure pecu- 
liar to each. He advanced some 
new and interesting ideas con- 
cerning regional structure in 
Ohio, which, if true, may have 
the effect of altering earlier 
conceptions on the subject and 
which may encourage prospect- 
ing for oil in gas in some areas 
of the state which have not 
heretofore been attractive. 


This session closed with a 
paper by C. P. Parsons, of the 
Halliburton Oil Well Cementing 
Co., of Duncan, Okla., on the 
subject “Plugging Back with 
Cement to Shut Off Water.” Par- 
sons described in detail each of 
the methods now in use to ac- 
complish the result in point and 
analyzed the peculiarities of 
each problem which _necessi- 
tated the development of the 
methods described. He gave, 
finally, a brief application of 
these methods to similar prob- 
lems in the fields of the east- 
ern U. S. 


At the session on the morning 
of May 7, J. J. Schmidt, super- 
intendent of the field depart- 
ment of the East Ohio Gas Corp. 
Cleveland, presided. 


Seismograph Prospecting 


The first of two papers at this 
session was an illustrated dis- 
cussion of the methods em- 
ployed and the difficulties en- 
countered in doing effective re- 
flection seismograph prospect- 
ing in the Appalachian fields. It 
was presented by L. E. Randall, 
of the Geophysical Co. Inc., 
Charleston, W. Va. Randall de- 
scribed in simple language how 
the work is done and how the re- 
sults are interpreted, pointing 
out those phases of both opera- 
tions which are _ peculiarly 
adapted to work in the Appala- 
chian district and the reasons in 
each case. 


A sharply eroded terrain diffi- 
cult to traverse with motorized 
equipment is complicated by 
sharp narrow valleys partially 
filed with glacial debris and 
unconsolidated waste from steep 
slopes, which has necessitated 
the development of a technique 
particularly adapted to elimina- 
tion of high speed near surface 
wave influences on the records, 
he pointed out. A number of 
slides illustrating transporta- 
tion difficulties demonstrated 
why seismograph work is so ex- 
pensive in New York, Pennsyl- 
vania and West Virginia. 


The speaker pointed out that 
his work in the eastern district 
during the past five years has 
been designed to furnish data 
for operators interested * in 
drilling for gas in the Oriskany 
sand, which is found at depths 
ranging from 3500 to 7000 feet 
in the area prospected but that 
the capacity of the seismograph 
is ample to conduct a search for 
deeper horizons than those 
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which have been previously used 
as reflecting horizons. He 
stressed particularly the need 
for close co-operation between 
geologists and geophysicists in 
the interpretation of geophysi- 
cal data. 


Summary for Illinois 

Alfred H. Bell, chief of the 
Oil and Gas Division of the Illi- 
nois Geological Survey, Urbana, 
Ill, gave a summary of the 
geology and oil and gas develop- 
ment in the Illinois Basin. This 
presentation was briefed from a 
more extensive paper by the 
speaker and by Dr. J. Marvin 
Weller, delivered before the an- 
nual convention of the Amer- 
ican Association of Petroleum 
Geologists in March, in Los An- 
geles. Bell listed the structural 
features surrounding the IIli- 
nois Basin which have _ influ- 
enced its structural development 
and gave the location of the 
known structural features with- 
in the basin itself. 

A history of development and 
production was followed by a 
narration of the outstanding de- 
velopments in the most recent 
activity which has seen exten- 
sive geological, geophysical and 
leasing activity in the, hereto 
fore, relatively unexplored cen- 
tral, or deeper part of the Illi- 
nois Basin. Recent discoveries 
in shallow sands of Pennsy]l- 
vanian and Mississippian age as 
the result of geophysical work 
in the basin were located and 
described. An active drilling 
campaign to develop these shal- 
low sands is already under way. 

Deeper Pay Possibilities 

Following this development, it 
is Bell’s belief, that the deeper 
pays of the Devonian, Silurian 
and Ordovician, down to and in- 
cluding the St. Peters sandstone, 
which is thought by some to be 
equivalent in age to the Wilcox 
sand of Oklahoma, will come in 
for thorough prospecting on 
favorable structure. 

Following the election of 
officers that afternoon, H. C. 
Lowe of the Pure Oil Co., New- 
ark, Ohio, took the gavel. The 
first paper of this session was a 
thorough-going analysis of the 
probable advantages and costs 
of doing rotary drilling for deep 
pays in the eastern fields and 
was presented by Frank M. 
Brewster, president of the Bel- 
mont Quadrangle Drilling Corp., 
Bradford, Pa. 

Brewster has recently spent 
considerable time in the fields 
of the Mid-Continent and Gulf 
Coast engaged in an exhaustive 
study of present methods of 
deep rotary drilling, with the 
idea in mind of introducing it in 
the Appalachian fields to take 
the place of the slower cable 
tool method, which has hereto- 
fore been used in drilling wells 
as deep as nearly 8000 feet. 

It is his conclusion that, while 
costs of rotary drilling in the 





eastern fields may be high to 
start with, these costs will be 
less than the average cost of 
cable tool holes to depths great- 
er than 5000 feet and that, when 
more experience in the area has 
been had, original rotary costs 
will be materially lowered. 
These conclusions were backed 
up with detailed analyses of 
mechanical equipment, power 
and fuel requirements and cost 
comparisons. No rotaries are 
yet in operation on any deep 
tests in the Appalachian fields 
but tentative plans are under 
consideration by the Belmont 
Quadrangle Drilling Corp. and 
others for the introduction of 
the method, possibly during the 
summer of 1937. 
Kentucky Discussed 

The closing paper was a gen- 
eral discussion and summary of 
the oil industry in Kentucky, 
ably presented by Paul Blazer, 
of the Ashland Refining Co., 
Ashland, Ky. He pointed out 
that this state, with a daily av- 
erage production of 15,000 bar- 
rels per day, for the most part 
drawn from stripper wells, sup- 
plies only a part of the market 
requirements of the state. This 
fact, coupled with its geograph- 
ical set-up, has combined to 








make the operation of small in- 
dependent, but integrated, units 
a local affair, moderately, but 
not spectacularly, profitable for 
those so engaged, he brought 
out. About one-third of its pro- 
duction comes from eastern 
Kentucky and the other two- 
thirds from the western part of 
the state. Production is at pres- 
ent slowly but steadily on the 
increase, due to a high price for 
oil, the recent discovery of a 
large number of very small, but 
moderately prolific, flush pools 
in western Kentucky and to the 
growth of repressuring particu- 
larly in the Weir sand of east- 
ern Kentucky, Blazer brought 
out. He gave details of the 
operations and economic situa- 
tion of his own company and in- 
ferred that their own experience 
was probably not proportionally 
different from the other four 
small integrated companies now 
operating in the state. 


The benediction was pro- 
nounced by Carl A. Young, gen- 
eral secretary of the Division 
of Production of the American 
Petroleum Institute, Dallas, 
Texas, who complimented the 
officers of the eastern district 
upon their very excellent meet- 
ing. 








New Mellon Institute Ils Offered 
Industry for Scientific Research 





PITTSBURGH, May 7.—Dedi- 
cation of new and larger quar- 
ters for the Mellon Institute 
this week is significant to the 
progress of scientific research 
in the U. S. An institution con- 
ceived to assist manufacturers 
who desired to conduct research 
on problems connected with 
their industry, it now provides 
on a larger scale all the ad- 
vantages of adequate facilities 
for research of many varieties. 
These complete facilities are 
particularly valuable to smaller 
concerns who would find it dif- 
ficult financially to equip a lab- 
oratory of their own. 

The new building was dedicat- 
ed in honor of Andrew W. Mel- 
lon and Richard B. Mellon, the 
founders of the institution. Mr. 
Andrew Mellon told at the dedi- 
cation exercises how he and his 
brother happened to become in- 
terested in the project and Rich- 
ard K. Mellon, son of Richard 
B., now deceased, spoke of the 
inspiration the early work of 
the institute had been to him in 
his youthful days. He formal- 
ly presented the key of the new 
building to Dr. E. R. Weidlein, 
its director. 

Principal events in the dedi- 
cation of the new building were 
completed today. The formal 
program for May 6 included a 
preview of the building by for- 





mer Fellows, donors and other 
guests; the dedication exercises 
at which three Nobel laureates 
spoke; and the trustees’ dinner 
in the evening, which was at- 
tended by over 2000 guests. To- 
day’s feature was a symposium 
on recent progress of science at 
which four outstanding scientif- 
ic leaders spoke. 


Temple To Research 

A temple to scientific research 
more adequately describes the 
institute’s new quarters. The 
external appearance of the build- 
ing is typical of classical Greek 
architecture. Although a build- 
ing of 6,500,000 cubic feet, equiv- 
alent to a very large office build- 
ing, it is spread over sufficient 
area and sunk deeply enough 
in the ground to secure the low 
horizontal appearance dictated 
by this type of architecture. 
Natural lighting is provided by 
four interior courts. 

The tract of ground acquired 
in 1927 is now almost solidly 
covered with the building. The 
building is about 306 feet wide 
at the front, 228 feet wide at 
the rear and 335 feet deep. The 
height of the building from the 
sidewalk level is about 85 feet. 
The major portion of the build- 
ing, including 355 rooms, 





ships to be established in the in- 
stitute was the petroleum fel- 
lowship of the Gulf Oil Corp. 
It is still in existence and is the 
oldest project of the institute. 
Started by Dr. R. F. Bacon in 
1911, the work was continued 
from 1914 to 1917 by Dr. B. T. 
Brooks. For six years W. F. 
Faragher took up the work and 
from 1923 Dr. W. A. Gruse has 
been in charge. 


Between 1924 and 1928 a sep- 
arate multiple fellowship was 
maintained, devoted to produc- 
tion of petroleum, under Dr. P. 
D. Foote. This group was con- 
verted into an independent re- 
search organization which, since 
April, 1936, has had three build- 
ings at Harmarville, near Pitts- 
burgh. 


Shields of Penn Grade 


Joins Sonneborn 


OIL CITY, Pa., May 10.—P. J. 
Shields, New England and 
Canadian field representative 
for the Pennsylvania Grade 
Crude Oil Association, will leave 
the association May 15 to accept 
a position with L. Sonneborn 
Sons, Inc., of New York. He 
will remain in the New England 
territory. 

Shields has spent over two 
years in the New England ter- 
ritory and is one of the associa- 
tion’s oldest members in point 
of service. Prior to that time he 
held a similar position in the 
Cleveland-Detroit area. 

Ernest C. Miller, who has 
been stationed at the associa- 
tion’s Oil City office, will replace 
Shields in the New England ter- 
ritory. 


New Supplement Issued 
To Petroleum Tables 


‘ N. P.N. News Bureau 

WASHINGTON, May 10. — 
Copies of a supplement to the 
abridged Volume _ Correction 
Tables for Petroleum Oils, Cire. 
No. C410, National Bureau of 
Standards, have been prepared, 
in which data in Group 1 have 
been extended from 249° F. to 
499° F., while Groups 4, 5, and 
6 have been extended from 99° 
F. to 124° F. 

Circular C410 is the revision 
of the old C154; it includes data 
on oils from 0° to 10° A.P.I., in 
which the column of multipliers 
is chosen from the unabridged 
tables, with a base coefficient of 
expansion nearest to 0.00035, 
which in Group O corresponds 
to the gravity of an oil of 6° 
A.P.I. The new supplement 
may be obtained from the Su- 
perintendent of Documents, Gov- 


is |ernment Printing Office, Wash- 


finished. Building cost is said|ington, D. C., at five cents each, 


to be $6,000,000. 


and a discount of 25% on orders 


Among the first three fellow- | for 100 or more copies. 
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Oil Companies Urged To Cut 
Number of Grades of Fuel Oil 





- By T. W. WATSON 


ASBURY PARK, N. J., May 
10.—Believing the old saying 
about “all work and no play” 
applies in the fuel oil industry 
as well as elsewhere, the Fuel 
Oil Distributors Association of 
New Jersey divided their second 
annual meeting here between 
discussion of their problems and 
such lighter matters as a golf 
tournament and ‘“Mardi-Gras” 
night. Morning and afternoon 
business sessions were held May 
6 and 7. 

The fuel oil industry should 
strive to reduce the number of 
grades of fuel oil now in de- 
mand for tank wagon delivery, 
Dr. R. T. Goodwin, Shell Union 
Petroleum Corp. told the distrib- 
utors in his talk on future trends 
in fuel oils. 


“It is well known that we are 
operating more than 28,000,000 
automobiles in this country on 
two primary grades of gasoline,” 
he said, and added, “It should be 
possible to operate all of the 300 
or more different makes and 
models. of domestic oil burners 
on two grades of fuel oil. 


“The recommended _ grades 
should be a light fuel oil of kero- 
sine type for use in range burn- 
ers, pot type burners and those 
requiring a No. 2 fuel and an ad- 
ditional grade for the domestic 
burners now designated for No. 
3. This grade should have speci- 
fications approximating the pres- 
ent No. 3 oil and would supply 
more than 80 per cent of the do- 
mestic requirements. The No. 
4 grade was never intended for 
domestic use and should be 
quickly and completely eliminat- 
ed from that service. 


Two Domestic Grades 


“For the commercial burners 
operating fully automatic and 
without preheaters,” Dr. Good- 
win said, “a fuel with a viscosity 
of approximately 200 seconds 
Saybolt Universal at 100 degrees 
F. should suffice; for burners 
equipped with preheaters, vis- 
cosities up to 400 seconds at 100 
degrees F. can be used. Finally, 
the fuel oils of the future will 
narrow down to two domestic 
grades; No. 1 for range and pot 
type burners; No. 2 or 3 for gun 
type domestic burners, and No. 
5 for fully automatic heavy oil 
burners.” 

In his concluding remarks, Dr. 
Goodwin said that the job of 
both the oil burner manufac- 
turer and the fuel oil distributor 
for the next ten years is to sell 
automatic heat, “not merely fuel 
oil and burners.” 

He stated that there is only 








Mr. Dette believes. Two things 
brought about by its use are 
|that more oil can be delivered 
| per truck and a more even dis- 
tribution gained, he added. An- 
other good point in its opera- 


|tion is that a company can tell 
|whether lost business has been 


one oil burner installed in every | the result of the weather or 


12 homes with central heating 
systems today, and that the 
much over-worked word—“co- 
operation”—should be developed 
among fuel oil distributors to 
promote more interest in auto- 
matic heating and air condition- 
ing units. 

In his talk Dr. Goodwin out- 
lined the history and growth of 
the fuel oil market and made 
some predictions as to what 
may develop in the future in the 
way of demand and supply. 

Just where the jobber fits in 
the fuel oil picture and what he 
should do about it was discussed 
by Alexander Weinstein, New 
York industrial engineer who 
has served as federal court trus- 
tee for the Warner-Quinlan Co. 
the past year. 

Weinstein cautioned the fuel 
oil distributors that they are on 
the defensive, and that their sup- 
pliers have been “pretty decent”. 


“Whenever you came to him 
with your infinite variety of 
problems,” commented Wein- 
stein, “you know how sympa- 
thetic he has been. In a word, 
he has been acting the part of 
a wet nurse. He has been help- 
ing you out of your troubles, 
most of which were of your own 
making, to the point where you 
seem to forget where they orig- 
inated.” 

Weinstein said that the time 
will come when the fuel oil dis- 
tributors may regret the liberal- 
ity with which they were treated 
by their suppliers. 


“Industry in general is becom- 
ing more  cost-minded,” said 
Weinstein, “and the oil industry 
in particular is giving this a 
great deal of thought.” He then 
asked the jobbers how they 
would stand the test if the profit- 
ability of their accounts to their 
suppliers were investigated. 


Weinstein said that if a job- 
ber wants to become a part of 
the oil industry, he must prove 
his indispensability and desira- 
bility, and that “with a sound 
credit attitude your part of the 
industry will further establish 
its right of being an integral 
part.” 


in the metropolitan area of New 
Jersey and New York are now 
using the degree day method of 
fuel oil checking, W. T. Dette, 
Home Fuel Oil Co., Passaic, said 
in his discussion of this subject. 
This means that the method is 
practical and has been well de- 
veloped, he said. 

Economy in operation is one 
of the things achieved by the | 
use of the degree day method, | 


through competition, Mr. 
stated. 
A Dependable Product 

Refiners in recent years have 
taken fuel oil out of the by- 
product class and are producing 
a really dependable, highly re- 
fined oil, W. H. Butler, Standard 
Oil Co. of New Jersey, told the 
fuel oil distributors. The prob- 
lem now is to anticipate demand 
and arrange crude runs to build 
up stocks to meet the severe 
peaks which are possible in the 
fuel oil business, he added. 

Weather conditions can vary 
15 to 20 degrees above or below 
normal for any given winter, 
Mr. Butler said, and this means 
that, to play safe, the refiner 
must either be prepared to sup- 
ply products 20 per cent in ex- 
cess of his normal anticipations 
or be prepared to place in in- 
ventory possibly 40 per cent of 
his total stocks. This, however, 
is not a problem for the distrib- 
utor unless his supplier under- 
estimates requirements, Mr. But- 
ler added. 

One helpful solution of the dis- 
tributors’ problem of lowering 
delivery costs lies in selling 500 
to 1000 gallon capacity tanks to 
oil burner owners, rather than 
the 275-gallon size now general- 
ly used as standard equipment, 
Mr. Butler stated. 

Part of Mr. Butler’s comments 
before the distributors were as 
follows: 

“We have invested our money 
in meters for our trucks so that 
we could deliver metered quan- 
tities, we control our delivery by 
an elaborate and fairly exact 
system of any degree day con- 
trol. We have invested in the 
most modern, streamlined de- 
livery equipment, all of which 
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Officers Reelected 


ASBURY PARK, N. J., May 7. 
—Members of the Fuel Oil Dis- 
tributors Association of New 
Jersey voted to continue their 
present list of officers un- 
changed for another year, as fol- 
lows: 

President, 


Ernest Studerus; 


|Studerus Oil Co., Kearny; vice- 
Between 500 to 600 companies | 


president, C. B. Ace, Jagel’s “A 





Fuel Corporation”, Hoboken; 
treasurer, A. C. Lindeman, 
|Lindeman & Co., Newark; sec- 
|retary, C. H. Bruett, J. Blondel 
|& Son, Montclair; and executive 
/secretary, A. W. Rich, Newark. 

Retiring trustees re-elected 
i|were: E. T. Snook, Hill a 
| Coal & Lumber Co., Summit; J 
M. Di Bella, Sunrise Oil Co., 
_ Teaneck; and H. A. Isaacs, Jr., 
| Oil Delivery, Inc., Red Bank. 


are calculated to give better 
service at reduced cost. Yet 
the benefits of the progress 
made in more economical and 
efficient deliveries are largely 
offset by the greater expense 
and time expended in delivery to 
275-gallon storage tanks. 


Sell Larger Tanks 


“I gather by this time that you 
think I am very serious about 
this business of selling 275-gal- 
lon tanks with oil burners. I am 

and I think you men who are 
distributors and who are inter- 
ested in building your business 
on a firmer foundation had bet- 
ter become serious about it too. 
When you realize that, to deliver 
a season’s supply of fuel oil, 
your truck has to make twice 
the number of deliveries to a 
275-tank than it does to a 550- 
gallon tank, it doesn’t require 
more than second grade arith- 
metic to figure that the cost is 
also almost twice as much; so 
it would behoove all of us to 
take whatever steps are neces- 
sary to see that burners are in- 
stalled wherever possible with 
tanks having a capacity of not 
less than 550 gallons. If you 
sell burners you can easily elim- 
inate the 275-tanks from your 
business by the simple process 
of not selling them. 


“We also think that the oil 
burner industry can help in this 
program by tightening up their 
engineering specifications and 
refusing to install an oil burner 
unless conditions are proper for 
oil heat, as well as insisting that 
their contractors and _ installa- 
tion department install the burn- 
ers properly to prevent unsatis- 
fied customers and condemna- 
tion of the industry as a whole. 
As all of us know, one trouble- 
some job in the neighborhood 
is general gossip at every bridge 
table.” 

New state legislation relative 
to fuel oil was discussed by 
Harry A. Walsh, assistant at- 
torney general for New Jer- 
sey, and by Joseph Rogers, as- 
sistant state superintendent of 
Weights and Measures. 

Problems of the fuel oil dis- 
tributors in regard to credits 
were discussed by Charles E. 
Martin, of the Associated Credit 

Reporting Agencies. 

Thomas M. Gopsill, Fidelity 
Union Trust Co., Newark, ex- 
plained to the distributors some- 
thing of the system worked out 
for extending financing to home 
owners for oil burner purchases 
since the expiration of Title I 





of the federal housing act. 


WASHINGTON, May 7.— 
Venezuelan oil exports were 


the highest on record in 1936 as 
_ production totaled approximate- 
| ly 156,290,000 barrels, represent- 
|ing an increase of nine per cent 
|over 1935, according to a Com- 
merce Department report. 
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High Spots of Next Week’s Meetings 








Coming Meetings 


General Expositions 
The Greater Texas and Pan Ameri- 
ean Exposition, Dallas, June 12 to 
Oct. 31. 
The Great Lakes Exposition, Lake 
Front, Cleveland, Ohio, May 29 to 
Sept. 6. 


Oil Meetings 


Natural Gasoline Association of 
America, Hotel Tulsa, Tulsa, Okla., 
May 19, 20 and 21 

Oil Dealers Association of Arkansas, 
Pines Hotel, Pine Bluff, Ark., 
May 20. 


Virginia Oil Men’s Association, Ho- 
tel Patrick Henry, Roanoke, Va., 
May 21. 

National Association of Purchasing 
Agents (Oil Company Buyers 
Group), annual convention, il- 
liam Penn Hotel, Pittsburgh, Pa., 
May 23 to 27. 

National Oil Well Superintendents 
Association, Fort Worth, Texas, 
May 26, 27 and 28 

American Petroleum Institute, Mid- 
Year Meeting, Broadmoor Hotel, 
Colorado Springs, Colo., June 1, 

Oil Field, Gas Well-Refinery Worker 
of America, Kansas City, Mo., 
June 


Pennsylvania Grade Crude Oil Asso- 
ciation, annual meeting, on Great 
Lakes S. S. “Seeandbee,” sailin 
from Buffalo, N. Y., June a 2 
and 12. 

Interstate 
Meeting, 
June 11. 

Second World Petroleum Congress, 
during International Exposition, 
Paris, France, June 14 to 18. 


Oil & Gas Golden Celebration, Find- 
lay, Ohio, June 20 to 26. 


se - Oil Scouts Association, Dal- 
, Texas, June 25 to 26. 


Pio whe an Society for Testing Mate- 
rials, 40th annual meeting, and 
4th exhibit of testing apparatus, 
The Waldorf-Astoria, New York 
City, June 28 to July 2. 


American Chemical Society, Roches- 
ter, N. Y., Sept. 6 to 10. 


Kentucky Petrole um Marketers Asso- 
ciation, Annual Fall Conference 
and Golf Tournament, Louisville, 
Sept. 7 and 8 


National Petroleum Association, an- 
nual meeting, Hotel Traymore 
Atlantic City, N. J., Sept. 15, 16 
and 17 


National Association of Petroleum 
Retailers, fifth national conven- 
tion, Rochester, N. Y., Sept. 27 
to Oct. 1 


American Gas Association, 19th an- 
nual convention, Cleveland, Ohio, 
Sept. 27 to Oct. 1. 

Society of Automotive Engineers 
Fuels and Lubricants Regional 
a Vr Tulsa, Okla., Sept. 30 and 

a & 

Society of Automotive Engineers, 
National Aircraft Production meet- 
ing, Ambassador Hotel, Los An- 
geles, Calif., Oct. 7, 8 and 9. 

26th National Safety Congress and 
Exposition, Kansas City, Mo., Oct. 
11 to 15. 

Oil-World Exposition, Inc., Houston, 
Texas, Oct. 11 to 15. 

Independent Petroleum Association 
of America, Houston, Texas, Oct. 
14, 15 and i6. 

National Tax Association, 30th an- 
nual conference, The Lord Balti- 
more Hotel, Baltimore, Md., Oct. 
25 to 28. 

Society of Automotive Engineers, 
annual dinner, Commodore Hotel, 
New York City, Oct. 28. 

Mid-Continent Oil & Gas Association 
of Texas, annual meeting and con- 
vention, Dallas, Texas, Oct. 29 
and 30. 

National 


Oil Compact Commission 
Santa Fe, New Mexico, 


Automobile Show, 
Central Palace, New York City, 
Oct. 27 to Nov. 3. 

American Petroleum Institute, 
annual meeting, Stevens Hotel, 
Chicago, IIll., Nov. 9 to 12, 

Exposition of Chemical Industries, 
Grand Central Palace, New York, 
N. 2%. Bee. 6 te iL. 

Society of Automotive Engineers, 
National Production meeting, Flint, 
Mich., Dec. 8, 9 and 10. 





Grand | 


18th | 


Oil Dealers Assn. of Arkansas, 
Pine Bluff, Ark., May 20. 


“What the Schuler Field Means to 
Arkansas”, by Col. T. H. Barton, 
president, Lion Oil Refining Co., 
El Dorado. 


“What Federal Gasoline and Lu- 
bricating Oil Taxes Cost Us”, by 
Harvey Hinton, vice-president, 
555”, Little Rock. 


“Customer Conscious”, by Bob 
Bailey, Lieut. Governor of Ar- 
kansas, Russellville. 


Natural Gasoline Assn. of Amer- 
ica, Hotel Tulsa, Tulsa, Okla., 
May 19, 20, 21. 


“Texas’ Contribution to the Nat- 
ural Gasoline Industry”, by Col. 
E. O. Thompson, chairman, 
Texas Railroad Commission, 
Austin, Tex. 

May 20, Morning: 

“A History of Vapor Lock Re- 
search”, by G. G. Oberfell, Phil- 
lips Petroleum Co., Bartlesville. 

Afternoon: 


“Combined Crude _ Stabilization, 
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Tank Car 
Movement Heavy 


N. P.N. News Bureau 

4 CLEVELAND, May 10 

M OVEMENT of petroleum prod- 

ucts continued in large volume the first 

week of May and tank car prices gen- 

erally were steady or higher. This was 

true in practically all markets in the 
country. 

Tank wagon gasoline markets for the 
most part were steady, the one notable 
exception being the retraction by Stand- 
ard of Ohio of the 0.5-cent advance it 
had made the last week in April. The 
general level of retail prices in Ohio 
also fell back 0.5- cent despite the efforts 
of dealer organizations to gain wider 
margins. Otherwise, retail price cutting 
was confined pretty much to the metro- 
politan New York City area. 

Tank car prices for several products 
made substantial gains under the im- 
petus of limited supply and heavy de- 
mand. Particularly notable were Penn- 
sylvania neutral oils which advanced 1 
cent a gallon, Mid-Continent natural gaso- 
lines which rose 0.25 cent a gallon, and 
gasoline for domestic movement from the 
Gulf Coast. Three cargoes of high oc- 
tane gasoline were reported sold at ad- 
vanced prices. 


Fuel Bids Higher 

N. P.N. News Bureau 
LOS ANGELES, May 8 
& Perhaps the highlight of Pacific Coast 
marketing developments the past week 
was the opening of bids for U. S. Navy 
fuel oil requirements on the Pacific dur- 

ing the 1937-1938 season. 


Details of these bids will be found 
elsewhere in this issue of NATIONAL Pkr- 
TROLEUM News, but in the general 
analysis the quotations showed local 
suppliers contemplated an_ increasing 
price for burning oils between now and 
June 30, 1938. 

Average asked prices on some 6,000,000 
barrels of fuel oil for delivery at San 
Pedro indicated an advance of between 
8 and 9 cents a barrel over winning 
bids on the 1936-37 requirements. Actual 
consumption under this contract at San 
Pedro averages in the neighborhood of 
5,000,000 barrels. 

In the bids opened May 4 Union Oil 
Co. was apparently low on 4,000,000 bar- 
rels with prices that averaged about 
$0.865 to $0.8735. The bottom was $0.835 
on a 400,000-barrel lot and ranged up 
to $0.92 on the last 1,200,000 barrels. 

The Texas Co. was also indicated as 
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likely to receive 1,250,000 barrels of San 
Pedro requirements at prices ranging 
from $0.847 on 500,000 barrels to $0.93 
on a similar amount. Hancock Oil Co., 
with a bid of $0.894 on 100,000 barrels 
was also in line for a slice of this busi- 
ness. 

Suppliers were quick to point out that 
quotations on the Navy business did not 
represent their ideas of the current mar 
ket on fuel oil, although as a matter of 
fact the average quotations on this large 
contract were in line with asked prices 
on cargo lots of Bunker C fuel in the 
Los Angeles Basin. Specifications on fuel 
oil for the Navy are considerably higher 
than those on Bunker C in that the 
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DEALER T. W. TANK CAR 











Dealer index is an average of “undivided” 
dealer prices, ex-tax, in 50 cities. Tank 
car index is a weighted average of 13 
wholesale markets for regular-grade gaso- 
line. The gasoline price index this week 
represents the following prices in cents 
per gallon: 
Dealer T.W. Tank Car 
10.64 6.73 
10.67 6.58 
10.32 6.45 


May 10 
Month ago 
Year ago 


former call for an appreciable gas oil 
blend. 

Current quotations on a good grade 
ot fuel oil for export in cargo lots were 
reported within the range of $0.85 to $0.87 

barrel, although some companies held 
to a posted price of $0.95. 

Fuel oil for ships’ bunkers carried an 
asked price of $0.95 or better for the 
most part, although some quantity was 
reported available in independent hands 
as low as $0.90. 


One sale of a good grade of gas oil 
was reported to the export trade at a 
price of $1.20 although the bottom on 
most quotations was approximately 5 
cents a barrel higher. This product, with- 
out any fancy specifications, was admit 
ted to be scarce and prices firming. Where 
a dolled-up product was called for, almost 
any price could be obtained. Local sup- 
pliers have not recovered from the inroads 
made on these lighter burning oil stocks 
during the January cold spell. 

A possible threat to the market for 
low quality fuel oil was seen in the flood 
of crude production from the Wilming- 
ton town-lot field. Production in this area 
topped 35,000 barrels a day during the 
past week and prices ranged from $0.55 
to $0.70 a barrel. Fuel oil made from this 
crude was reported available at $0.60. 

The situation was not as awkward as 
it might have been because the crude 
has a high sulfur content — ranging up- 
ward of 2 per cent in the fuel residue 
and has an unsatisfactory flash point. 

Although inquiries continued to be re- 
ceived for bulk quantities of gasoline, 
suppliers were not optimistic concerning 
spot business. Current prices at the Gulf 
were said to preclude shipments to At- 
lantic domestic points and deals with 
Atlantic foreign buyers seemed only 
slightly more possible. 

A peculiar situation was declared to 
exist with respect to suppliers’ attitude 
to quote on bulk gasoline. Some were 
reported willing to sell on a firm offer 
of 5.75 cents for a 65 octane product 
but many would not quote on business 
into territory in which they were other- 
wise committed. A 68 octane gasoline 
was available at 6.25 to 6.5 cents. 

It was felt buyers could not pay over 
5.5 cents for a 65 octane motor fuel in 
the face of a 6.25-cent market at the 
Gulf. Charter rates on clean boats were 
about $1.25 a barrel, or 3 cents a gal- 
lon, unless a ship was returning empty 
and wanted a cargo, when advantageous 
rates might be secured. 

It was the idea of one supplier that 
a 65 octane gasoline might be purchased 
at 5.5 cents, but the quantity was small. 

Domestic refinery markets were with- 
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out particular news the past week. Some 
independent suppliers were quoting com- 
petitive grades of gasoline at 8 cents at 
the rack, exclusive of all tax, and others 
tried to get 0.5 cent more. Tank wagon 
quotations on major and secondary prod- 
ucts remained at 9.5 cents. 

Natural gasoline supply on the open 
market was meagre and quotations were 
steady at 7.75 cents and up. 





Natural Gasoline Higher 


N.P.N. News Bureau 
TULSA, May 10 
& Natural gasoline and low octane U. S. 

Motor developed into market leaders 
in the Mid-Continent the first week of 
May. Other motor fuels held their ground 
exceptionally well although they were 
not as actively sought as was the low oc- 
tane product. 

The situation with reference to natural 
gasoline continues to cause considerable 
speculation among the trade. Price trend 
has been definitely upward this spring 
instead of swinging downward before 
this time, as has been the case in former 
years. Manufacturers report that demand 
this year has been exceptionally heavy, 
and a fairly large portion of it has come 
from new buying sources. This unex- 
pected increase in demand has kept some 
manufacturers busy supplying their ac- 
counts from current production and has 
delayed the annual storage program in 
anticipation of fall business. 

One or two manufacturers have been 
consistent buyers in the open market for 
some weeks. One of these buyers found 
late in April that some of the gasoline 
he had expected to buy for May. delivery 
was not available and he accordingly had 
to go into the open market for his re- 
quirements. The result was an advance 
last week of 0.25 cent a galion in the 
price he offered for Grade 26-70. His 
offer was the same for material originat- 
ing either in Oklahoma or Texas although 
most of the shipments were toward the 
Gulf Coast. The offer at the higher price 
finally brought out approximately 100 
cars but the buyer said he would need 
considerably more gasoline before the 
end of the month. 

The low octane U. S. Motor was pitched 
into the limelight through the efforts 
of one larger buyer to obtain a sizable 
quantity in areas adjacent to its retail 
distribution. Several thousand barrels of 
this third grade product were sought for 
May delivery but last reports were vir- 
tually all the available low octane gaso- 
line had been purchased in Kansas, 
Oklahoma and East Texas districts, and 
the buyer was still some distance from 
his goal. 

Many of the refiners in the Mid-Con- 
tinent making that product reported they 
had little to offer on the open market 
at present due to a noticeable increase 
in buying from regular accounts. Some 
of this motor fuel buying, and it all 
was not confined to the third grade by 
any means, was for rush shipment while 
a good proportion of the orders were re- 
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ported for shipment in the next 10 to 
30 days. 

Kerosine demand was reported excep- 
tionally good in the southeast, a situa- 
tion that has brought considerable busi- 
ness to the Arkansas, Louisiana and East 
Texas refiners. Stocks were reported com- 
paratively low at refineries in those dis- 
tricts. 

More favorable weather in much of 
the middle west was reported last week 
and a few refiners said this condition 
had been reflected in their kerosine sales. 
Demand was brisker in Kansas while in 
Oklahoma the shipments were keeping 
fairly well abreast of current production. 

Little change was noted in the bright 
stock and neutral oil markets. Refiners 
for the most part reported movement 
fairly good and prices showed little 
change. 

Several refiners reported they were 
virtually out of the wax market at the 
present time and more of them were 
moving material at the high of the price 
range. A considerable amount of wax was 
reported moving at present for export. 





Gasoline Steady 


N. P.N. News Bureau 
NEW YORK, May 10 


gy Coton markets along the eastern 


seaboard moved along on a fairly even 
keel during the first week in May. Ter- 
minal suppliers generally said that they 
were moving out goodly quantities of 
gasoline in tank car and barge lots and 
were expecting an excellent demand 
throughout the summer. Usually, how- 
ever, this movement was against con- 
tracts already executed and was _ not 
through open market channels. The pro- 
portion of contract to spot market busi- 
ness continued to hold down the amount 
moving in the latter class, traders said. 

Tank car gasoline prices moved up 
0.25 cent in the Boston district during 
the week, with 65 octane and above 
bringing 7.5 cents for open market move- 
ment. Traders reported that most of the 
service station markets’ outside of 
greater Boston were in good shape. 

Tank car and barge gasoline markets 
were steady at New York harbor, al- 
though some uncertainty in the service 
station picture was tending to keep down 
optimism over the wholesale market 
setup. Service station gasoline prices 
were reported fairly stable in Boroughs 
of Manhattan and Bronx at six gallons 
for $1.05, 4 cents tax included, for regu- 
lar “branded” grades. However, markets 
in Boroughs of Brooklyn and Queens 
were unsettled, with many postings re- 
ported at seven gallons for $1.00, in- 
cluding taxes, for regular “branded” 
grades and eight gallons for $1.00, tax 
included, for “unbranded”. 

Threatened strike of service station 
gasoline attendants in metropolitan New 
York City, which had been set for May 
8 but was called off pending negotia- 
tions as to salaries and working hours, 
also lent uncertainty to the retail gaso- 
line picture. 

Kerosine markets were quiet. 





Gasoline Prices Up 


N.P.N. News Bureau 

NEW YORK, May 10 

e Tightness in Gulf Coast cargo gasoline 

markets continued the past week and 

prices generally were reported at higher 
levels by the end of the week. 

Reports were that at least three cargoes 
of high octane gasoline had been pur- 
chased for coastwise lifting in May or 
June, but confirmation was obtained on 
only one sale. This was for a cargo of 
70 octane unleaded gasoline for late May 
coastwise lifting at 6.5 cents a gallon, 
f.o.b. the Gulf. The other two cargoes 
were reported moved at the same price, 
6.5 cents a gallon, one for early and one 
for late June. 

Traders said that the gasoline market 
was in good shape and not many cargoes 
were available for open market purchase, 
even of the lower octane grades. Indi- 
cations were that no cargoes of above 
65 octane gasoline could be had at under 
6.5 cents for coastwise movement. 

There were two export inquiries for 
64-66, 375 e.p. gasoline reported in the 
market the past week, but apparently the 
business was not closed. Reports were 
that suppliers were asking 6.375 cents 
a gallon for this grade in most instances. 
However, some traders felt that a cargo 
might still be picked up at 6.25 cents, 
f.o.b. the Gulf and others said that they 
believed 6.5 cents was nearer the actual 
market. 

Reports differed on the Roumanian 
gasoline market situation. However, the 
general feeling among Gulf traders was 
that 64-66, 375 e.p. gasoline was not 
available in Roumania at under 6.65 cents 
a gallon, American Gulf basis, and that 
little was being offered in the open mar- 
ket at any price. 

Bunker C fuel and light fuel oil mar- 
kets were reported tight at the Gulf all 
week. Some traders said that no more 
Bunker C was available at 90 cents a 
barrel and that buyers would have to 
bid higher to bring out offerings. 





Neutrals Up 1 Cent 


N.P.N. News Bureau 

CLEVELAND, May 10 

” Continued heavy demand and further 

stiffening of the market for neutral 

oils was the highlight of the western 

Pennsylvania refinery market the first 

week in May. Prices were up 1 cent a 

gallon. Movement of other products was 
slower but prices were steady. 

The demand for neutral oils appeared 
to be practically insatiable, reports from 
resale agents as well as refiners indi- 
cated. There were standing orders in the 
market for any quantities of the 200 
No. 3 color oils which sellers were will- 
ing to dispose of. Most of the demand 
for neutral oil as such was inter-refinery, 


NATIONAL PETROLEUM NEWS 





ao Fr foow here we 


—~BaPTroo Te & 











REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, except where otherwise noled. Inter-refinery and export prices nol included. 
Federal, state er municipal tares not included. Prices quoted apply on products made from legally produced crude. 














Gasoline and Naphtha 


May 10 May 3 April 26 


OKLAHOMA (Prices represent majority of quotations or saks, f.o.b. Oklahoma 
refineries) 


U. S. Motor gasoline, by octane numbers: 
62 octane and below....... 


§.125- 5.25 5.125- 5.25 >.125-— 5.25 

ei errr Tree 5.50 5.50 5.50 

68-70 octane (regular)...... 6.125- 6.25 6.125- 6.25 6.125- 6.25 

60-62, 400 e.p. gasoline..... 5.125- 5.25 5.125- 5.25 5.125- 5.25 

64-66, 375 e.p. gasoline..... *5.25 - 5.375 *5.25 - 5.375 *5.25 - 5.375 

68-70, 350-360 e.p. gasoline. *5.25 —- 5.625 *5.25 - 5.625 *5.25 - 5.625 
*Nominal. 

WESTERN PENNA. (Prices represent majority of quotations or sales) 

Bradford-Warren: 

52-54 maphtha............ 5.50 >. 625 5.50 -— 5.625 5.25 — 5.375 

Motor gasoline: 

U.S. Motor (58-62°)..... 5 .625- 5.75 5.625-— 5.75 5.375- 5.50 
Minimum 60 octane... .. *6 .875- 7.125 *6.875- 7.125 *6 .875-— 7.00 
Minimum 65 octane... . . *7.125-— 7.25 87 .125— 7.25 *7.125-— 7.25 

64-66, 390 e.p. gasoline... .. 5 .625- 5.75 5 .625- 5.75 5.375- 5.50 

68-70, 350-360 e.p. gasoline. 5.875- 6.00 5.875- 6.00 5.625- 5.75 
*Nominal. 

Other districts: 

52-54 naphtha............ §.375- 5.50 5.375-— 5.50 §.125- 5.25 

SO-GG MONE 00s cceeses 5.50 -— 5.625 5.50 -— 5.625 5.25 - 5.375 

Motor gasoline: 

U.S. Motor (58-62°)...... 5.625- 5.75 5.625- 5.75 5.375- 5.50 
Minimum 60 octane..... 6.875-— 7.125 6.875-— 7.125 6.875- 7.00 
Minimum 65 octane. .... 7.00 — 7.25 7.00 — 7.25 7.00 -— 7.125 

64-66, 390 2 er 5.625- 5.75 5 .625- 5.75 5 .375- 5.50 

68-70, 350-360 e.p. gasoline. 5 .875- 6.00 5.875- 6.00 5 .625- 5.75 

CALIFORNIA (3c tax to be added to prices if used in state) 

54-58 U. S. Motor, 437 e.p. 
for in-state shipment... . 8.00 — 9.25 8.00 -— 9.25 8.00 - 9.25 

54-58 U. S. Motor, 437 e.p. 
for outside state shipment 8.25 9.25 8.25 -— 9.25 8.25 - 9.25 

58-61, 375-400 e.p. ine, 

65 octane and above..... 8.50 — 9.75 8.50 - 9.75 8.50 - 9.75 


tNORTH TEXAS (Prices represent majority of quotations or sales, F.o.b. 
Wichita Falls district for shipment to Texas and New Mexico destinations; 


Group 
3 prices quoted on northern shipments). 
U. S. Motor gasoline, by octane numbers: 
62 octane and below....... §.125— 5.375 §.125- 5.375 5.125- 5.375 
Gee SN 6 ke eccececee 5.50 -— 5.625 5.50 — 5.625 5.50 — 5.625 
68-70 octane (regular)...... 6.00 — 6.375 6.00 — 6.375 6.00 — 6.375 
60-62, 400 e.p. gasoline... .. *5.125- 5.375 %5.125- 5.375 *5.125— 5.375 

*Nominal. 

KANSAS (F.o.b. refinery, Kansas destination) 
U. S. Motor gasoline, by octane numbers: 
62 octane and below....... 5.375- 5.625 5.375- 5.625 5.25 — 5.625 
68-70 octane (regular)..... 6.375- 6.625 6.375- 6.625 6.25 -— 6.625 


tWEST TEXAS and NEW MEXICO (Prices represent majority of quotations 
or sales, F.o.b. W. Texas and N. Mexico refineries for unrestricted shipment 
unless otherwise noted.) 


U. S. Motor gasoline, by octane numbers: 
62 octane and below....... §.125 


5.125 5.125 
od OTE 5.50 5.50 5.50 
68-70 octane (regular)..... 6.125 6.125 6.125 


tEAST TEXAS (Prices represent majority of quotations or sales, F.o.b. East 
Texas refinery for unrestricted shipment unless otherwise noted). 
60-62, 400 e.p. gasoline... .. “6.25 = §.375 %.26- 5.37% *% 


5.25 - 5.375 
*Nominal. 


NORTH LOUISIANA (Prices represent majority of quotations or sales, f.o.b. 
Louisiana refineries, for shipment within Louisiana and into Arkansas). 


U. S. Motor gasoline: 


5.50 -— 5.625 5.50 — 5.625 5.50 
ot eee 5.75 — 6.00 5.75 — 6.00 5.75 
68-70 octane (regular)..... 6.50 6.50 6.25 


tRefiners report they generally receive from 0.25c to 0.5c per gallon more for 
gasoline and kerosine for local or differential territory shipment. 








May 10 May 3 April 26 
ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas 
refineries, for shipment within Arkansas and into Lonisiana). 


U. S. Motor Gasoline: 


62 octane and beiow....... 5.50 5.50 


.50 
Orr GH. ocak ccccaeses 6.00 6.00 


00 


aut 


OHIO (Quotations of S. O. Ohio. Delivered any poin. in Ohio). 
U. S. Motor gasoline....... 8.875 8.875 8.75 
Above 65 octane no........ 9.125 9.125 9.00 


Natural Gasoline 


(Prices shown f.o.b. Group 3 and Breckenridge represent majority of quotations 
or sales to blenders on freight basis shown below. Shipments, however, may 
originate in other Mid-Continent manufacturing districts, such as Panhandle 
Texas, Southwest Texas or Kansas.) 


F.0.B. GROUP 3 


CI eee ddivcdecces 3.50 3.125- 3.25 3.125- 3 


to 
ww 


F.0O.B. BRECKENRIDGE 
Grade 26-70.......... ae 3.50 3.25 3.25 


CALIFORNIA (F.o.b. plants in Los Angeles basin) 


7.75 — 8.00 7.29 7.75 Gad 


vw 


Kerosine 


WESTERN PENNA. (Prices represent majority of quotations or sales). 
Bradford-Warren: 


45 w.w. kerosine........... 4.75 -— 5.00 4.75 — 5.00 4.75 — 5.00 
46 w.w. kerosine........... 4.875-— 5.125 4.875-— 5.125 4.875-— 5.125 
47 w.w. kerosine........... 5.00 - 5.25 5.00 — 5.25 5.00 — 5.25 
Other districts: 

45 w.w. kerosine........... 4.75 >.00 4.75 >. 00 4.75 — 5.00 
46 w.w. kerosine........... 4.875- 5.12 1.875- 5.125 4.875-— 5.125 
47 w.w. kerosine........... 5.00 - 5.25 ».00 — 5.25 5.00 - 5.25 


OKLAHOMA (Prices represent majority of quotations or sales, f.o.b. Oklahoma 
refineries). 


41-43 w.w. kerosine........ 4.25 


4.375 4.25 - 4.375 4.25 — 4.375 
42-44 w.w. kerosine........ 4.375- 4.50 4.375- 4.50 4.375-— 4.50 
KANSAS (F.o.b. refinery Kansas destination). 
41-43 w.w. kerosine........ 4.375- 4.50 4.375- 4.50 4.375- 4.50 
42-44 w.w. kerosine........ 4.50 -— 4.75 4.50 -— 4.75 4.50 - 4.75 


tNORTH TEXAS aoe represent majority of quotations or sales, f.o.b 
Wichita Falls district for shipment to Texas and New Mexico destinations; Group 
3 prices quoted on northern shipments). 


41-43 w.w. kerosine........ 4.375 4.375 4.375 
tEAST TEXAS (Prices represent majority of quotations or sales, f.o.b. East 
Texas refinery for unrestricted shipment unless otherwise noted). 

41-43 w.w. kerosine........ *4.00 4.125 *4.00 — 4.125 *4.00 - 4.125 


-) 


*Nominal. 
NORTH LOUISIANA (Prices represent majority of quotations or sales, f.o.b 
Louisiana refineries, for shipment within Louisiana and into Arkansas). 


41-43 w.w. kerosine........ 4.50 4.50 4.375 


ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas 
refineries, for shipment within Arkansas and into Louisiana). 
41-43 w.w. kerosine........ 4.75 $4.75 $4.75 


tOnly one refiner quoting. 


CALIFORNIA (F.o.b. California refineries). 


38-40 w.w. kerosine........ 5.00 — 6.00 5.00 — 6.00 5.00 - 6.00 


Gas and Fuel Oils 


WESTERN PENNA. (Prices represent majority of quotations or sales). 
Bradford-Warren: 


36-40 fuel oil 


ase’ 40 ea weke 4.375- 4.50 4.375-— 4.50 *4.25 - 4.50 
Other districts: (Excluding Pittsburgh District Prices). 
Se I Oe oo cbc ciccncc 4.125- 4.25 4.125- 4.25 4.125- 4.25 
*Nominal. 


OKLAHOMA (Prices represent majority of quotations or sales, f.o.b. Oklahoma 
refineries). 


No. 1 white fuel oil........ 3.875- 4.00 3.875- 4.00 3.875-— 4.00 

No. 1 straw fuel oil........ 3.75 -— 3.875 3.75 -— 3.875 3.75 — 3.875 

No. 2 straw fuel oil........ 3.50 -— 3.625 3.50 -— 3.625 3.50 — 3.625 

No. 2 dark fuel oil......... 3.375- 3.625 3.375-— 3.625 3.375- 3.625 
og ae eee 2.75 3.25 2.75 - 3.25 *3.25 


*Only one refiner quoting. 


(Continued on next page) 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, except where otherwise noted. Inter-refinery and export prices not included. 


Federal, state or municipal tares not included. 


Prices quoted apply on products made from legally produced crude. 








Oklahoma (cont'd) 


May 10 May 3 April 26 
Fuel Oils: (Prices per barrel of 42 U.S. gallons 
cdi do, SE ee Eee 3.375- 3.50 3.375- 3.50 3.375-— 3. 
coe, SOO ee $1.25 ($1.25 T$1.25 
NG So Sta BV Fa sou wae ay $0 .925-$0 .95 $0 .925 $0 .925 
cr ere eee *$0 .825-$0 .90 *$0 .825-$0 .90 *$0 .825-$0 
Cn ROE eee rere *$0.80 -$0.85  *$0.80 -$0.85  *$0.80 -$0. 
tOnly one refiner quoting. 
*Nominal. 
KANSAS (F.o.b. refinery, Kansas destination 
No. 1 p.w. fuel oil. ........ 25 4.25 4.25 
10-14 fuel oil (per bbl.) ... . . $0 .775-$0 . 85 $0 .775-$0 .85 $0 .775-$0 


NORTH TEXAS 
northern shipments). 


No. 1 white, fuel oil. ...... 
LEER SP eee 
24-26 fuel oil (per bbl.)..... 
18-22 fuel oil (per bbl:) . 


*Nominal. 


*4 

9 

~ éo 
$0.85 -$0.875 
$0.80 -—$0.825 


NORTH LOUISIANA 


*4 


$0.85 
$0.80 


00 *4.00 
75 3.40 
$0 .875 $0.85 -$0.875 
$0.825 $0.80 -$0.825 


Louisiana refineries, for shipment within Louisiana and into Arkansas). 


Ree 3.375- 3.50 3.375- 3.50 3.375- 3.50 
20-24 fuel oil (per bbl.)..... $1.10 -$1.15 $1.10 -$1.15 $1.10 -$1.15 
16-20 fuel oil (per bbl.).... . $0.95 -$1.00 $0.95 —$1.00 $0.95 -$1.00 
10-14 fuel oil (per bbl.)..... $0.80 -$0.85 $0.80 -$0.85 $0.75 -$0.80 
ARKANSAS (Prices represeat majority of quotations or sale f.o.b. Arkansas 
refineries, for shipment within Arkansas and into Louisiana). 
se Bee *3 625 *3 625 *3 625 
28-30 gas oil, zero......... *3 50 *3 50 *3.50 
10-14 fuel oil (per bbl.).... . +4 —_ $0.70 
*Only one refiner quoting. 
**No sales or quotations reported. 
CALIFORNIA 
San Joaquin Valley, per bbl.: 
Grade C fuel oil........... $0.70 -$0.85 $0.70 -—$0.85 $0.70 -$0.85 
Diesel fuel oil............. $1.12 -$1.68 $1.12 -$1.68 $1.10 -$1.68 
Stove distillate............ $1.47 -$2.10 $1.47 -$2.10 $1.47 -$2.10 
Los Angeles, per bbl.: 
Grade C fuel oil........... $0.70 -$0.85 $0.70 -$0.85 $0.70 -$0.85 
aaa ere $1.12 -$1.68 $1.12 -$1.68 $1.10 -$1.68 
Stove distillate............ $1.15 -$2.10 $1.15 —$2.10 $1.05 -$2.10 
San Francisco, per bbl.: 
Grade C fuel oil........... $1.22 $1.22 $1.22 
ON See ree $1.89 $1.89 $1.89 
Stove distillate.......... $2.31 $2.31 $2.31 
Neutral Oils 
WESTERN PENNA. (Prices represent majority of quotations or sales). 
Viscous Neutrals (Viscosily af 70° FP.) 
200 Vis. (180 at 100°) No. 8 color, 420-425 flash: 
ee sp seee Dina, EEO 30.00 -—30.50 30.00 -—30.50 29.00 -29.50 
i) 4 rr 29.00 —29.50 29.00 -29.50 28.00 -28.50 
Bw OU BOSE. con cccsecss 28.50 -—29.00 28.50 -29.00 27.50 -28.00 
| ee 27.50 —28.00 27.50 -28.00 26.50 -27.00 
180 Vis. (165 at 100) No. 3 color, 410-415 flash: 
eer 26.00 —26.50 26.00 -—26.50 25.00 -25.50 
150 Vis. (143 at 100) No. 3 color, 400-405 flash: 
hath oe Ee 25.50 —26.00 25.50 -26.00 24.50 -25.00 
ree 24.50 -25.00 24.50 -25.00 23.50 -24.00 
re 24.00 —24.50 24.00 -24.50 23.00 -23.50 
25 pour test.......... 3.00 -23.50 23.00 3.50 22.00 -22.50 
SOUTH TEXAS (Quotations of majority of sellers for tank car lots, f.o.b. 
South Texas refineries, for domestic shipment). 
Vis. Color 
Pale Oils: (Viscosity at 100° F.; peur test 0 
100 No. 1%-2%.......... 5.25 - 5.50 5.25 - 5.50 5.25 - 5.50 
be SS eae 7.25 7.50 7.25 7.50 7.25 - 7.50 
_ a.) aa 7.79 8.00 , 8.00 7.75 - 8.00 
500 No. 24-3%........ 8.75 - 9.00 8.75 - 9.00 8.75 - 9.00 
750 No. 3e4.......... 9.25 - 9.50 9.25 - 9.50 9.25 - 9.50 
2 od eS eee 9.75 -10.00 9.75 -10.00 9.75 -10.00 
2000 No. 4 10.00 -10.25 10.00 —10.25 10.00 -10.25 








50 


(Prices represent majority of quotations or sales, f.o.b. Wichita 
Falls district for shipment to Texas and New Mexico; Group 3 prices quoted on 


(Prices represent majority of quotations or sales f.o.b, 








May 10 

Red Oils: 

Lk = Sera a 7.25 - 7.50 
eS errr ee 7.75 — 8.00 
Og ee 8.75 - 9.00 
Cd eS Sere 9.25 9.50 
LE. rere 9.75 -10.00 
BN TROP is ace e Rak dens 10.00 -10.25 


cast red oils are slightly lower in some cases. 


MID-CONTINENT 
majority of quotations or sales). 


May 3 


0 


7 9-7 


50 


7.75 — 8.00 
8.75 - 9.00 
9.25 - 9.50 
9.75 -10.00 


10 


(0 to 10 Pour Point) 


Pale Oils 


Vis. Color 
60-85—No. 2........... 5 
86-L10—No. 2........... 6 
EEN, ino 5's on9.0 016 ¥ 5010 9 
aes ee 10 
BUONO. Bie vecvcencvuss 10 
TOOL Ds boo 0c ons cae ll 
INN D555 a's Sra wiaiwiele oa. 12 
aia bnew alee tn ers 13 
Red Oils: 
games, Eee ere 9 
Sees ree 9 
amt. Cree ; 10 
Se Sa eer rerere 11 
OPIN, Oi cc cniacecccens 11 


pour point oils. 


under 0-10 pour — oils. 
y 


are quoted 0.5c above No. 5 color oils. Prices represent majority of quotations 
or sales. 
CHICAGO (F.o.b. Chicago District refineries) (Vis. at 100° F.). 
Pale Oils *0 to 10 pour point: 
Vis. Color 
60-85—No. 2.......... 7.20 7.25 7 25 
86-L1O—No. 2......... 3 4.80 4.00 y Be 
agent eee eee 10.00 10.00 10.00 
pee: Sree 11.00 11.00 11.00 
gage ok. On eee 11.50 11.50 11.50 
BOOP Bosc icsnsccaw ene 12.50 12.50 12.50 
Red Oils *0 to 10 Pour Point: 
RIPE Ds uguaactensne se 10.00 10.00 10.00 
a dige  e eE  e 10.50 10.50 10.50 
ge. errr ee 11.50 11.50 11.50 
PI: Binks yoke cewuee<s 12.50 12.50 12.50 
aa, Ce reer 12.75 2.to 13.75 


50 
00 
00 
00 
50 
20 
50 
00 


00 
50 
30 
50 


.40 


un 


6. 
9. 
10. 
10. 


whe 


9 
9 
10 
11. 
Ri. 


00 


.50 


50 
50 


4a 


00 -10.25 
Note: South Texas red oil prices shown above cover oils with green cast; blue 


(Viscosity at 100° F.; F.o.b. Tulsa basis. 


*Viscous oils, 15 to 30 pour point are quoted 0.5c lower. 


March 15, 1937. 


Cylinder Stocks 


MID-CONTINENT 
or sales). 


Bright Stocks: 


00 


00 
50 
00 
00 


00 

50 

00 
7.50 
9.50 

7.50 

~ 4.00 


00 
00 
00 


8 color: 
75 
ao 


7) 


190-200 Vis. at 210° D.... 23 
150-160 Vis. at 210° D: 
0 to 10 pour point...... 20 
10 to 25 pour point...... 19 
25 to 40 pour point...... 19 
150-160 Vis. at 210° E..... 19 
120 Vis. at 210° D: 
© to 10 pour point...... 19 
10 to 25 pour point...... lf 
25 to 40 pour point...... 18 
600 Stm. itd. ark Green 5.50 
600 Stm. Rfd. Olive Green 7.00 
631 Steam Refined........ *] 
| eee 3.50 
*Only one refiner quoting. 
CHICAGO (F.o.b. Chicago district refineries) 
Unfiltered Steam Refined: 
SRS ere ee er iee 9 
NGA Nas:d wae cee 3 ae one Ns 10 
eer pe6sResanweune’ ll 
Bright stocks, 160 vis. at 210. No. 
0 to 10 pour point...... 21 
15 to 25 pour point...... 21 
30 to 40 pour point...... 20 
E filtered Cyl. Stock....... 15 


WESTERN PENNA. 


or sales, to car u ders). 
600 stm. rfd. filterable... 17.00 
650 steam refined......... 19.00 


*Nominal. 


50 


-17.50 
-19.50 


23 


20. 


5.50 
7.00 

et 
3.50 


00 


00 
50 
00 


.00 


00 
50 
00 
9 
50 


7.50 


50 


00 


April 26 


ia 
"25 

75 
10.00 


Coe 


Prices represent 


12. 
13. 


9. 
S: 
10. 
zk 
ki. 


Note: Viscous oils, 15-25 pour point, generally are quoted 0.5c under 0-10 
Non-viscous oils, 15-25 pour point generally are quoted 0.25c 
Viscous oils (150-300 vis.), No. 4 color, generally 


60-85 and 86-110 
No. 2 non-viscous oils, 15 to 30 pour point, are quoted 0.25c lower, beginning 
To obtain delivered prices in Chicago, add 0.25c per gal. 

Note: Chicago neutral oil prices are being changed from 15 to 30 pour point 
to 0 to 10 pour point oils to afford an easier comparison with Mid-Continent prices. 


50 


ao 


(Viscosity at 210°) 


15. 
To obtain prices delivered in Chicago, add 0.25c per gal. 


.00 


00 


.00 


oO 


50 


7.00 -17.50 
19.00 -19.50 


(Continued on page 31) 


10. 


17.00 -18.00 
19.00 -19.50 


5 
6 
a 
10. 
10 
ll 
9 


YVnte 
ouvmu 


-10. 
-10. 


00 
50 
50 
50 


75 


(F.o.b. Tulsa basis. Prices represent majority of quotations 


00 


00 
50 
00 
00 


00 
50 
00 
-7 


(A.S.T.M. tests; prices represent majority of quotations 


Coen 


‘ 50 
.00 — 9.50 
*17.50 

3.50 - 4.00 
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LINCO GASOLINE 


is refined from superior quali- 
ty crude, accounting, in a large 
measure, for this extra-mile- 
age gasoline. 




















LINCO-MARATHON 
MOTOR OILS 


are refined from the cream 
of RANGER Crude and are un- 
surpassed for their lubricat- 
ing qualities. 


LINCO 


Gasolines and Motor Oils 
are dispensed to an ever-in- 
creasing public in Indi- 
ana through hundreds 
of company and jobber 
outlets. 


THE OHIO OIL COMPANY, one of 


the world’s largest producers of 














crude oil, is seeking aggressive and 


reliable jobbers to distribute the 





well-known LINCO products. In 
vestigate our Exclusive Territory 


Franchise proposition NOW 


Write, Phone or Wire 








GENERAL OFFICES 


_ . . Finptay, Ouro 


FT. WORTH, TEXAS TULSA, OKLAHOMA ROBINSON, ILLINOIS 
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but as refiner-buyers bid higher prices 
to obtain their requirements, suppliers 
advanced their quotations to jobbers. 

Movement of neutral oil to jobbers was 
heavy, reports indicated, but most of it 
was against contracts or in blended motor 
oils. Strictly open market sales to job- 
bers were few and far between, and the 
prices shown in the columns of this is- 
sue largely represented quotations of re- 
finers and resale agents. 


Demand from exporters for bright 
stock continued slack and trading in 
domestic circles was only moderately 


active. Dumping of a large quantity of 
Russian oil on the European market was 
said to have caused the almost complete 
cessation of European demand in the 
American market. Pennsylvania bright 
stock prices, however, continued to be 
fairly well held. Dark stocks also were 
steady. 

Gasoline demand was less brisk fol- 
lowing Standard of Ohio’s retraction of 
the 0.5-cent advance in wholesale prices 
which it had made the last week in April. 
Movement against contracts continued to 
hold up fairly well, sellers reported. At 
least it was sufficient to prevent any ac- 
cumulation of surplus stocks at refineries, 
they said. Prices were steady at a mini- 
mum of 5.625 cents for U. S. Motor and 
7 cents for 65 octane. 

Kerosine continued quiet in the lower 
field and in fair demand in the upper 
field. Refiners said many jobbers had 
loaded up on U. S. Motor gasoline for 
tractor fuel when this product was priced 
about 1 cent under current market prices, 
and that this had tended to delay the de- 
mand for kerosine. 

Fuel oil was fairly active. Prices gen- 
erally were steady. Some lower field re- 
finers were quoting higher. 

Wax appeared to be well held and 
prices were steady. 





Prices Steady 


N. P.N. News Bureau 

CHICAGO, May 10 

@it first week of May brought bet- 

ter weather to the middle west, and 

with it there was increased demand for 
gasoline, according to reports here. 

Improved open market sales and ship- 
ments against contracts of gasoline and 
other products, were the reaction to the 
cessation of rains which made farm 
field work virtually impossible during the 
second half of April, and which had cut 
heavily into urban gasoline consumption. 

Despite the improvement in sales and 
shipments, the Mid-Western gasoline mar- 
ket backed and filled throughout the 
week’s trading period. 

Offerings of gasoline more than kept 
pace with increased sales. The market 
was overloaded one day, only to be in 
good balance the next. With the spas- 
modie increase in gasoline available from 
Chicago sellers came sporadic price cut- 
ting on open market offerings. Price 
cutting, however, was not open and con- 
sequently not easily substantiated. Too, 
occasional offerings of below standard 

(Continued on page 36) 
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Quel Oil . . « HEAVY OILS 


HIGHER IN COASTAL MARKETS 


N. P.N. News Bureau 
CLEVELAND, May 10 
Forruer stiffening of heavy oils in 
coastal areas stood out rather prominently 
in fuel oil markets the first week in May. 
Bids opened for the Navy’s fuel oil re- 
quirements on the west coast for the 
1937-1938 season disclosed prices approxi- 
mately 8 to 9 cents per barrel higher than 
for the 1936-1937 season. Today, the Stand- 
ard of New Jersey announced a 15-cent 
advance in Bunker C oil prices at all points 
along the Atlantic coast and 5 cents at 
Gulf Coast ports. 


Trade reports in all markets pointed 
to the unusual steadiness of light fuels 
at the end of the domestic heating oil 
season. With the past heating oil season’s 
heavy demand, despite the comparatively 
mild winter, well in mind, already there 
is talk of building up inventories for next 
season. 


* * 


NEW YORK, May 10.—Announcement 
by Standard of New Jersey today of an 
advance in tank car and ships’ bunker 
prices for Bunker C fuel oil, effective May 
11 along the Atlantic seaboard and the 
Gulf Coast, brought to a close several 
weeks of speculation as to when the 
Jersey would reflect the tight Gulf cargo 
market and increased transportation costs 
with an advance in coastwise prices. 

The advance—15 cents a barrel at New 
York, Baltimore, Norfolk, Boston and 
Charleston, and 5 cents at Baton Rouge 
and New Orleans—will bring prices more 
nearly in line with spot market condi- 
tions, traders said. However, some said 
that the new price for New York har- 
bor, $1.35, still was below their ideas of 


this market and they were asking around 
$1.45 to $1.50 a barrel. 

Whether the higher prices would bring 
more Bunker C fuel into the open mar- 
ket was uncertain. Some traders said 
that more would be available but that 
suppliers still were short enough to keep 
most of them away from the open mar- 
ket. Others said that there was little 
open market buying, due to the many 
contracts in effect, and that the higher 
price should bring out enough bunker oil 
to satisfy the demand. 

Light fuel oil markets were steady and 
without appreciable changes reported in 
tank car and barge prices at eastern sea- 
board terminals. 

* * * 


TULSA, May 10.—Inquiries for light 
fuel oils in East Texas and the Arkansas 
and Louisiana refining districts for May 
delivery exceeded production, reports late 
last week indicated. One buyer was un- 
derstood to have made a standing offer 
for a quantity of gas oil which exceeded 
output, particularly in the East Texas dis- 
trict. 

Industrial demand for heavy fuel oils 
also was somewhat better and refiners in 
all districts reported stocks relatively low 
for this season of the year. 

Material suitable for cracking stock 
remained in good demand but supplies 
were limited. 

Bo * x 

CHICAGO, May 10.—Domestic fuel oils 
were featureless in the Mid-Western mar- 
ket last week. Trade interest was begin- 
ning to turn to supplies for the 1937-38 
season. 

Despite an apparent lack of interest in 

(Continued on page 36) 











| No.1 No. 2 No.3 No. 4 

| S. O. NEW JERSEY 
Mower, NN. 3.5.05. <c0.% * 6.75 6.75 6.75 
Atlantic City, N. J.... * 5 6.6. 6 
Baltimore, Md....... 7.5 7.00 7.00 6.50 
Washington, D. C..:.. 7.75 7:25 7.25 7.25 

Discounts: At Newark and Atlantic City, pur- 

chasers taking 50,000 gals. get discount of 0.5c¢ 
per gal. 


SOCONY-VACUUM OIL CO., INC. 


(S. O. New York Division) 
New York City....... * 7.00 7.00 6 


uw 


A Se Sa * 7.00 7.00 6.5 
Rochester, N. Y....... * 7.00 7.00 7.00 
Boston, Mass......... * 6.75 6.75 6.75 
Bangor, Me.......... * 6.5 6.5 6.5 
Manchester, N. H..... * 6.75 6.75 6.75 
Burlington, Vt........ * (A aoe ae 
New Haven, Conn.... * 6.25 6.25 6.25 
Providence, i * 


6.75 6.75 6.25 

Discounts: At New York City, consumers taking 
10,000 to 50,000 gals., get 0.25c per gal. discount 
when minimum amount has been reached; above 
50.000 gals. 0.5c. Contract buyers are paying 
0.25c¢ less than above prices at New York City, 
Albany, New Haven and Providence due to top- 
price contracts 

*Prices for No. 1 fuel in S. O. New Jersey and 


Socony-Vacuum territories same as for kerosine, 
which see in tank wagon table for various cities; 
prices change with kerosine. 





FUEL OILS 


Prices in Effect May 10, 1937 


Following are tank wagon prices of various grades of heating oil al the points shown in various territories. 
*rices are in cents per gallon. 


No. 1 No. 2 No. 3 No. 4 
ATLANTIC REFINING 


Philadelphia, Pa...... 7.25 6.50 6.50 6.00 
Atentown, PR... <5» 7.75 7.00 7.00 7.00 
Wilmington, Del...... 8.00 6.50 6.50 6.00 
Springfield, Mass..... S:00 GSS asc. CS 
Worcester, Mass...... 8.00 6.75 6.75 
Hartford, Conn....... to GioD 6.50 
S. O. OHIO 
*Ohio Statewide...... 8.00 7.50 7.00 6.75 


Note: S. O. Ohio prices are for hose dumps 
bucket dumps are 0.5¢ per gallon higher. 

Except Cleveland Division and City of Toledo. 
In Cleveland Division (Cuyahoga, Lake and 
Geauga counties), No. 1 price is same as state- 
wide; Nos. 2, 3 and 4 are 0.5c higher; No. 5 is 
priced 0.25c lower than No. 4. In Toledo No. 2 
is 0.5c lower than statewide, others same. | 

S. O. INDIANA 


Stanolex Fuel and Furnace Oils 








No. 1 Stanolex 

Fuel Furnace | 
Chicago ‘ ; 7.00 7.00 
Indianapolis.............. a *11.7 
MOR. ogc) shas-k. << a) Sane o's 7.4 4.1 
Milwaukee.... 8 7.2 
Minneapolis. ............. 7.5 4.0 
Sioux City 7.4 Zea 
RR ren ery oe 7.5 6.8 
ey ES re ; 5.5 6.5 


*Includes state tax of 4c. 
Nole: Small-lot deliveries of light fuel oils range 
up to 2c higher than above quotations. 








NATIONAL PETROLEUM NEWS 












































Prices in cents per gallon, tank car lols, ercept where othe wise noled. Inter-refinery and export prices not included. 
Federal, stale or municipal fares nol included. Prices quoted apply on products made from legally produced crude. 
i " ’ | 
Cylinder Stocks (cont’d) | Wax 
Western Pennsylvania (cont'd) May 10 May 3 April 26 
May 10 May 3 April 26 WESTERN PENNA. (Prices represent majority of quotations or sales, per pound, 
= —_ SPR eee aoe tease 20.00 -20.50 20.00 -20.50 20.00 -20.50 f.o.b. New York) 
ee Se ERATE *24.50 -25.00 *24.50 -—25.00 *24.50 -25.00 99.)9 
600 Warren Eee . 19.50 -20.00 19.50 -20.00 19.50 -20.00 — eee °0170-2.75 2.20-2.75 2.70 - 2.75 
ominal | 124-126 wh. crude scale, - 

Bright stock, 145-155 vis. at 210°, 540-550 flash, No. 8 color: MOM i wdecndccaurees 2.75 — 2.80 2.75 - 2.80 2.75 — 2.80 
ge 28.00 -—28.50 28.00 —28.50 28.00 -—28.50 OKLAHOMA (Prices represent majority of quotations or sales, per pound in 
eh. ) SOO Cee 27.00 -27.50 27.00 -27.50 27.00 -27.50 } barrels; in a few instances, per pound in burlap bags; f.o.b. Oklahoma refineries) 

U pour test.............. 26.00 -26.50 26.00 -26.50 26.00 -26.50 124-126 k cale 
rere 25.00 -25.50 25.00 -25.50 25.00 -25.50 gt east irene - — 2.875- 3.00 2.75 — 3.00 2.75 - 3.00 
CHICAGO (Quotations of majority of sellers f.o.b. Chicago district veins, 
Petrolatums in bags, carload lots. Melting points are E.M.P. (A.S.T.M.) methods; add 3 
~ ~ ° 2 1 i A. ) 
WESTERN PENNA. (Per pound, in barrels, carload lots, f.o.b. Penna. refineries. F es an me Amp 
In tank cars, 0.5¢ per pa less. Quotations by majority of refiners making Fully refined: " 
petrolatums). SE cake kcannnsabus 4.65 4.75 4.65 4.75 4.65 -— 4.75 
Snow white............... 6.625- 6.75  6.625- 6.75  6.625- 6.75 125-127... ee eee eee ee ees 4.90- 5.00 4.90- 5.00 = 4.90 = 5.00 
OE Ris k'enscatanase 5.625- 5.75  5.625-5.75 5.625- 5.75 DoT-129. we eee cree eens gn 02 — 8-15 5.05 - 5.15 5.05 ~ 5.15 
Cream White. ............ 4.625- 4.75 4.625- 4.75 4.625- 4.75 130-132... 2. seer eee eees 2.5.55 Se 8. oe 
Light Rc a 2.75 — 2.875 2.75 - 2.875 2.75 -— 2.875 RO 6 «6s edeenewbuee~ 5.70 5.80 >. 70 5.80 > 70 - oO 80 
Oo Sree 2.50 — 2.625 2.50 - 2.625 2.50 — 2.625 SSRIS sos 6s ccctucccevicss *6.45 -— 6.55 *6.45 - 6.55 *6.45 - 6.55 
REE oes k nea cceccamuevias 2.125- 2.375 2.125- 2.375 2.125- 2.375 *Same prices quoted in bags or slabs loose. 
MID-WESTERN TANK CAR MARKETS 
Prices in cents per gallon, exrcepl where otherwise noted, in tank car lols, representing majority of quotations or sales made 
by Chicago sellers, from legally produced crude to jobbers on Group 3 (Oklahoma) freight basis, although shipments may 
originate in other South-western or Mid-western refining districts. Prices do not include stale or federal tazes. 
® May 10 May 3 April 26 
Gasoline SOS eee ‘ 3.375- 3.50 3.375- 3.50 3 3.50 
U. S. Motor gasoline: May 10 May 3 April 26 5a RGF ices Cirwase ven 3.25 - 3.375 3.25 - 3.375 3 3.375 
62 octane Bete). 5 195- 2 5.12 < oc 5 125- 5.25 No. 3 os P ane taka owid ‘ 3.125- 3 375 3.125—- 3.375 3 - 3 -y 
a °° x * eres 3.373. 3.50 3.3732 3.50 3.373 8.50 No. 4 (per bi)... 221 21) 4$105 -$1.15 #8105 $1.15 $1.05 $1. 
68-70 octane (regular) .. 5 $75— 6.125 5 875— 6.125 5 875- 6.125 No. 5 (per bbl.)........... $0.85 -$0.90 $0.85 -—$0.90 $0.85 -$0 30 
60 ea. 400 ie Coe cates ens 5.125- 5.25 5.125- 5.25 5.125- 5.25 a 
4- lo DED |.Boc cc cvcevceacs «-) od.) 0.20 ¢ - —_ =e 
68-70 350-300 ep += 375 fe 375 +5 375 No. 4 (per eee 7 $1.00 -$1L.05 $1.075-$1.12 $1 75-$1.12 
: ¢ i SEDO ‘ ING: S Cee Bs ccc nesness $0.80 -$0.90 $0.80 -$0.90 $0.80 -$0.90 
tOnly one seller quoting. No. 6 (per bbl.)........... $0.75 -$0.80 $0.75 -$0.80 $0.75 -$0.80 
et a eer ; 2.875- 3.25 2.875- 3.125 2.875- 3.125 
Kerosine *Nominal. 
Ty ™~ 
GE WWrs s secdsies. cowed 4.125- 4.25 4.125- 4.25 4.125- 4.25 Naphtha and Solvent 
Gere each caswas tawsds 4.25 4.375 4.25 - 4.375 4.25 - 4.375 
(Tank car prices quoted f.0.b. Group 3 by majority of Chicago sellers) 
e Stoddard solvent.......... 6.875 6.875 
Fuel and Gas Oils Cleaners’ naphtha......... 7.375 7.375 
“ V.M.& P. naphtha........ 7.375 7.375 
Domestic: Mineral spirits............ 6.375 6.375 
No. ] prime white......... 3.875- 4.00 3.875- 4.00 3.875- 4.00 Rubber solvent............ Tate 7.375 
Pee 2 OR nck cdkccccwncc 3.625- 3.875 3.625- 3.875 3.625- 3.875 Lacquer diluent........... 8.375 8.375 
Daily range of gasoline prices (cents per gallon) in tank cars, as reporled in PLATT’S OILGRAM, (Week Ended May 7, 1937) 
May 3 May 4 May 5 May 6 May 7 

U. S. Motor, 62 octane and below: 

EME OMNES «46.5 Sins Coad COaCe bel 0S Cowie ned caweess Patera 5.125- 5.375 §.125- 5.375 §.125- 5.375 5.125- 5.375 5.125- 5.375 
NN Io 6g a 2''5' bc PEGG Wace Wek cite Thc ck esac ne bi kewaxe >. 125 5.13 5.125 5.125 3.125 

Oklahoma LR POET TCL UCT UULEUTETOCTUL CTT CLOTEE CELTS 5.125— 5.25 §.125-— 5.25 5.125- 5.25 §.125- 5.25 5.125- 5.25 
Mid-Western (Group 3 basis)................... pata cttarat 5.125- 5.25 5.125- 5.25 5.125- 5.25 5.125- 5.25 5 .125- 5.25 

U.S. Motor, 63-67 octane: 

a ce ORE sree ag 5 We eure ook naeeardndawewek 5.50 — 5.625 5.50 5.625 5.50 -— 5.625 5.50 ».625 §.50 - 5.625 
NN ME erie sony you baiwalienees fii cycedue Ceadesse aces 5.50 5.50 5.50 5.50 5.50 
| Rg oS soa re Tee aig dig whan a as g Seiad wacknwkSeawes 5.50 5.50 5.50 5.50 5.50 
Mid-Western (Group 3 basis)...............ccccccecccceces i.a¢o” o.oe 9.375- 5.50 5.375- 5.50 5.375- 5.50 5.375- 5.50 
| U. S. Motor, 68-70 octane (regular 
PE a OW MRE Relay ok Gad nee hse cewek wee ce anes 6.00 -— 6.375 6.00 - 6.375 6.00 -— 6.375 6.00 -— 6.375 6.00 — 6.375 
UEC CEVA CRG GaN aa een de NCR Ke Ved eneccecseanceves 6.125 6.125 6.125 6.125 6.125 
} II Rr a ae a SS i ca cs we eae waa eee ews 6.125- 6.25 6.125- 6.25 6.125- 6.25 6.125- 6.25 6.125- 6.25 
} Mid-Western (Group 3 basis)......... ae a aha mours nee 5 .875- 6.125 5.875- 6.125 5.875- 6.125 5.875- 6.125 5 .875- 6.125 
Motor Gasoline, 60-64 octane 
Se IIIs 6.5/6.5 610 4. dasa vice s.0cee.s ee , 17.00 $7.00 $7.00 $7.00 t7.00 
ee NI 6g 5 3 Sere. 5 o-oo ga vase bedecasavered 6.75 -— 7.00 16.75 7.00 16.75 -— 7.00 16.75 7.00 6.75 7.00 
eee er ee eee wa ‘ ; +7.00 +7.00 {7.00 17.00 17.00 
} Motor Gasoline, 65 octane & above 
INOW SOEM DONMOR noc ce w be ccccveeceees Pe er ee $7.25 7.25 1 $7.25 17.35 
I Sass cabendvuseu seeds kuscedeeaencedes 7.00 - 7.25 t7.00 — 7.25 (7.00 — 7.25 17.00 — 7.25 t7.00 — 7.25 
BOUSMNONO GME 6655s dcc nies ccesniss eee am 7.20 ‘7.25 17.25 {7.25 17.25 | 
U. S. Motor Gasoline, 58-62° | 
Bradford- Warren (Western Penna.)........... Or Re ore ».625- 5.75 5.625-— 5.75 5.625- 5.75 §.625- 5.75 5.625- 5.75 } 
Other districts (Western Penna.).......... : ae ie 5.625- 5.75 ».625- 5.75 5.625- 5.75 5.625- 5.75 5 .625- 5.75 | 
Motor Gasoline, Minimum 60 octane 
Bradford-Warren (Western Penna.)...........00:00e0eeeees 6.875- 7.125 6.875- 7.12 16.875- 7.125 6.875-— 7.125 t6.875-— 7.125 | 
Other districts (Western Penna.).........cccccccccsccccecs 6.875- 7.125 6.875- 7.125 6.875-— 7.125 6.875- 7.125 6.875— 7.125 | 
Motor Gasoline, Minimum 65 octane } 
Kradford-Warren (Western Penna.)............. ava Gnatatals 7.125- 7.25 71. 325-— 7.25 t7.125- 7.25 1.125— 7.25 t7.125- 7.25 
Other districts (Western Penna.).........cccccccccccccccces Or 7.29 7.00 7.29 00 7.25 7.00 7.25 7.00 ta 
Pe Ap shipment to Texas and New Mexico destinations; Group 3 prices are quoted on northern shipments 
tNominal 
}Nominal. Some suppliers quote 0.25c less for New Jersey shipment 
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SERVICE STATION MARKETS 


Taz clumn includes 1c federal tar, stale gasoline tax, also city and county tazes as indicated in footnotes, and inspection fees, as shown in general foot- 


These prices in effect May 10, 1937, as posted by principal marketing companies at their headquarters offices, but subject to later corrections 


CENTS PER GALLON 


Price 








S. O. New Jersey 


ESSOLENE 
Consumer Kero- 
Tank Dealer Tax- Posted sine 
Car T.W. es S.S. T.W. 
Atlantic City, N. J.... 7.5 9 4 * 8 
Newark, Sr ee 8.5 4 * 8 
Annapolis, Md....... 8.6 10.1 5 * 10 
Baltimore, Md....... 8 9.5 5 * 8.5 
Cumberland, Md..... 9.4 11.9 5 * 10 
Washington, D. C..... 8 9.5 3 16 9 
SPeMWENS, Van cccccsss a2 33.7 «4 * 12.9 
LS Se 8 10.5 6 * 11.5 
Petersburg, Va....... 8.3 108 6 * 28.7 
Richmond, Va........ 8.3 10.8 6 vs Lm 4 
Roanoke, Va......... 9.5 12 6 * 12.9 
Charleston, W. Va.... 8.8 11.3 6 bg 12.6 
Parkersburg, W. Va... 8.1 10.6 6 * 12.2 
Wheeling, W. Va..... 9 105 6 si 13.2 
Charlotte, N.C....... 9.4 11.9 7 * 12.6 
Hickory, N.C........ 9.9 12.4 7 * 13 
Mt. Airy, N.C.......9.7 12.2 7 * 12.8 
SS Ar. 2.8 7 * + el 
Salisbury, N.C....... 9.5 12 7 * 2.8 
Charleston, 5. C...... 8 0.3 7 * 11.1 
Columbia, S. C....... 9 11.5 7 * 3.3 
Spartanburg, S.C..... 9.7 12.2 * 12.9 


*S. O. New Jersey transferred stations to dealers; 
no prices available. 

Price basis to undivided dealers: Dealer t.w. price 
less 0.5c per gal. 

Price basis to commercial consumers: To contract 
accounts, purchasing at least one full compartment 
at a time by hose connection: Effective March 12, 
1937, in New Jersey, and March 8 in Maryland, 
District of Columbia, and in Arlington and Fairfax 
Counties in Virginia, on yearly purchases: from 
2,500 to 100,000 gals., consumer t.w. price at time 
and plaee of delivery; 100,000 gals. per year, consumer 
tank car price, plus 0.5c per gal. Generally consumer 
t.w. price in foregoing states is equivalent of dealer 
t.w. price, less 0.5c¢ per gal. 

Effective Jan. 25, 1937, in North and South 
Carolina, and effective Feb. 27, 1937 in Virginia 
except Arlington and Fairfax Counties, deliveries of 
50 gals. or more at one time by t.w. will be billed at 
a price equal to 2c per gal. over the posted consumer 
t.c. price in effect at time and place of delivery. 
Deliveries of less than 50 gals. at one time will be 
billed at a price equal to 6c per gal. over the posted 
consumer t.c. price. 

Effective March 22, 1937, in West Virginia, same 
price policy as shown in above paragraph, except 
minimum delivery is 100 gals., instead of 50 gals.. 
in t.w. or steel bbls. 


Kerosine Discount: le off t.w. price for 25 gals. 


or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 


Socony-Vacuum Oil Co., 
Inc. 


(S. O. New York Division) 
SOCONY MOBILGAS 


55 Total 
EO “Split” ** Split” Kero- 
S22 Dealer Tax- Dealer sine 
or T.W. es T.W. T.W. 

Metropolitan N. Y. City: 

Boroughs of Man- 

hattan, Bronx and 

Brooklyn (Kings and 

fe | ee 9.5 *5 Mao 400 

Borough of  Rich- 

mond (Staten Is.)... 8 9 .75*5 14.75 7.75 
Albany, N ee. - i 5 15 8.25 
Binghamton, N. Y 9.25 10.8 5 iS:3 8.75 
NG. a ee 8.67 10.3 5 i.s 6 
Jamestown, N. Y..... 8.28 10.8 5 15.8 8.25 
Plattsburg, N. Y...... 8.9 10.9 5 15.9 9 
Rochester, N. Y...... S:74 30.3 5 1iS.3 8.25 
Syracuse, N. Y....... S.7 20:3 & 5.3 9 
Danbury, Conn....... 8.8 10.3 4 14.3 8.25 
Hartford, Conn....... 9.1 10.6 4 14.6 7 
New Haven, Conn.... 8.5 10 4 14 7 
Bangor, Me.......... 9.1 12:3 $ 16.3 1 
Portland, Me......... 8.5 10:8 5 8.8 38.5 
Boston, Mass ere eee 4 14 7.5 
Cee. Ths Bansaccsss Sak ate Ss 16.8 9.25 
Lancaster, N. H......10.1 12.8 5 17.8 10.25 
Manchester, N. H..... 9 a.e 5 16.3 8.5 
Providence, R. I...... 8.5 10 4 14 tite 
Burlington, Vt....... 8.9 10.9 5 15.9 8.75 
PUG VELicescsucs Die She 2 16.2 8 

*Plus 2% city sales tax computed at time of 


each sale. 

Note: Socony-Vacuum has transferred all service 
stations to dealers; no prices available. 

Price basis to undivided dealers: 0.5c less than 
““aplit’’ dealer t.w. 

Price basis to commercial consumers: Effective 
about Noy. 15, 1936 in New York and New England, 
for tank wagon delivery: monthly purchases of 25,000 
gals. or over, pay consumer tank car price at point 
of delivery, Bo 0.5c gal.; monthly purchases of 
5,000 to 25,000 gals., pay undivided dealer tank 
wagon price at point of delivery; monthly purchases 
of less than 5,000 gals., pay divided dealer tank 


wagon price at point of delivery. Private consumers 
pay undivided dealer tank wagon price at point of 
delivery, plus 2c gal. 


Atlantic Refining 


ATLANTIC WHITE FLASH 


GASOLINE 
Commer- 
cial Total Kero- 
Tank All Dealer sine 
Cae Tan TW. SiS. Tews 

Philadelphia, Pa...... 1.56 8 38 17.5 106.5 
oe rrr 8.5 5 15.5 2 ll 
Allentown........... 8.255 14.5 * ll 
__ EE eee 8 5 14.5 * 10 
ae $.255 5 ll 
re S.o § 15.5 ** ll 
oO Se 8.255 14.5 %* 11 
Williamsport......... $5 5 6:35 ll 
ee rae §$ 45 * ll 
Wilmington.......... Ss fo 7 11 
Boston, Mass........ 4 14 ** 7.1% 
Springfield, Mass..... 4 14.8 ** 4.t0 
Worcester, Mass...... 4 14.8 ** 8 
Fall River, Mass..... . 4 14 ** T.¢ 
Hartford, Conn....... 4 14.6 ** 7 
New Haven, Conn.... 4 14 ** 7 
Providence, R. I ..... 3 #13 ** 7.98 
Atlantic City, N. J.... 4 i ss 3 
Sh Se ee 4 13 +* 8 
‘sremen, N. J...... 4 13 +4 8 
Annapolis, Md....... 5 .1 9.5 
Baltimore, Md....... 5 14.5 % 8.5 
Hagerstown, Md...... 5 15.5 ** 10 
Richmond, Va........ 6 16.8 ** 11.7 
Wilmington, N. C..... 7 | Bes 13. 
Brunswick, Ga....... pis, An 7s 13 
Jacksonville, Fla...... ce S&S ea ll 


*Georgia has kerosine ta 
cluded in above price. 

**A tlantic Refining transferred stations to dealers; 
no prices available. 

Price basis to undivided dealers: Dealer t.w. less 
0.5¢ per gal. 

Price basis to commercial consumers: in Penna. and 
Delaware, effective Mar. 11, 1937, on yearly gasoline 
purchases to contract accounts taking full compart- 
ment hose deliveries, using 100,000 gals. or more 
per year, tank car price plus 0.5c per gal.; consumers 
taking less than 100,000 gals., undivided dealer price. 
Consumers under contract and not under contract, 
taking less than full compartment delivery. and 
consumers not under contract taking full compart 
ment delivery, get divided dealer price. Consumers 
taking less than 25 gals., t.w. delivery, get 4c above 
undivided dealer price. 

Discount on kerosine: Effective Oct. 29, 1936, in 
Pennsylvania and Delaware, 2c per gal. off t.w. price 
on t.w. deliveries of 25 gals. or more at one time. 


of le per gal., not in- 








Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 


Alabama, 1/40c on gasoline, 1/2c on kerosine; Arkansas, 1/5c per gal. in a single barrel, 1/20c per gal. in bulk; Florida, 1/8c; Illinois, 3/100c; Indiana, 1/2c per gal. 


in a single barrel; 3 . 
expenses); Louisiana, 1/32c; Minnesota, 1 


North Carolina, 1/4c; North Dakota, 1/20c; O 


10c per gal. in lots of 2 to 10 bbls., 1/5c for 10 to 50 bbls., 2/25c for over 50 bbis.; Kansas, 1/50c, (3/50c can be charged to meet inspection department 
25c: Missouri, 3/100c; Nebraska, 3/10@c; Nevada, gasoline, 1/20c; R 


lahoma, 


2/25c per gal., in lots of more than 50 bbls., 1/5c in lots less than 50 bbls.; South Carolina, 1/8c; South Dakota, 1/10c; Tennessee, 2/5c; and Wisconsin, 1/25c. 


Kerosine inspection fee only: Iowa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls.; 3/5c for next 3; 2/5e for next 5; 3/10c for next 15, and 1/5e per gal. in lots over 


25 bbls. 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tax, stale gasoline lar, also city and county lares as indicated in footnotes, ana inspection fees, as shown in general foot- 


note. 


These prices in effect May 10, 1937, as posted by principal marketing companies al their headquarters offices, bul subject to later corrections 














S. O. Ohio 


SOHIO X-70 GASOLINE 
**Com- 

Con- mer tDi- Kero- 

All sumer cial vided sine 

Tax T.W. T.W. Dir. T.W. 


Ohio State-Wide...... § 17 158.5 16 %13.5 
Counties where — are below ame 
Columbiana........ 16.5 15 15.5 
Defiance, Franklin, Knox and Pickaway:. 
ERT OE CET ee 16 14.5 15 
er 5 3.5 34 14.5 

RENOWN GASOLINE (Third wae 

Ohio State-Wide...... S 16.5. 135 4S. 
Counties where prices * below ini 
Columbiana........ 14.5 15 re 
Defiance, Franklin. Knor, and Pickaway........ 
Ce erro § 18.5 34 14.5 
NS oes Sw § 15 13.5 14 
Counties where prices are above statewide: 
Butler, Clermont, Darke, Greene, Hamilton, 
Hocking. —_— ‘Montgomery, Preble, Summit, 
and Warren.. cae ey ee io.5 J6 eae 


KEROSINE PRICES 
(Off Statewide Level) 


Kerosine prices are off statewide level in the fol- 
lowing counties: 


Gallia eink WOGMERGtORh 6.6 o5.c sc ccivcccccnsss *13 
Alien, Ashtabula, Auglaize, Champaign, Columbiana, 
Darke, Geauga, Hancock, Hardin, Logan, Ma- 


honing, Mercer, Portage, Preble, Putnam, Shelby, 
Summit, Trumbull, Union, Van Wert and W “ee 


MIE ia Vebs Oclcw acetic then he cadeaseiee 
Fayette, Greene, Licking, Madison and Pickaway 
ETE Oo Tee Ee ET Tee 9 

*Kerosine prices include Ic state tax. 

**Tank wagon price to commercial consumers, in 
t.w. deliveries of 25 gals. or more; less than 25-gal. 
deliveries get 8.8. orien, Price to undivided dealers 
is same as to commercial consumers. 

tThis price also to authorized agents, exclusive 
of 0.5c rental. 

Sales taz: Ohio's 3% sales tax, effective Jan. 27, 
1935, is added “‘where assessable, to regular posted 
prices”, S. O. Ohio says. 

On kerosine, prices to resellers and commercial 
consumers are posted generally at 3c per gal. below 
consumer t.w. price in any quantity, when such 
prices are on state-wide level. 


O. Kentucky 


CROWN GASOLINE 
(Regular Grade) 


Total 
Con- Con- Kero- 
sumer All sumer Net sine 
T.6. Tas F.4. Wie. TW. 


Covington, Ky. 3.5 6 19:5 16.5 I 

Lexington, Ky........14 6 20 17 11 

Louisville, Ky... .. 14 6 20 7 10.5 

Paducah, Ky..... 14 6 20 17 10 
14 


Jackson, Miss... - tT 2 18 13 
Vicksburg, Miss...... iS = 20.5 FS 
Birmingham, Ala..... aw «SS FF 18 12 
ae 13 % 22 19 ll 
Montgomery, Ala.....13 *9 8922 19 14.5 
Atjenta, Ga........-:; 14 7 21 18 13 
Augusta, Ga..... Tia.o9 @ VES.S FIGS ie 
Macon, Ga....... shee @ 23.5 16.5 14.5 
Savannah, Ga........ 13 7 20 17 T12 
Jacksonville, Fla. . ia: & 2s 2.5 
Miami, Fla... 123.5 & 2:5 YF7.8 T11.5 
Pensacola, Fla. . ws. eS 6S 19 12 
‘eee 2.5% 21.5 18.5 hii 

KYSO GASOLINE 

(Third Grade) 

Covington, Ky.... 12 6 18 15.5 
Lexington, Be occcc. 3:5 ¢ 18.5 16 
Louisville, Ky........12.5 6 18.5 16 
Paducah, Ky... M5 6 18.5 16 
Jackson, Miss........ 12.5 7 19.5 17 
Vicksburg, Miss...... ae 18.5 16 
Birmingham, Ala..... 11 *8 19 16.5 
WN I 2 60 dees 10.5 *9 19.5 17 
Montgomery, Ala..... 10.5 *9 19.5 17 
Atdomte, Ge. os 65s se 11 7 18 15.5 
Augusta, Ga....... is 5 7 16.5 14 
Macon, Ga. caw eete ea 7.5 1S 
Pensac ola, Fla.. i *9 20 i.o 


0 ee 

Discounts to tank wagon consumers: Effective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
per gal. below consumer t.w. price; on Kyso, 2.5c 

iow. 

Discounts on kerosine: Prices in Kentucky are net, 
but in other states subject to 2c discount. 

*Tazes: in the tax column is included these city 
and county gasoline taxes at the following points: 
Mobile, 2c city; Birmingham, Ic city; Montgomery, 
le city and Ic county; Pensacola and Tampa, both 
le city. Georgia and Mississippi kerosine prices 
include le state tax. Montgomery kerosine prices 
includes Ic city tax. 

tMiami and Savannah _ kerosine 
gasoline prices subject to 2c discount. 


and Augusta 





S. O. Indiana 


Red = Dealer Prices 
Crown,———_“—_—— Keero- 


Total Red Stano- sine 

Tax T.W. Crown lind T.W. 

Ce BEciccceceds 4 16 14 12 10.1 
a ee 4 16 14.5 14.5 106.1 
PS) eer 4 16 14.5 14.5 10.1 
ee 4 16 14.5 14.5 10.1 
os ae 15.8 14.3 14.3 9.9 
Indiana i ae 5 17.7 16.2 16.2 13.6 
Evansville, Ind....... 5 17.5 16 16 114.6 
South Bend, Ind...... 5 17.9 16.4 16.4 $13.6 
Detroit, Mich........ 4 38.1 18.6 13.6 9.8 
Grand Rapids, Mich.. 4 16.5 15 15 10.9 
inaw, Mich....... 4 16.3 14.8 14.8 10.7 
Green Bay, Wisc...... 5 7.7 16.2 16.2 10.8 
Milwaukee, Wis....... 5 7.3 15.8 14.2 10.4 
La Crosse, Wis....... S 37.4 1315.9 135.9 16.5 
Minneapolis-St. Paul.. 4 16.4 14.9 14.9 10.5 
Duluth, Minn........ 4 36.8 35.3 135.3 16.9 
Mankato, Minn...... 4 16.4 14.9 14.9 10.5 
Des Moines, la....... 4 15.8 14.3 14.3 9.9 
Sioux City, Ia........ 4 16 14.5 14.5 10.1 
Davenport, <" geasexe Se 14.5 14.5 10.1 
Mason C “4g 4 16.2 14.7 34.7 10.3 
oh. EGU, REO. oc ccccs +4 Ro.e 26:2 34:3 = $39.3 
Kansas City, Mo..... +4 15.4 13.9 13.9 8.9 
St. Joseph, Mo....... 4 15.4 11.4 11.4 6.9 
iy eee 4 17.4 15.9 15.9 11.5 
OS. 5: Sa 4 18.6 en hte kee 
Co ee *5 7.8 16.3 16.3 10.9 
Wichita, Kans.. 4 14.9 13.4 12.3 8.9 


tSt. Louis, Kansas City and St. Joseph prices in- 
clude lc city tax. {Includes 4c state tax. 

*South Dakota gasoline and kerosine prices in- 
clude 0.1c for sales tax. 

Discount to commercial consumers: Effective Jan. 1, 
1935, thru territory, except Michigan effective Feb. 1, 
on purchases per month, discount off t.w. prices; all 
gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals., 
or more, 1.5c off t.w. on Ethyl and Red Crown, and 
0.5¢ on Stanolind. Minimum delivery is 25 gals. 

Subnormal Stanolind Points 

Normally Stanolind tank wagon prices are Ic 
under normal Red Crown t.w. prices. Among sub- 
normal points on Stanolind t.w. are these: Des 
Moines, 14.1c; Mason City, 13.9c; Huron, 16c; and 
Wichita, 11.5c, all including state and federal taxes. 


S. O. Nebraska 


STANDARD RED CROWN GASOLINE 


Kero- 

All T.W. Dealer sine 

Tax Total Total T.W. 

Omaha, Neb......... 6 18.4 16.9 10.4 
a 6 18 17 10 

Lo eee 6 18.8 17.3 10.8 

North Platte......... 6 19.2 7.7 11.2 

Scottsbluff. .......... 6 19.9 18.4 10.9 


Discounts to commercial consumers: for tank wagon 
deliveries covered only by Standard Commercial 


Consumer Contract, effective January 1, 1935. 
QO. Louisiana 
ESSOLENE 
Consumer Kero- 
Tank Dealer Tax- Posted sine 
Car T.W. es SS. T.W. 
Little Rock, Ark...... 8 10.5 7.5 11.5 
Alexandria, La....... 8 60.5 f¢ @ 19 
Baton Rouge, La..... 7.5 10 8 21.5 *12 
New Orleans, La...... 7.5 10 *10 23.5 *14 
Lake Charles, La..... $.§ 1} 8 6 S8.S 
Shreveport, La....... 7 9.5 8 % *%9,5 
Lafayette, La........ 8.5 Ill 8 es 6812.5 
Bristol, Tenn.........10.5 11.75 8 id 14.5 
Chattanooga, Tenn. . .10 13.5 8 +2 13.5 
Knoxville, Tenn......10.5 13 8 ** 14 
Memphis, Tena... ... 8.5 11 a = 12 
Nashville, Tenn...... 9.5 12 8 ** ll 


*New Orleans gasoline tax includes 7c state, Ic 
federal, and 2c parish tax. Louisiana kerosine prices 
include le state tax; in addition New Orleans has Ic 
parish tax. 

**S. O. Louisiana transferred stations to dealers; 
no prices available. 

Price basis to Seen 
dealer price. less 0. 

*rice basis to poe consumers: Effective 
Dec. 21, 1936, thru territory; commercial consumers 
taking 50 gals. or more at one time by tank wagon, 
billed at price equivalent to 2c per gal. over posted 
consumer tank car price in effect at time and place 
of delivery; those taking leas than 50 gals. at ene 
time will be billed at a price equal to 6c per gal. 
over posted consumer t.c. price. 


Undivided dealers get 





Humble Oil & Refining Co. 


HUMBLE MOTOR FUEL 


Total 

*100% *100% Kero- 

Dir. Dir. sine 

T.W. Taxes T.W. S.S. T.W. 
Dallas, Tex... ee ee ES 39-8 FE 8 
Ft. Worth, Tex....... 8.5 5 18.5 17 8 
Houston, Tex........ 9.5 S&S 14.5 18.5 8 
San Antonio, a eeeia 9.5 5 14.5 18.5 8 


U. S. MOTOR FUEL 

pores Caen 
Dallas, Tex. ....... 7 5 
Ft. Worth, Tex.. ay 5 
Houston, Tex. .... eo 8.5 S 
San Antonio, Tex..... $.3 § 

*Price is t.w. price to contract deaien and com- 
mercial consumers. Price to open dealers is 0.5c 
above t.w. prices shown above. 

Price basis to dealers: to contract dealers consumer 
accounts off posted retail price: when posted retail 
price, including all taxes on Esso motor fuel is: 19.1¢ 
per gal. and above discount is 4c; 19c to 18.1c, 3.5c, 
and 18c and below, 3c. Humble motor fuel, 17.1c 
and above, 4c; 17 to 16.1c, 3.5c; and 16c and below, 
3c; U.S. motor fuel, 15.le and above, 3c; 15 to 14.le, 
2.5c; and l4c and below, 2c. To‘ ‘open’ * dealer ac- 
counts, discounts in each case are 0.5c less on the 
same price basis. 


o 
vw 


Continental Oil 


—Dealer Prices —— 


Conoco 
Bronze Total Kero- 
Ex- All Conoco De- sine 


Tax Tax Bronze mand T.W. 


Denver, Colo. ........ 12.5 § 17.5 16.5 11.5 
Grand Junc., Colo. ...15 5 20 19 15 
Pueblo, Colo......... 10 § 15 14 10.5 
Casper, Wyo......... 13 5 18 17 11.5 
Cheyenne, — gtres.&s 13 5 18 17 13 
Billings, Mont.. 3.5 6 31.5 26.5 18.5 
Butte, Mont. 313.5 @ 19.5 37.5 435.5 
Great +4"> Mont. «315.5 6 21.58 20.5 15.5 
Helena, Mont........ 3.58 6 21.58 20.5 15.5 
Salt Lake City, Utah .14.5 5 19.5 16.5 16 
Boise, Ida. -15.5 6 21.5 20.5 18 
Twin Falls, Ida... 15.5 6 21.5 20.5 18 
Albuquerque, N. M...11 16.5 17.5 16.5 12 
Roswell, N. M....... 12 16.5 18.5 15 10.5 
Santa Fe, N. M...... 13 *7 20 16.5 12 
Muskogee, Okla...... 10 5 15 14 7 
ay age . ity, Okla. .10 5 6 12 8 
J) ) Seas 9 5 14 13 7 
Ft. Stnith, “Ark eS 10 5 15 14 10 
Little Rock, Ark...... 10 7.8.17.8 15.8 .9.S 
Texarkana, Ark...... 10 re 13 9 
tIncludes city tax of 0.5c. 
*Includes lc city tax. 
tp . . 
O. California 
STANDARD GASOLINE 
Kero- 
Total sine 

T.W. Taxes T.W. S.S. T.W. 
San Francisco, Cal....13.5 4 17.5 18.5 11.5 
Los Angeles, Cal.. 13 4 17 18 9 
Petit, CRE. ccceccaus 14.5 4 18.5 19.5 12 
Phoenix, Ariz........ 15 6 21 22 = t16 
WO PU aacaesccus 15 5 20 21 13 
Portland, Ore........ 14 6 20 21 13.5 
Seattle, Wash........ 14 6 20 21 13.5 
Spokane, Wash....... 17 6 2 24 16.5 
Tacoma, Wash....... 14 6 20 21 13.5 

FLIGHT GASOLINE 
(Third Grade) 

San Francisco, Cal... .12 4 16 17 
Los Angeles, Cal. . 2.5 4 15.5 16.5 
i. 13 4 17 18 
iG TNOGs saccecceis dee Ss 18.5 19.5 
Phoenix, Ariz........13.5 6 19.5 20.5 
Portland, Ore.......-12.5 6 18.5 19.5 
Seattle, Wash........12.5 6 18.5 19.5 
Spokane, Wash....... 18.6 6 21.8 22.5 
Tacoma, Wash.......12.5 6 18.5 19.5 


tIncludes 5c state tax. 

Discount to dealers: on gasoline, off t.w. price on 
Standard Ethyl and Standard Gasoline, to 100% 
dealers, 3c; to split dealers, 2c; on Flight gasoline, 
both 100% and split dealers, 2c. 

On Stanavo Aviation Gasoline, 
dealers, 3c off t.w. 

To commercial consumers: off tank wagon price: 
on single deliveries of 40 gallons and over, Stan- 
avo Aviation, Standard Ethyl and Standard Gas- 
olines, 3c. Flight Gasoline, 2c per gallon. Tank 
wagon delivery, less than 40 gals., le per gal. above 
posted t.w. price. 

On kerosine in tank car, transport truck and 
trailer delivery, 3c off t.w. price; plant deliveries to 
jobbers, 2.5c below t.w. 


to all classes of 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tar, state gasoline tax, also cily and county taxes as indicated in footnotes, and inspection fees, as shown in general foot- 
note. These prices in effect May 10, 1937, as posted by principal marketing companies at their headquarters offices, but subject to later corrections 











Canada 
PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
3-STAR IMPERIAL GASOLINE 


ero- 
Total sine 
T.W. Taxes T. wW.535.. 7.7. 

Hamilton, Ont........16 6 22 * 17 
Toronto, Ont... 4.0.05 16 eS) 2 * 17 
Brandon, Man.......22.8 7 29.8 32.8 22.3 
Winnipeg, Man.......21.2 7 28.2 31.2 20.7 
Regina, Sask.........22.5 7 29.5 * 22 
Saskatoon, Sask......25.3. 7 32.3 * 24.8 
Edmonton, AMtA......20.9 2% 838.5 33:5 34.2 
Calgary, Alta........21 7 @ 31 21.5 
Vancouver, B. C......15 7° 2 26 23 
Montreal, Que........13 6 19 * 17.5 
St. John, = ae 16 8 24 28 18.5 
oS. eee 16 8 24 28 18.5 


*Impe srial Oil Ltd. transferred stations to dealers; 
no prices available. 

Discounts to Divided Dealers: off s.s. prices: Mari- 
time Provinces, 4c; Ontario, 2c; Prairie Provinces 
and British Columbia, 3c, except Vancouver and 
Victoria, 4c; Quebec, divided dealers pay posted 
t.w. price. To Undivided Dealers: additional 1c 
discount throughout territory, except in Maritime 
Provinces. 


Aviation Gasoline 


Following are tank car and/or tank 
wagon prices of aviation gasoline in prin- 
cipal marketing territories (Stanavo avi- 
ation in all territories except Continental 
Oil.) Tax column includes Ic federal tax, 
and state tax; also municipal taxes as in- 
dicated in footnotes. 


In Effect May 10, 1937 
Ss. O. NEW JERSEY 


Tank Car i.e 
el ae ee er ee 9.5 12 
Baltimore, Md....... ee P| 12 
Wesmmeton, 1D. Co... csccecess 12.6 
eS OE ee eee 14.7 
Greensboro, i Ca eee is:.2 
Raleigh, N. athe 16.6 
Charleston, W. ee 14.7 

COLONIAL BEACON OIL CO. 
r.W 
NS Se ee ee ee ae 12.8 
OOS OS, en ees eon ere 14.1 
SUE REDS 66 saa a Aone koa ean Sean 15 
S. O. PENNSYLVANIA 
ee OE EEO CCPC oe 12.3 
PN, ETD = 5 bk hiv an ROS ek Ke a ee 12.6 
S. O. LGUISIANA 

eS 13.3 
NS Oe oe ere ener re 13.6 


Prices in above four territories do not include state 
or federal taxes. They are for 74 octane grade avia- 
tion gasoline. An 80 octane product generally brings 
0.5c premium and an 87 octane product, 1.5c prem- 
ium over the 74 octane grade. 

Note: S.s. prices in above four territories are gen- 
erally 6c over t.w. prices. Above t.w. prices are net, 
with no discounts allowed for quantity purchases. 
T.w. prices are generally tank car price, plus freight, 


plus 2.5c per gal. 


Ss. 0. OHIO 
Thru Ohio 
Total 
Consumer Consumer 
1.3 Tax T.W. 
Stanavo Ethyl Aviation: 
72 QONRED. 1 os sc nese 15.5 5 20.5 
a ee ee 16.5 5 21.5 
Be ORRIN, cise scc'e sss 17.5 5 22.5 
Discounts: For delivery on contract to bangar 


operators and resellers: 2c below commercial con 
sumer posted t.w. price, shown above. 


S. O. INDIANA 


Chicago, Ill..... 15 4 19 
Detroit, Mich 16.2 4 20.2 
Milwaukee, Wisc is.3 5 20.3 
Minneapolis, Minn,...15.4 4 19.4 
St. Louis, Mo. 14.7 *3 aa.e 
Kansas City, Mo......14 4 *4 18.4 
Fargo, N. D. 16.4 { 20.4 
Huron, S. D. 15.8 5 20.8 

*Includes le city tax 

**Includes 0.lce to cover sales tax 

HUMBLE OIL & REFINING CO. 
Tank Car 

Baytown, Tex. (exclusive of taxes 8.5 





CONTINENTAL OIL CO. 
Total 

Dealer Tax Dealer 
Denver, Colo......... 15:5 5 20.5 
Cheyenne, Wyo...... 16 5 21 
Helena, Mont........ ry . 6 24.5 
Salt Lake City, Utah. . 5 22.5 
Albuquerque, N. M. *6.5 20.5 

*Includes city tax * a 
S. O. CALIFORNIA 

Phoenix, Aris........ 17 6 23 
Los Angeles, Cal......15 4 19 
San Francisco, Cal....15.5 4 19.5 
Reno, Nev.....ces esse 17 5 22 
Portland, Ore........ 16 6 22 
Seattle, Wash........ 16 6 22 
Spokane, Wash....... 19 6 25 


Note: For discounts, etc., see note under Standard 
and Flight gasoline above. 


Naphtha (In Tank Wagon) 
In Effect May 10, 1937 


S. O. NEW JERSEY 
*Posted Tank Wagon Prices 


Mineral 

{Spirits V.M.&P. 
POWER, Pic desis caevunsaceues aa *15 
Baltimore, Md............. **15. Py 


WwW ashing oe Se ee ***15 
2c off to contract buyers taking 200 gals. or more. 
eons off to contract buyers taking under 100 gals. 
and 3c off to contract buyers taking over 100 gals. 
***2c off to contract buyers. 


SOCONY-VACUUM OIL CoO. 


a SS ie SS #15 15 
PUOW NOPE GAOT. occ cc neces 11 12 
Serer +16 Sa 
a ey Se Gee **16 
ee ere 13.5 14 
Bridgeport, Conn........... .o.5 14 
ee 13 13.5 
Providemoe, TR. Fon scs 6 cc0css 13.5 14.5 

*2c off for 50 gals. or more purchase; 3.5c off for 
4,000 gals. or more. 

t4c off for purchase of 150 gals. or more. 

**Less 2c for 150 gals. or more. 

ATLANTIC REFINING CO. 
Philadelphia, Pa............ 11.5 12.5 
SE UN, ccs sie naeawe 13 14 
eo ee eee 22.5 14.5 

Note: Prices for Mineral oo also appl 
Stoddard Solvent; and prices for V.M.&P. Nap tha 
apply also to Light Cleaners Naphtha. 

Ss. 6. a. 
‘ V.M.&P. 
Solvent Naphtha 
ee Cs os Sao sees 13.2 13.75 


Nole: V.M.&P. Naphtha prices rome apply on Dry 
Cleaners oo and spec ial Varnolene; Varnolene 
and Sohio Solvent 0.5c below these prices. Dis- 
counts to contract consumers, off t.w. price: 300 
to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c; 2,500 to 
4,999 gals., 1c; 5,000 or more gals., 1.5c. 


S. O. INDIANA 
(Prices include state and federal tares) 


Oleum V.M.&P. 

Spirits Naphtha_ Stanisol 
Chicago, Tll........ 15.8 16.1 1s.0 
Detroit, Mich. os 19.2 18.2 19.3 
Kansas City, Mo.. 14.9 15.4 14.9 
St. Louis, Mo..... 15.2 16.2 14.6 
Milwaukee, Wis... 19.8 20.8 19.8 
Minneapolis, Minn. 18.9 19.9 17 


Note: Prices for V. M. & P. apply also to Light 
Cleaners Naphtha. All prices, with exception of 
Missouri points, include state tax. Prices shown are 
base prices, before discounts. 


Naphtha (In Tank Cars) 


In Tank Cars (F. 0. b. refinery or seaboard terminal 
except Ohio, delivered price. 


V.M.&P. 

Naphtha Solvent 
Baltimore eT ee 10.50 10 
New York Harhor.......... 10.5 9.5 
Philadelphia district... ....... 10 9.5 
ee Eee ee re 10.5 10 
PUONMNOR wicks ao ce ube 10.5 10 
Ohio points, delivered... ... 9.75 *9 25 


*This is on S.R. solvent. 

Note: In Ohio, prices on D.C. naphtha and special 
Varnolene are same as V.M.&P.; on Varnolene and 
Sohio Solvent, prices are 0.5¢ less than on V.M.&P. 











Latest Changes 


From May 4 to May 10 inclusive. 

Dates and amounts of changes shown. 

See table for full current prices. 

Changes are on gasoline unless kerosine 
is indicated. 


S. O. New Jersey Esso (Ethyl 
grade): 
T. c. and dealer t. w. cut 0.5¢c, thru 


New Jersey, Maryland and District 
of Columbia, establishing 1.5c dif- 
ferential over Essolene  (regular- 
grade) to t. w. dealers and 1.25c dif- 
ferential to t. c. buyers and_ job- 
bers, May 10. 


Socony-Vacuum—Socony Mobilgas: 
Up ic, thru New York State, May 
10, to cover 1c tax increase, to 4c. 
O. Ohio—X-70 and Renown: 


Cut 0.5¢c, thru Ohio, 
pressed areas, May 5. 


including de- 


Corrections 


Notation of amount of change and 
dates not previously shown in table. 
Table in this issue is corrected to show 
these changes. Changes are on gasoline 
unless kerosine is indicated. 


Socony-Vacuum—Socony Mobilgas: 


Up 1c, thru Rhode Island, April 23, 
to cover 1c tax increase, to 3c. 


S. O. Kentucky 

Up 0.5¢ thru Kentucky, May 5. 
gusta, up lc, May 5. 

Kyso: Up irregular amounts thru 
Kentucky, May 5; Covington and Lex- 
ington 0.5c; Louisville 1c and Paducah 
L.3e. 


Augusta, up 1c, May 5. 
Kerosine: Savannah, cut Ic, Apr. 29. 
Miami, up 1c, Apr. 6. 


Crown: 
Au- 


Humble Oil and Refining -Humble 
and U. 8S. Motor: 
Fort Worth, t. w. cut 0.5c, s. s. cut 
le, May 4. 
Continental—-Conoco Bronze and De- 
mand: 
Muskogee, dealer price cut 0.5c, 
March 1. 
Conoco Bronze: 
Oklahoma, dealer price up 2c, April 


20. 

Kerosine: 
Roswell, up 0.5¢e, March 1. 
Tulsa, up 1c, April 20. 

Fuel Oil 

S. O. New Jersey: 
Newark, 

April 1. 
Baltimore and Washington, 

3 and 4, up 0.25e, April 3. 


nos. 2, 3 and 4 up 0.25c, 


nos. 2, 
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é 
Prices do not include Federal tar. Where $ mark is shown, prices are per barrel of 42 U.S. gallons 
. ° ~ = , ' i " : ° 
Eastern Domestic | Pacific Export (cont'd) May 10 May 3 April 26 
In Ships’ Bunkers, or deep tank lois, per barrel: 
(Prices in cents per gallon tank car lots, unless otherwise noted, f.o.b. refinery a 
or — terminal, representing majority of quotations or sales. Inter- 7s ponent mg oy Sere ey. $1.25 -$1.35 $1.25 -$1.35 $1.25 -$1.35 
~ ) eee 2S 041 See ee ee a pa | 00 _ = oe 
and export prices not included. Florida and S. Carolina inspection tax not incluc | Diesel. under 23 23.9 gravity. $1. 20 -$1.25 $1.20 -$1.25 $1.20 -$1.25 
Pi ea ken a. < 30.90 -—$0.95 ».90 -—$0.95 0.90 ~$0.95 
‘MOTOR GASOLINE irade uel oil $0 $ $0.90 -$0.95 $ $0.95 
| Cased Goods: 
Prices May 10 +60-64 Octane 165 Octane scm ; 
and_ ao Gasoline, U. S. Motor.... $1.40 —$1.55 $1.35 -$1.50 $1.35 -$1.50 
New York harbor......... $7.00 ‘: Gasoline, 400 e.p. blend... = $1.50 -$1.65 $1.45 -$1.65 $1.45 -$1.65 
New York harbor, barges... 6.75 "" ‘00 | 38-40 w.w. kercsine, 150 fire ; 
Philadelphia district. ...... 6.75 - 7.00 7.00 - 7.25 | neo EET $1.20 -$1.35 $1.20 -$1.35 $1.20 -$1.35 
Baltimore district... ...... 7.00 7.25 | Kerosine, prime white... . . $1.15 -$1.25 $1.15 -$1.25 $1.15 -$1.25 
orfo err 7.00 7.50 
Wilmington, N. C. district. . 7.25 7.50 
Charleston, S. C. district. .. 7.25 7.50 
Savannah district.......... 7.25 7.50 
ae ee 7.25 7.50 
ortland district.......... 7.25 7.50 r be . 
Boston district............ 7.25 7150 New York Export 
Providence district. ....... 7.00 -— 7.25 7.25 - 7.50 
_ *Due to lack of companies offering U. S. Motor gasoline, 59 octane and below (Prices in cents per gallon in barrels, F.a.s. New York) 
in the open market, prices for this grade are discontinued. Quotations nominally . - ee 
are 0.25c below those for 60-64 octane grade. CYLINDER OILS (Pennsylvania Products) 
tNominal. Bright stock: 
tSome suppliers quote 0.25c less for New Jersey shipment. Light, 25 pour test....... 32 00 3° 00 3° 00 
Dark, 25 pour test........ 31.50 31.50 31.50 
| Neutral oil: 
WATER WHITE KEROSINE ” ais : ” ais 
Prices May 10 | 200 3 color, 25 pour test. . 34.50 33.50 -34.50 33.00 -33.50 
ae 150 3 color, 25 pour test. . 30.00 29.00 -30.00 28.50 -29.00 
New York harbor... § .375- 5.75 Charleston, S. C. dist. 5.50 - 5.75 Po Rompe = — “ail o- bs a 3 = af Pag -“ = o ai 
N. Y. harbor, barges. 5.25 - 5.625 Savannah ‘district. . 5.50 -— 5.75 (Git “a ome ° oe ta 9 92 en 96 ¢ 
‘ e rs 3 gt po - - > ; = fg . es a 5 wales 25.50 —26.00 25.50 —26.00 25.50 -26.00 
Philadelphia district. >.50 — 5.75 Jacksonville district. . 5.50 -— 5.75 | 600 flash. steame refined °%6 50 —27 00 °% 50 -27 00 26 50 -27.00 
Baltimore district... 5.50 - 5.75 Portland district... . 6.00 | 630 7 serihhoesaes aaa... - 31 sO mart =o. 31 00 3150 
Norfolk district... .. 5.50 — 5.75 Boston district...... 5.50 -— 5.75 — vinsieidintdde as ‘ = — 
Wilmington, N. C.. 5.50 -— 5.75 Providence district. . 5.50 - 5.75 
*FUEL OILS 
Prices May 10 New York New York Philadelphia Wax Domestic and Export 
harbor a barges district 
OR it cia gee wan dans 5.375- 5.75 25 - 5.625 5.50 - 5.75 cette s , : 
eS. See See tren ae 4.75 - 5.00 4.625- 4.875 4.75 =" mat © per yond, Smet be A. y Lane aa sotiog — 
Lt SARS rer ere: 4.75 - 5.00 4.625- 4.875 4.25 -— 4.75 shown below, however, are A. M. P., igher than A. S. T. M. (E. M. P.) melting 
No. 5 (per barrel).......... +$1 40 “$1 60 i - ee $1 47 . points. Export prices are f.a.s. carload lots. Domestic prices are f.o.b. refineries 
o. er b s : 0 - 50 1.20 in New York and New Orleans districts, in bags, carload lots, with 0.2c discount 
Ine: 6 (pee baared) 53). 5.55. FOR = SES vckeis caves $ a 4 “ 
allowed for shipment in bulk. Scale solid and fully refined slabs in bags.) 
Baltimore Boston Providence | 
district district district - New York New Orleans 
a) SRE Oe errr ee 5.50 - 5.75 5.50 -— 5.75 5.50 - 5.75 Prices May 10 Domestic Export Domestic Export 
SNORE Sc cedcbnascebetiocns 4.625- 5.00 ‘.7% - 5.125 4.75 - 5.125 124-6 Y.C. scale...... 2.60 - 2.65 2.60 2.65 t2.65 2.65 
| et ae err ree 4.375-— 4.75 4.75 - §.135 4.50 - 4.875 122-4 W.C. scale..... 2.70 - 2.75 2.70 — 2.75 ¢2.70 — 2.75 2.70 -— 2.75 
No. 5 (per barrel) .......... $1.40 i i cae re 124-6 W.C. scale. .... 2.70 —- 2.75 2.70 — 2.75 t2.70 — 2.75 t2.70 -— 2.75 
No. 6 (per barrel) .......... $1.20 Seca ——_ Sindenceads = ~~ a. 4.45 4.125 4.45 4 125 
125-7 Fully refin 4.55 4.25 4.55 4.25 
eee ; 5 50 
*Fuel oils meet specifications of U. : Cine Standards CS12-35. 138-30 Fuly rod. oe 2-2 7 = 7 ba - 75 
+Represents posted prices. Spot sem generally reported around $1.30 133-5 Fully refined... . %5 35 5.25 *5.35 5.25 
bbl. for No. 6 oil. 135-7 Fully refined... . *5 60 5.50 a 
*Shipment either in bags or in bulk. 
tNominal. 
Bunker , , : a | 
C Fuel Viesel Oi as Oil Diesel Oil 
(Ships’ Ships’ 28-34 Shore | 
Bunkers) Bunkers Gravity Plants Gulf Coast 
Per Barrel Per Barrel Per gallon Per gallon : 
New York harbor.... *$1.20 **$2_.10 4.75 - 5.00 5.00 (Prices are f.o.b. ship at Gulf oil terminals representing opinions of majority of 
Philadelphia dist... .. *$1 20 *$2.10 4.75 | traders, except prices specified to the contrary. Prices cover bulk shipments of 
Baltimore district... . *$1.20 **$2.10 4.75 -— 5.00 20,000 barrels or more, unless otherwise noted.) 
Norfolk district. .... *$1.20 $2.10 4.75 >. 00 
a ee. ‘ Gt 10 ere MOTOR GASOLINE 
avannah district... : 1.995 ; 4.75 For D tic Shi t 
Jacksonville dist.....  $$1.15 $1,995 4.75 ee 
ampa es 1.15 $1.995 Pri = M: 10 M 3 il 26 
Portland district.... $1.30 $2.25 = 7 ay aie 
Boston district...... *$1.20 **$215 | 59 octane and below...... *6.00 - 6.125 *6.00 -— 6.125 5.875 
Providence district. . $1.20 2.15 pe —— aided *6 25 *6.125- 6.25 6.00 - 6.125 
} 5 octane and above...... 6.50 6.375- 6.50 6.25 - 6.375 
*For barging add 5c per bbl. | *Nominal. 
**For barging add 6.5c per bbl. 
FUEL OILS 
Ne. } Pueblos... . 0... - £.50 4.75 +.50 4.75 4.50 - 4.75 
| ne @ PE Oe se cacécexs , 1.00 4.00 4.00 
P " o. 4 Fuel oil.......... 3.875 3.875 3.875 
Pacific Export 
| KEROSINE 
(Quotations are at seaboard, Los Angeles, in cargo lots, cents per gallon, except eS ee 4.50 4.75 4.50 4.75 4.50 - 4.75 
where otherwise noted.) 
Prices— May 10 May 3 April 26 GASOLINE 
53-55 U.S. Motor......... 5.25 -— 5.75 5.00 - 5.50 5.00 - 5.50 For Export Shipment 
400 e.p. blend 65 Octane and Ie . « eo ao so scala } 
devs........ 2 ere 5.50 — 6.00 5.25 - 6.00 5.25 - 6.00 t S. Motor gasoline. .... 2.3/9— 0.00. ». G60 9.875 
60-62, 400 e.p. gasoline. . . 6.00 6.125 6.00 6.00 | 
38-40 w.w. kerosine, 150 fire 61-63. 390 li 195- 6 25 — 7 } 
point eer ee 1.50 5.00 4.50 - 5.00 4.50 - 5.00 64-  igh-o a ©.p gasonne... 6 “4 . - le 6.125 4 125 | 
41-43 w.w. kerosine........ $.75 — 5.00 4.75 - 5.00 4.75 - 5.00 -66, 375 e.p. gasoline. . 6.20 — O.3%0 6.20 6.25 
44 water white kerosine.... >. 00 >. 00 5.00 : ane } 
Prime white kerosine...... £.25 4.50 4.25 $.50 4.25 - 4.50 KEROSINE | 
‘ 44 water white......... 4.75 5.00 8.75 5.00 4.75 -— 5.00 
In €argo lots, per barrel 41-43 water white... ... 1.50 +50 4.50 
Diesel fuel oil, above 23.9°. $1.16 -$1.26 $1.16 -$1.26 $1.16 -$1.26 41-43 prime white. ..... £.50 £.50 4.50 
Diesel fuel oil, under 23.9°. $1.06 -$1.10 $1.06 -$1.10 $1.06 -$1 10 
30-34 gas oil........... ‘ $1.25 -$1.35 $1.25 -$1.35 $1 25 -$1.35 
ee SS $0.85 -$0.95 $0.85 -$0.95 $0.85 -$0.95 Continued on next page } 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices do not include Federal tar. Where $ mark is shown, prices are per barrel of 42 U. S. gallons 





*Nominal. 


190-200 vis. D 210 bright 
stock 








(Continued from preceding page) 


Prices— May 10 May 3 April 26 
Prices— May 10 May 3 April 26 SOUTH TEXAS LUBRICATING OILS 
GAS AND BUNKER OILS (Viscosity at 100° F., pour point 0. Tanker, f.o.b. Gulf oil terminals, for export 
; ‘ x ipment) 
For Domestic and/or Export Shipment Unfilterable Pale Oils: 
—_ eo gas =. 3.875 875 3.875 Vis. Color 
plus translucent gas o 4.00 4.00 4.00 100 No. 3 & ox 5.50 - fs 
ee rt are 25 - .25 —- 5.50 5.25 - 5.50 
£30 plus tranep. gascil.... 4.00 Ros £3 Reiss neat snccx 6.00 = 6.50 600 6.50 6.00 - 6.50 
Grade C so a thr “ oh NER 95:6 :5'05.6 8 case 6.50 - 7.00 6.50 — 7.00 6.50 - 7.0 
Ship" hs bbl... el | ee 7.625- 7.875 7.625- 7.875 7.625- 7.875 
Gn Fp emerge .. ied ¥$1.00 181.00 MIA c+ ccccosccace 8.75 -9.00 8.75 -9.00 8.75 - 9.00 
i : , s MUNN E. .<scc0cerees 9.50 - 9.75 "50 - 9.75 - 9. 
in cargoes............. FeO ETO OOS 2000 No. 4... 2.22022... 10:00 -10:125 10:00 -10.125 10:00 ~10.125 
*Less than \% of 1% sulphur. +tLighterage 5c per bbl. additional. Red Oils 
ils: 
. Vis. Color 
MEXICAN CRUDE AND BUNKER OILS 100 No. 5-6... 5.00 - 5.25 3.00 - $.25  §.00 - 5.25 
o. ° 5.875- 6.50 5.875- 6.50 5.875- 6.5 
(F.0.b. Steamer, Tampico) 300 No. 5-6: 6:25-6:75 6.25-6.75 6.25 - 6.75 
, 0. 5-6. 7.50 - 7.625 7.50- 7.625 7.50 - 7.625 
"Tie *91.35 ©3135 $31.35 750 No. 5-6 8:75-9:00 8.75-9.00 8.73 — 9.00 
SF sedgec- grt - ' : 1200 No. 5-6 9.50 9.50 9.50 
Grade tio oil, ship's 2000 No. 5-6 
bunkers, taxes paid, per o. 10.00 10.00 10.00 
| ES ee ee eee $1.00 $1.00 $1.00 | 


MID-CONTINENT LUBRICATING OILS 


| 
| 
(Prices in cents per gallon in bbls. f.a.s. Gulf oil terminals. In drums and new bar- | 
rels, 0.5c to le higher per gal. in some instances.) | 

| 








Note: Red oil le shown above cover oils with green cast; prices for blue 
| cast red oils are slightly lower in some cases. 


Tanker Rates 


(Approximate tanker freight rates to Continental ports, in shillings 
2240 pounds. British sterling; to U. S. ports cents per barrel) 


Crude &/or Fuel Refined Oil &/or Spirits 


r ton of 

















150-160 vis. D 210 bright 28.50 0) 28.50 | Rates—May 10 Last Paid OwnersAsk Last Paid Owners Ask 
sama: aes | Gulf-UK-/Cont.* ...... 27/6 26/-28/ 32/ 30/-32/ 
0-10 pour point....... 25.50 5.50 25.50 Aru yy i ont.¥....... 22/6 23/-25/ 24, 25 /-26/ 
10-25 pour point... .... 25.00 09 25.00 te | el 
25-40 pour point....... 24.50 50 24.50 Hee C de & Fuel, 
150-160 vis. E 210 brt. stock 24.50 24.50 24.50 a. ean _ ii iia 
120 vis. D 210 bright stock . 23.50 3.50 23.50 | a eT at 158e 1530-SSe 
180 vis. No. 3 color neutral ight Crude, (30 gravity : 
Oil: or lighter) Rp ee eee t48c T48c-50c or wees 
0-10 pour point....... 16.50 50 16.50 UMNO 5 5. cccacisese:s Nees races 50c +50c 
15-30 pour point. 16.00 00 16.00 NINN 'arxiiais o's sie wia'wte eae eee ri TSle 
200 vis. No. 3 color neutral Light Fuel..........+ 2c t52c 
Oil: Note: Dirty boat wustations are » cailecged 4 to cover, “Fuel and Light Crude” 
0-10 pour point....... 17.00 17.00 17.00 quotations. 
15-30 pour point... .... 16.50 16.50 16.50 *Continental ports in range between Bordeaux and Hamburg, both inclusive. 
600 s.r. olive green........ 2.50 12.50 12.50 | eV z oe ae 1 
600 s.r. dark green........ 11.00 11.00 11.00 | Venezuela loading same rate; Tampico 2c to 3c per bbl. additional. 
ee eres 23.00 23.00 23.00 +Nominal 
‘ e ino i ; s ty ; as 
€ hicago ing into its heavy consuming season Fuel Oil 


(Continued from page 30) 


material were on the market at shaded 
prices. 

Price cutting and shading had little 
lasting effect on general market levels 
which held relatively steady throughout 
the week. 


Prevailing low for low octane U. S. 


Motor gasoline during the week was 
9.125 cents. Offerings of 63-67 octane 


gasoline were held for at least 5.375 
cents, While unleaded 68-70 octane gaso- 
line brought a minimum of 5.875 cents; 
the leaded product commanded 0.125 to 
0.25 cent higher in most quarters. 
Improvement in natural gasoline, with 
price advances totaling 0.375 cent last 
week, also benefited the market for the 
refined product, according to traders here. 
Blending of naphtha and natural gaso- 
line was less prevalent among open mar- 
ket buyers trading in this market, ac- 
cording to reports late in the week. 
“Steady at a low of 4.125 cents”, de- 
scribes the status of kerosine last week 
just as it has described it for the past 
several months. 
Movement of this product has been 
slowed up considerably by heavy rains 
during April, and was just now swing- 
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farm field work got underway through- 
out the middle west. 


Some sellers were inclined to consider 
the swing of a portion of the normal 
kerosine demand to tractor fuel as ad- 
vantageous in some ways. During the 
past heating oil season some refiners 
sacrificed kerosine for light domestic 
burner oils and consequently were enter- 
ing the kerosine season with stocks at 
a low point. 





Scale Quiet 


NEW YORK, May 10. 
wax market remained quiet during the 
past week, traders generally reported. 
Some reported a fair inquiry for white 
scale. However, generally speaking, buy- 
ers’ ideas of prices were below those 
quoted by suppliers, with the result that 
little actual business was reported. Prices 
generally remained unchanged. 


Crude scale 


Fully refined waxes continued to show 
no change in price and the market was 
quiet. 


(Continued from page 30) 


light fuels for immediate delivery, and de- 
spite the fact that movement of domestic 
fuels was slow, prices continued relatively 
firm. 

The fact that no excess offerings have 
been noted in the market, thereby sustain- 
ing a fair to good balance between supply 
and demand, was the reason given by 
Chicago sellers for the steadiness of these 
oils. 

Movement of industrial fuel oils con- 
tinued in sufficient volume to provide 
a market for virtually all the oil avail- 
able through Chicago sellers and prices 
were relatively firm throughout the week. 

Agricultural demand for No. 1 oil has 
been slow in getting underway. However, 
sellers here expect a brisker demand for 
this oil as farm fields dry out. Several 
were asking higher prices last week. 

U. G. I. gas oil was steady in price and 
hard to obtain in the Mid-Western market 
last week. Heavy movement of this oil 
was limiting offerings, according to sellers 
here. 





PITTSBURGH, May 7.—J. D. Haire as- 
sumed management of the retail opera- 
tion of Republic Oil Co. here recently. Mr. 
Haire was formerly with the Shell or- 
ganization in St. Louis, engaged in similar 
work for 13 years. 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. 


A. P. I. gravity. 


Prices are effective as of 7 a. m. of dates as given 














EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective Feb. 24, 1937, except Corning 
Jan. 29, 1937) 
ee. Grade Oil in Southwest Penna. Pipe . 


Penna. Grade Oil in Eureka Pipe Lines (West c 
Virginia) 2 


Penna. Grade Oil in Buckeye Pipe Lines 
(Mackaburg, O.) 2 


Corning Oil in Buckeye Pipe Lines (Ohio) . ws 42 
Posted by Other Companies 
Tide Water Pipe Co., Ltd. 
ear: Allegany district (Penna. 
- Y.) (Effective Feb. 24, 1937).......... $2.67 
ies Pennzoil Co.: (Effective Feb. 24, 1937) 
Penna. Grade Oil in National Transit Lines*$2.67 
Ashland Oil & Transportation Co.: 


erset Oil in Ashland Lines (Ky.): 
(Effective Jan. 28, 1937) 
OR ee ee ee ee ee $1.42 
MM INOS dis ob0 5065 uciewscaunense $1.50 


*The Pennzoil Co. ts $2.67 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
other faa districts range down to $2.62 per bbl. 
at we 


MICHIGAN 
Posted by Pure Oil Co. 
Midland, Midland County (Jan. 29, 1937). ..$1.42 
Posted by Simrall Pipe Line Corp. 
(Effective Jan. 29, 1937) 


West Branch, Arenac, and equal grades...... $1.26 
Beaverton, Crystal, Greendale, Porter and 
UE HS ooo oe o8si 6s cen cduawneenevs $1.42 
(Effective March 16, 1937) 
BON at cara Soa aan Wreath ae ae dded Vas $1.395 
CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 
(Effective Jan. 28, 1937) 
—— POM pacts okt bakavgucesccess $1.35 
| EES iy ee eee er $1.25 
Gnendinne RWOONNONEN IEW 66 ene cevcceacceus $1.40 


Posted by Stoll Oil Refining Co. 
(Effective Feb. 1, 1937) 
Stoll Pipe Line Off (Ky.)......0..0ccs0... $1.40 


CANADIAN FIELDS 
Posted by Imperial Oil Limited 
Western Ontarie 
(Effective Sept. 9, 1933 


he capt neg, OREO ECE LOCC E LETT 2.10 
Ce I on nce Whiter een nndecetacakeienes $2.17 
Alberta—Turner Valley 
(Prices f.o.b. field tankage) 

(Effective Dec. 16, 1936 
| ee ee rrr err rere $2.60 

Crude Oil & Discolored Naphtha 
GR cee veass $1.55 Sere $1.94 
. See 1.58 ot. + Te 1.97 
MPEELDs conecece 1.61 eee 2.00 
GE Be veseuees 1.64 a ee 2.03 
Ye stt. SEE 1.67 oe re 2.06 
45-45 .9.. 1.70 | eee 2.09 
+ eee 4.7% eee 2.12 
oo | Px Fast ee 2.15 
48-48.9.. he . 4. ee 2.18 
49-49.9.. 1.82 > ae 2.2 
Se asecacce 1.85 bores 2.24 
J} ee 1.88 64-64.9........ 2.2 
oD eee 1.91 65° & higher, for 
discolored paph- | 
oe ae 2.36 


Note: Clear naphtha: 22 color; 10 lbs. vapor 
pressure, Reid meth 90% recovery; end point, 
410°. Discolored naphtha: same specifications as 
for clear naphtha except color. 


MID-CONTINENT 
Posted by Stanolind Crude Oil 
Purchasing Co., Jan. 28, 1937 


(In ee (In North-North 


ansas) Central Texas) 
Below 29...... $1.06 $0.96 
Se 1.08 0.98 
30-30.9.. 1.10 1.00 
31-31.9.. 1.12 1.02 
 . kee 1.14 1.04 
5 ee 1.16 1.06 
4 1.18 1.08 
35-35.9.. 1.20 1.10 
36-36.9.. 1.22 1.12 
ere 1.24 1.14 
aan’s eg akics <s 1.26 1.16 
39-39 .9 1.28 1.18 
40 & above. 1.30 1.20 


Above Stanolind prices met as follows: 

Jan. 28, Continental Oil Co. met in Okla., Kans., 
and North Texas. Sinclair-Prairie met in North 
Texas and North Central Texas, Jan. 28, Stanolind’s 
North Texas schedule. Same date, The Texas Co. 
met in North-North Central Texas. 

Note: Stanolind prices in Okla.-Kans. are for 
quantities computed by 97% tank tables. In Texas, 
99% tank tables are used, volume corrected to 60° 
F., and deduction for full b.s. & w. content. 


Posted by Carter Oil Co. 
In Oklahoma 
(Effective Jan. 28, 1937) 


Below 25.......$0.98 33-33.9 .$1.16 
FIED Giccccccs 4.0 34-34.9 1.18 
26-26 .9 - 1.02 See. ve ckans 1.20 
ok ae . 1.04 $6-36.9........ 1.22 
26-20 .9..... 1.06 BE De « eavcus 1.24 
29-29.9 . 1.08 eee 1.26 
30-30.9 ae 39-399. 1.28 
31-31.9.. > Beae 40 and above. 1.30 
32-32.9 1.14 


Above Cum hei met Jan. 28 by the follow- 
ing companies: Sinclair-Prairie, Shell and Barnsdall 
in ps eon Kansas; Skelly Oil in Kansas; Tide 
Water in Oklahoma; Pure Oil in Oklahoma- Kansas, 
beginning with below 24 at $0.98 and ending with 
40 & above at $1.30. 


Posted by Magnolia Petroleum Co. 


(Effective Jan. 28, 1937) 

In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with below 25, at $0.98 and 
ending with 40 & above, at $1.30. 

In Texas: North and North Central, including 
Burkburnett, Archer, Henrietta, Electra, Comanche 
and Olden, same gravity and price schedule as 
Stanolind in North te exas, which see under Stanolind, 
beginning with below 29 at $0.96 and ending with 
40 and above, at $1.20 


Posted by Humble Oil & Refining Co. 


TEXAS FIELDS 
(*West Central Teras) 


(Effective Jan. 28, 1937 

Below 29.. .$0.96 35-35.9 $1.10 
, ee 0.98 36-36 .9 1.12 
30-30.9..... . 1.00 37-37 .9 1.14 
iC A eee . 1.02 eee 1.16 
32-32.9..... - 1.04 39-39 9 0 See 
33-33 .9 . 1.06 40 and above... 1.20 
34-34.9 1.08 

*Includes Brown, Callahan, Coleman, Comanche, 
Eastland, Fisher, Haskell, Jones, Shackelford, 


Stephens, Throckmorton and Young counties. 

Shell Petroleum Corp., effective Jan. 28, posts 
Humble’s above schedule on Fisher county crude, 
plus these five lower grades, beginning with below 25 
gravity at $0.88; 25-25.9, $0.90; 26-26.9, $0.92; 
27-27.9, $0.94, and 28-28.9, $0.96; rest of schedule 
same as Humble's in West Central Texas. 

tEffective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
above or below 60F. 


*East Central Tezas 


(Effective Jan. 28, 1937 

Below 29.......$1.03 $5-35.9........ $1.17 
29-29.9..... oes 4.05  eeeee 1.19 
fee 1.07 lS ee 1.21 
i ae 1.09 2 ee 1.23 
i, 1.11 Gres 5 apace 1. 
33-33 .9 1.13 40 and above... 1 27 
34-34.9 1.15 


*Including Anderson, Cherokee, Limestone, Na- 
varro counties. 

Same date, Sinclair-Prairie met in Mexia Humble’s 
above schedule. 


PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


Gray Carson- 
County Hutchinson 
a Ee $0.96 $0.91 
PE ecccs cceewa caus 0.98 @.93 
eer 1.00 0.95 
bb Ee 1.02 0.97 
(> A eee 1.04 0.99 
Pre 1.06 1.01 
ro ae 1.08 1.03 


Jan. 28, above prices met by Sinclair-Prairie and 
Magnolia in the entire area and by Continental in 
Carson-Hutchinson and by Texas Co. in Panhandle 
Sweet, same as Humble's Gray Co. and on Panhandle 
Sour, same as Carson-Hutchinson. 


EAST TEXAS 


(Effective Jan. 28, 1937) 
Stanolind, Humble, Shell, Sinclair-Prairie, Texas 
Cs Gi INS ain Ss Scces ceavdweeedese $1.27 


Shell also posted on Jan. 28, in Livingston area, 
Polk County, Texas, $1.27 
NORTHEAST TEXAS 
(Posted by Humble, Jan. 28, 1937) 


(Posted by Magnolia, Jan. 28, 1937) 
Cass County and Panola County, Tex: 

Same gravity and price schedule as S. O. Louisiana 
posts for Rodessa, La., which see under that company. 
(Posted by The Texas Co., Jan. 28, 1937) 
CO ide ct RA RAR RES ES etnmuae $1.25 


WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


(Including Andrews, Crane, Crockett, Ector, Glass- 
cosh, Howard, Winkler and Upton Counties, Texas 
and Lea county, New Mexico). 


Below 26..... $0.7 4k eee $0.94 
26-26.9.....0.s. 0.80 PES 0.96 
27-27.9.. P ‘ 0.82 WE a ciwanee 0.98 
See 0.84 Eee 1 00 
29-29.9.. 0.86 SS A Eee 1.02 
ew ee 0.88 | *: 7 1.04 
- - . ae 0.90 39-399 éwe. eee 
32-32.9 0.92 40 & above. biwda 1.08 
Petas, Weil Seeedeo. «sco sc 5c coke. $0.91 

Jan. 28, Magnolia —_ Beadle t in Crane, Upton, 


Howard, Glasscock, Mitchell and Winker. 

Shell Petroleum ¢ orp., on Jan. 28, met Humble in 
Crane, Glasscock, Howard, Pecos (except Yates 
shallow pool), Winkler, and Upton counties, Tex. 
and in Lea County, N. Mex. On Jan. 28, Shell posted 
in Yates shallow pool in Pecos county, Tex., $0.81. 

Jan. 28, Stanolind Oil & Gas Co. met Humble in 
Hendrick field, Winkler county. 

Jan. 28, Texas Co. met Humble in ee and 
Winkler counties, Tex., and Lea County, N. 

April 20, 1937, Sinclair Prairie met katt Je in 
Ward and Winkler, Tex. and Lea, N. M., counties, 
except that its gravity schedule ends with 36 and 
above, at $1.00. 


Posted by Continental Oil Co. 


(Effective Jan. 28, 1937) 

Artesia, Jackson and Maljamar pools, N. M.. .$0.90 
COLORADO 
(Posted by Continental Oil Co., 
Effective Jan. 28, 1937) 
Ft. Collins and Wellington 

Below 29.......$1.01 36-339... cscs $1.15 
29-29.9..... 1. 1.03 36-36.9...... 1.17 
et ee Ce ee 1.19 
ok ao ee | $6-38.9. 26... 1.21 
ok aes x 39-399 _ 
SH-SS.9. oc cccccs 1.11 40 & above..... 1.25 
34-34.9 1.13 
Cannoa City end Florence, Col........... $1.10 


SOUTH AND SOUTHWEST TEXAS 


Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


Carroll, Clark, Darst Creek, Hilbig, Salt Flat and 


pS Se re er eee $1.09 

| eT Sy Van Zandt. ....$1.10 
(Effective Nov. 1, 1936) 

Heyser heavy. . .$0.90 Placedo heavy. .$0.90 

Heyser light..... 1.15 22. ee <n oe 


Shell Pet. Corp. on Jan. 


28, posted $1.09 in Salt 
Flat district, Tex. 


Anahuac, Dickinson, Flour Bluff and Turtlebay 

(Effective Jan. 28, 1937) 
Below 31....... $1.16 2? Se eee $1.28 
pS Sa 1.18 Us Ae . 1.30 
SPE Maseccccce Bae 38-38.9.... — 
_ ee 1.22 T-S8.$. 2. ccicce 3 
nc ET 40 and above... 1.36 
35-35 .9. ee 


Jan. 28, “Magnolia met Humble in Darst Creek; 
ted $1.00 in Luling; $1.12 in Lytton Springs; 
1.27 for Cleveland, Libert Saeed Tex.; $1.15 
in Hardin, Liberty county, 
Jan. 28, 1937, The elie . met Humble in 
— Creek, and posted $1.00 for Duval county, 
ex. 


Posted by Humble 
Conroe, Raccoon Bend, Tomball and Salsuma 
(Deep sand crudes) 


(Effective Jan. 28, 1937) 

de: See $1.20 A eee $1.34 
29-29.9.. 1.22 _ - f See 1.36 
30-30.9.. 1.24 Bee ewes wae 1.38 
i A re 1.26 | ft Aer Oe 1.40 
$2-32.9.. 1.28 St Pee 1.42 
33-33.9.. 1.30 40 & above. 1.44 
34-34.9.. 1.32 


Jan. 28, Magnolia met Humble in Tomball and 
Texas Co. met Humble in Conroe, beginning with 


35-35 .9 gravity. 
Posted by Humble 
Mirando, Heasy and Ligh 
and Sam Fordyce 
(Effective Jan. 28, 1937) 
Below 21... 6s. $0.90 PS Sree eree $1.18 
21-21.9.. 0.93 Are 1.20 
pO 0.96 SO-BS.D. nc caccee 1.22 
23-23.9.. . 0.99 ok rere 1.2 
24-24.9.. - 1.62 35-35.9. 1.26 
-. } ee 1.05 9$6-36.9. 6 cccc0- 1.28 
26-26.9.. . 1.08 (3 See 1.30 
27-27.9.. 1.10 38-38.9.. 1.32 
, Uk eee 1.12 ee 1.34 
SS cicacieus 1.14 40 & above.. 1.36 
30-30 .9. 1.16 
Jan. 28, ‘Magaelia met Humble in Mirando. 


(Continued on nezt page) 
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CRUDE OIL MARKETS 


(Continued from preceding page) 








NORTH LOUISIANA-ARKANSAS 


Posted by Standard Oil Co. of Louisiana 


(Effective Jan. 28, 1937) 

(In Caddo, Homer, Haynesville, Sabine, De Soto, 
Sarepta, Carterville, El Dorado, Bunkie, and Miller 
county). 


Below 25.......$0.90 SE eee $1.08 

25-25 .9 ee 34-34.9 + ae 

26-26.9 . 0.94 ee 1.12 

fk aaa 0.96 ce Pe Oe 1.14 

ds SEE 0.98 JL it eee 1.16 

ES ere 1.00 SS eee 1.18 

dey Re 1.02 te, i bt EOE 1.20 

oe a 1.04 40 and above... 1.22 
eee 1.06 

Rodessa, La. 
(Effective Jan. 28, 1937) 

Below 25.......$0.93 sO CE $1.11 

= 5 ey Pe 1.13 

SS Bee 1.15 

oS ee 2.27 

37-37.9. 1.19 

SO-BB.9. 6 cccces | 

J Oe 

40 and above... 1.25 


Choctaw and Darrow 


Jan. 28, 1937, initial posting; same schedule 


as 
Humble posts in Mirando, Tex., which see. 

NE TRNEE,, bc cocks asich sue emebaes oe $0.90 
Urania, La. (La. Oil Refg. Co., Jan. 10, '36)... 0.97 
Tepetate, La. (Continental Oil, Jan. 28,37)... 1.24 


Jan. 28, 1937, Magnolia met S. O. La.'s No. La.- 
Ark. gravity and price schedule in Pine Island, 
Haynesville, Bull Bayou and Cotton Valley, La., 
and in Eldorado and Rainbow districts, Ark.; and 
met S. O. La.’s Rodessa prices; and in Lockport, 
Iowa, Cameron Meadow, La., posted Humble’s 
gravity and price schedule on Mirando. 


Jan. 28, The Texas Co. met S. O. La. in N. La., 
except that its gravity schedule begins with below 
27 at $0.94. It posted $1.37 for Garden Island, La., 
$1.24 for LaFitte, La. and $0.90 for Smackover. 


*GULF COASTAL FIELDS 


Posted by Humble Oil & Refining Co. and 
The Texas Co. 


(Effective Jan. 28, 1937) 





Humble Texas 
Below 18....... $0.95 $0.90 
SRR 4G h.nc casas arenes for 0.92 
i Be Pee Roe below 0.94 
20-20.9.. 4 Ta 0.96 
21-21.9 0.98 0.98 
2h BR er eet 1.01 1.01 
Sere 1.04 1.04 
Er re rere 1.07 1.07 
a ner paren ae 1.10 1.10 
Sk eer 1.13 133 
RE i neeebne keddemakes 1.15 435 
Ss ae rr 537 1.27 
SR err re 1.19 1.19 
cn A, SET Te 1 21 1.21 
SOE aiosccdnckhes cauamss 1.23 1.23 
oS ear oe 1.25 1.25 
Be SOE Ce ere i L.2e 
A a cre 1.29 1.29 
oF SEE er reece 1.31 for 
ME ch cacanses tae sete 1.338 oil 
iS Se a ae 1.35 34° 
oe et RE eT eae 1.37 and 
dt eine 1.39 above. 
ee eee 1.41 


Effective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60F. Allowance or deduction 
of 1% is made for each 25° change in temperature 


‘ above or below 60F. 


*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, Moss Bluff, Mykawa, 
Orange, Pierce Junction, Plymouth, Rabbs Ridge, 
Raccoon Bend (shallow sand) Refugio light and 
heavy, Saxet, Sour Lake, Spindletop, ugarland and 
West Columbia. 

Jan. 28, Sinclair-Prairie met above Humble 
schedule in full. 


ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. 
(Effective Jan. 28, 1937) 


Salt Creek, Midway and Dutton Creek, Wyo., 
same schedule as Stanolind posts in Oklahoma, 
Kansas which see under Mid-Continent crude on 
previous page. 


re re $1.30 
ee OS aero er re re 1.18 
MN I 6 5.cy 6 oc she vsres vet secsoun waves 1.12 
Hogback, N. M...... sa A aaiealen ete een ae ee 1.33 
7 7 Pere rere errr t 1.23 
Be IR sos v's ce a ceca codes new edaws 1.30 
OS err errs eer 1.30 
2 er ees or ree 0.82 
(Effective Nov. 4, 1936) 
Grass Creek, Beavy....ccccccccccccccccscers $0.62 
PINE if owuagastsss obese vhwsedaas ben 0.62 
ERRRAION BPOUED, WED. nc cies ca sacccancévens 0.57 
Pondera, Mont., (Postings discontinued July 1, 
1936, but Stanolind pays price posted by Ohio 
Oil for Kevin-Sunburst, ie 20c per bbl.) 
Posted by Ohio Oil Co. 
(Effective Jan. 28, 1937) 
Se EN, oid naa cdncoeesbasweckiwe’ $1.30 
Grass Creek, light Mana aaa eee Sane ee ate 1.30 
IS oc gin aks bales «bcc diere sla oibte a wae 630 1.205 
DI UI 5.5 v0.66 0s bocce een steawesousas 0.97 
ee ear ree eer 1.20 
Posted by *International Refg. Co. 
Cut Bank, Mont. 
(Effective Jan. 28, 1937) 
Below 35°...... $1.34 38-38.9........ $1.42 
oS Sa .36 pe OO 1.44 
ne a ee 1.38 40 and above... 1.46 
oy See 1.40 
*Texas Co. subsidiary. 
Posted by Continental Oil Co. 
(Effective Jan. 28, 1937) 
I NE 5. son con bene saves owas $1.40 
Big Muddy, bk?» SUP Orr r  y ere eek re ee 1.18 
Gy WEN. aos cen ccenocsnsctasevens 0.97 











CALIFORNIA, Posted by Standard Oil of California 


All gravities above those quoted take highest price offered in the field. Prices effective Feb. 26, 1986, except Huntinglon Beach, Playa 
del Rey, Santa Fe Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936, and Elk Hills, effective June 22, 1936 











s 23 
= = 

a cf c 8 : & =8 . & 

— a i Po} a = g ie ° > n > st < Z 

a3 4 3 a 6 a 3 PDE 3 Fh Ue lf $e oe @ 

ea fg 2h F Ff Fk gs gase gS 8 GG a eb Sg 

| ae ee ee oF 468 Seen 3 we ft BD GF OB SE 

8 3 4 38 §$ 2 43 3 B § 3 ais 83 3 23 ao 4 3 

no OU < £ & O60 <© A s&s fs BES & BR rs} = me e 
Gravity 
14-14.9...... $0.80 0.79 0.74 0.78 0.79 0.80 0.76 cae occeo SW O26 O26 6.27 O.te «s.0 Cie 0.70 0.70 0.65 0.76 0.70 eee 
CS 5 Peer .80 .79 .74 .78 .79 .80 .76 aa ae .80 .76 -76 oat cee .70 70 .70 .65 70 y Maree 
Ss eae .80 .79 74 .78 .79 .80 .76 sate? Garad .80 .76 .76 Br | ae sens .70 -70 -70 .65 .70 . sees 
OU Je .80 29 .74 -18 81 .80 .76 2k anes .80 -76 -16 Bed 5a Comes .70 -70 .70 .65 -70 SS ee 
|S eee .80 .19 74 .78 .84 . 80 .18 aoe a .82 .76 .76 By ic 4 ee ae suns .70 .70 .65 .70 eer 
See .82 .79 .74 .82 .87 84 81 cas ies .85 .76 .78 ine a Yaeus .70 .70 .74 .74 -66 .74 Py i .78 
. § se .85 i .74 .85 .90 .88 .84 hints ans .88 .78 .82 Be | - se .70 78 .78 .68 .18 .72 -70 
_- Ae .88 .79 .74 .89 .93 .93 .88 as ae 91 .80 .85 .T7 .84 .78 ‘i 73 .82 .82 -71 .82 .14 .70 
SB-23..D. cvs .92 .82 .74 92 .96 .98 Re ee .93 .84 .89 .19 .88 .78 By | .87 .87 .74 .86 .18 oan 
28-28 .9...... .95 . 86 ont .96 -.99 1.02 .96 .84 .79 .96 .88 .93 .82 .92 -78 Pe .80 92 -92 one 90 .82 -16 
24-24.9...... .99 91 .80 1.00 1.02 1.06 .99 .88 .81 .99 91 .96 .85 96 .82 .84 .97 .97 .80 .94 .86 .79 
- = Sh eee 1.03 .95 .82 1.03 1.05 1.11 1.03 .93 83 1.02 are .89 .99 .86 .88 1.01 1.01 .83 .98 .90 .83 
26-26.9...... 1.06 1.00 .85 1.07 1.09 1.16 1.06 .98 .86 1.05 . are .92 1.03 .90 .91 1.06 1.06 i 2 ee ae 
oS f 1.10 1.05 soe. Riek Bae isan Bee tae oe sese ee < -96 1.06 a + .95 1.10 1.10 i 2. Pere —y 
28-28 .9 1.14 1.10 .90 1.14 1,15 1.14 1.07 .90 as ae 99 14.30 .99 .99 1.15 1.15 2? ove 
29-29 .9 B.ae° Bae .93 1.18 1.18 Sk ae . =e 1.09 1.03 1.14 1.03 1.02 1.20 1.20 et Babe sees e 
30-30.9.. 1.21 1.19 oe LZ 1.2 A ee .95 pax 1.07 1.17 1.08 1.06 1.25 1.28 ioe “Rane «sve a2 
31-31.9.. ee ee ee ae eh ae ee 1.21 2m 1B 1.09 1.29 1.29 .99 
32-32.9 *Elwood Terrace 1.2? 1.27 1.27 1.00 Saigts 1.14 1.25 1.16 1.13 1.34 1.34 1.02 Kettleman Hills 
33-33.9 isa) Ree cece eee) ee 1.18 1.28 1.20 Pe ee Be fe? eee eee 
Se eee _ Bee 78 Je: rr 1.23 1.38 1.3 RUM Seau Giese 4005) <caee EGE ban 
a PERT 1.35 $3 1.42 . i. eee eee . ene ee oes BCaE «éuc 
36-36.9...... 1.39 nD 1.46 Loew «ace Bae ‘ - $c ° ie Za 
lL hk =e 1.43 z 1.81 1.32 1.37 P nee ‘i cc a 
38-38.9...... eas = 1.56 1.36 1.42 “owen vas ° ce ae 
eee ro) 1.61 1.40 sae ° se save BOR “vas 
40-40.9...... fx 1.66 1.43 ecce ° ee ese eses ° 

*F. o. b. ship. 
tAlso McKittrick, Kern River, Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. **Except 

Lakeview Area. 
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NATIONAL PETROLEUM 




















NEWS 




















E also 6% 


STANDARD OIL STOCKS ON 


stock dividend. 





Last 
1936 1937 Listed Par Current Div. Sales 
High Low High ow Shares Value Company Dividend Paid Shares High Low 
125% 75 114% 95 788,675 N.P. PUI ON a voc cs tc cccts<s 50cQ Apr. 30, 37 2,000 10034 9814 
35% 26% 7 29% 2,664,901 $25 Atlantic Refining ae 25c Mar. 15, 37 7,900 31% 30 
118% 109 1164 110 148,000 $100 do MES. | Mhasws wanawecnee $1.00 Feb. 1, 37 200 110 T110 
28%, 13% 43% = 31 390,223 $10 Oe Se Oo eee 50¢ © Dec. 20, 36 2,400 3414 32 5¢ 
28% 144% 35% 26% 2,247,974 5 Barnsdall Corp.. eee Serr 25¢ Feb. 1, 37 10,800 291, 273 
30 8Y4% 42 26 1,444,970 N.P. Colonial Beacon Oil Co.......... dara’. wll Satheekceraa ; ; 
17% 11% «i178 15 13,983,287 N.P. Consolidated Oil Corp.......... 20c Feb. 15, 36 21,000 168 15k 
106% 101 105% 104% 132,771 N.P. S | eee $1.25 Mar. 1, 37 100 1048, mts, 
44% 28 47% oe 4,682,662 $5 Continental Oil Co............. 25c Mar. 29, 37 12,800 454 43 Ms 
13% 6 17% 12 1,098,618 25 Houston Oil Co. v.t.c........---- ip a OEM yn 31.700 16% 5% 
3182 4% 22% 12% 1,207,132 10 Indian Refining Co.............. wae  .eielcmargeaeate 100 1S 15 
51 13 35% 28 40,000 100 Louisiana Oil Refining Corp. pfd. er (‘és rm chk tet stats bat 
6% 2% 6% 3% 305,000 $1 Maracaibo Oil Exploration Co.... ce 0 iim ae 1,000 114 t1¢ 
30% 17% 35% 28% 1,855,912 $10 Mid-Continent Pet. Corp........ 75¢ Dec. 1, 36 5,900 314 296 
29% 16% 33% 26% 1399'345 NP. Mission Corp.........s2:0.0---. 45¢ Dec. 18, 36 31 30 28 
18 12% 22% 17% 6,563,377 N.P. ON 2 eee 35c Dec. 15, 36 20,900 21% 2014 
23% +$11% 29% =22% 1,000,000 N.P. Pacific Western Oil Corp........ 65c Dec. 18, 36 1,600 24% 2334 
205 12% ets. ll 4,699,885 $5 Pan Amer. Pet. & Transp. Co.... 60c Dec. 21, 36 600 13 fll 
4\% 1% 4 2% 199,370 Re. Panhandle Prod. & Ref’g. Co..... awe.  <Setetanien 7,900 1 3 
7444 #18 99% 60 17,994 = EE SR Pees vouie  <xunweaumesd 3,880 115 93 
184 12 21% 16% 2,153,444 Petroleum Corp. of America..... 40c Dec. 24, 36 1,400 18 34 18 
52 78 38% 59% 49% 4,152,836 N.P. Phillips Petroleum Co........... 50c Mar. 1, 37 13,200 58 84 55 
184% 8 20% 15% 150,000 100 Pierce Oil Corp. 8% cum. pfd..... cease watguemian 500 17 16 
35, 1% 4\% 3 2,500,000 N.P. Pierce Petroleum Corp.......... aie?  —eaiemewacatee ; ‘ : 
27% 11% 29% 224% 1,050,000 $5 Uo | a 25¢ Mar. 31, 37 4,600 28 3% 27 
2414 16 24% 18% 3,038,370 NP. Pi hacccactenkenss ed a 20,800 20% = 1914 
118 91% 107 99 167.640 $100 do 6 Sec ceaedeedaxs $1.50 Apr. 1,37 400 102 101 
133% 103 112% 108 130,000 100 do 8% pld....... esos $2.00 Apr. 1, 37 110 110% 109% 
18% 17 18% 16 927,305 10 Quaker State Oil & Refg........ 20c Mar. 15, 37 1,800 17% 174 
44 30 54% 41 1,244,383 N.P. Seaboard Oil of Del............. 25c Dec. 15, 36 3,200 4514 431 
28% 4% 34% 425% 13,070,625 N.P. Shell Union Oil Corp............ 25e¢ Dec. 15, 36 10,300 31 283% 
127% 102 105% 2 400,000 $100 do pfd. w.w. $1.37 Apr. 1, 37 400 1034 102% 
6% 3% 4\ 3% 461,000 10 Simms Petroleum Co.. Be ae aie **$1.00 Jan. 9, 37 600 3% 356 
47%] 1914 460% «42 1,008'549 15 SI os cacnccecasass ee | 3,000 59% 57 
132 975, 102% #98 120,000 100 7 = eee $1.50 May 1,37 1,000 98 34 9814 
17% 12% 20% 164% 31,151,075 15 Socony Vacuum Oil Co.......... 25¢ Mar. 15, 37 49,700 195¢ 19 
47% 35 50 42% 13,014,754 N.P. GN GOES 6c oc cicsencenens 25¢ Mar. 15, 37 9,100 15 43 34 
4816 32% 50 43 15,215,677 $25 GE MINS es veo ccadaacenaies 25e Mar. 15, 37 8,800 16 4438 
31 25 32 30% 145,441 10 Ne MN irc cc dscuccetsees $1.00 Dec. 26, 36 100 3034 3038 
70% SI% £76 64 26,200,825 25 Se OU ONES io ca caacucdes.s $1.25 Dec. 15, 36 20,100 68 1% 66 1% 
91 70 77% «68 2,019,093 N.P. a od kets cuts cidvecnes 25cQE Mar. 15, 37 500 68 ke 68 
125 118 125 120 100,000 $100 do SO eee $1.50Q Mar. 1, 37 130 125 25 
16% 3 7% 4% 966,979 $1 Supe rior Oil Corp. (ae aae 8 880i Sm 9500 5% 5% 
554% 28% 65% 50% 9,851,236 $25 Pe, DO CAM ad edacencieces« 50c Apr. 1, 37 30,100 62% 60 ke 
15\4 7 3 16% 12% 930,570 10 Texas Pacific Coal & Oil Co...... 10c Mar. 1, 37 6,100 14% 13% 
21% #19 215% 16% 5,873,000 $10 Tide Water Assoc et Oil Ce..... 15e Mar. 1, 37 15,600 184 17 +4 
106 100% 96 695,503 $100 do ofd. Mewwadesen $1.12%Q Apr. 1, 37 1,100 974 96 % 
28 20% 28% 24% 4,386,070 $25 Union Oil of California Diseeeens 25cQ Feb. 10, 37 6,000 25 56 24% 
315g 22% 31% 26% 200,000 N.P. Union Tank Car Co............. 40cQ Mar. 1, 2,200 29h, 27% 
2% 1 % 759,538 N.P. Warner Quinlan Co.... - ‘ee <semamentaee 1,200 1% 34 
5% 2% 6% 4% 431,443 $5 H. F. Wilson O81 & GeeCe....... 9 cscs cw cnaece 2'500 13, 414 
*New high. tNew low. Ex-div. **Dividends of liquidation. 


TRANSACTIONS IN OIL STOCKS ON NEW YORK STOCK EXCHANGE 


Teamese stions Week Ended May 8, 1937 


Teek’s 
Last Change 
99 -2% 
30 — |] 
110 13% 
325¢ 14 
27 44 % 
15 %4 M4 
10444 4 
tt lo 
15 8 4 
15 Sg 
41, lg 
2944 % 
29 ly 
2084 } le 
23% -~ 1% 
12 he 
355 3 
112% +19 
18% 4 
rag = hy 
16 1% 
274% —1 
193% _ L 
101 1 
110% M4 
17% + %&% 
43% -1% 
30 + 1% 
103 \4 1% 
354 - 
58 — 2& 
98% 0 
19% 0 
wi — 
1419 M4 
3034 0 
6714 4 
68 - | 
125 + 2 
534 - & 
60 54 - %& 
14 - be 
18 - 
97 l 
24% - \% 
29 bg 2% 
yx%— 
1% a 


NEW YORK CURB MARKET 





Last Trameactions Week Ended May ks 1937 
1936 1937 Listed Par Current Div. Sales eok’s 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last C hones 
18 12\% 19 15\% 36,000 25 Borne Scrymser Co............. 75e Apr. 15, 37 ‘ a 
50 39% ~3251 46 200,000 50 Buckeye Pipe Line Co........... $1.00 ar. 15, 37 200 19 49 19 t+ Ww 
124% 105 1224 110% 120,000 25 Chesebrough Mfg. Co........... $1.00Q Mar. 29, 37 50 120 120 120 + ] 
39 19% 38 28% 6,974,356 $5 Creole Petroleum Co............ 25¢ Dec. 15, 36 12,800 35.34 3g 33% + %&% 
47% 38% 47% 37 50,000 $50 Eureka Pi le cree $1Q Feb. 1, 37 ; 
80 57 87 76% 8,985,662 N.P. Humble Oil & Refg. Co.......... 7 ae Apr. 1, 37 1,900 79 77 T7% 1% 
24 19% 244% 20% 26,965,078 N.P. i | eee °25¢) Dec. 1, 36 2,800 22 21% 21% ly 
24% 19% 2 | pe tersciee N.P. do registered.............. 25¢S Dec. 1, 36 50022 21% 396 21% % 
9 5 147 7 300,000 $10 Indiana Pipe Line Co........... 20c Dec. 17, 36 100 1134 11% 1% + =&Y\Y 
395, 32% $$®$(:39 33% 14,324,088 N.P. International Pet. Co........... °75cS June 1, 36 5,000 36 35 36 + } 
38 33% 38 . er ee eee “i.  xeenegmews 
15% 94% 12 10 509,000 $12.50 National Transit Co............ 35e¢ Dec. 15, 36 3,000 *12 11M 12 + 1 
6% 4% 5 4% 100,000 New York Transit Co........... is S.A Oct. 15, 36 
9% 4% 12% 7 120,000 10 Northern Pipe Line Co.......... Jan. 2,37 600 #1234 11% 125% + 1% 
110 104% 111i 107 562,122 100 SS PP corr ree 31 *50Q Dec. 15, 36 800 108! t107 107 -1% 
8% 5 8 5 394,000 $1 Penn Mex Fuel Co.............. 50c Dec. 21, 36 ; gaa 
32 48 42 1,142,671 10 South Penn Oi) Co........6555: 37 %cQ Mar. 31, 37 1,200 12% 42 1234 0 
1% 3% 7% 5 100,000 25 Southern Pipe Line Co.......... 20c Mar. 1, 37 
60 44 42 30 35,000 10 South West Pa. Pipe Lines...... 50c Apr. 1, 37 =F ere a“ 
23% 17% W205 19 2,604,801 50 ie Ole ENS oc canesceeaees.s 25e ar. 15, 37 2,600 194 19% 1914 0 
14% l 13 1134 182,803 25 Se Os TMM ers ciivencces'cocses 25¢ Mar. 29, 37 100 11% aber 11% - & 
40 21 45 33% 753,740 25 Oe Ge CN cna Sewanee es orheawes 25e Mar. 15, 37 900 394 37 34 39% + 1% 
107 7 105% 104 120,000 100 do ) ("re $1.50Q Apr. 15, 37 55 105 1O4 is 105 t be 
13% 5% 17 ll 34,158 15 Swan Finch Oil Sars Muga eihaae ss ate  eeaewans aa 
*New high. tNew low. °Imperial Oil Spec. 37 4¢c Dec. 1, 36. International Pet. Spec. 50c June 1, 36 


x Ex dividend. 
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Pismnevens 


Positions Wanted 


YOUNG MAN with long experience selling job- 
bers and dealers in Southwest, specialty oils 
and greases as well as gasoline, now employed 
in similar «+ eee f by one of the large com- 
panies, would get in touch with aggressive 
company needing man to sell jobbers, South- 
west territory. Can show successful record. 
Address Box 424. 


COLLEGE 
desires position 
with chance for 
to experience. Field work 
reliable, interested in work. Business experience. 
Excellent scholastic record and_ references. 
30X 861, Charlotte, N. C. 


Business Opportunities 





GRADUATE in Geology, 22, 
with opportunity 
advancement, 


Single, 
to learn and 
salary secondary 
preferred. Sober, 





SALE AND PURCHASE 

of 

GASOLINE-and-OIL COMPANIES 
BULK PLANTS and JOBBING CONCERNS 

Confidentially Negotiated 
WM. WISHAR 

Broker of Oil Marketing Properties 

2331 Grandview, Cleveland Heights, Ohio 





Professional Services 





ACCURATE 
GASOLINE 
Standard Methods E es 
Octane Ratings by A. S. T. M. CFR 
THE DETROIT 
554 Bagley 


LABORATORY TESTS 


OIL 


Unit 


TESTING LABORATORY 
Avenue, Detroit, Mich. 








BURRELL-MASE ENGINEERING CO. 
Law and Finance Building 
Pittsburgh, Pa. 
-ETROLEUM 
Consultation 


& NATURAL 
Construction - 


GAS 
Testing 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, J. 

Telephone Bigelow 3-4020 








HUNTLEY & HUNTLEY 


Petroleum Geologists and Engineers 








L. G. Huntley J. R. Wylie, Jr 
H. Rutherford, Geophysics 
Grant Building Pittsburgh, Pa 
ROYAL E. BURNHAM 
Attorney-at-Law 
Patent and Trade Mark Practice 


Exclusively 


511 Eleventh Street, N. W. 
Washington, D. C. 











Miscellaneous 
WHAT IT COSTS 
“For Sale,” “Wanted to Buy,” “Help 


Wanted,” “Business Opportunities,” ‘“Mis- 
cellaneous” classifications, set in type this 


size without border 10 cents a word 
Minimum charge, $3.00 

“Position Wanted’—5 cents a word 
Minimum charge $1.00 


Advertisen 
with border 
Copy must 
Wednesday 
All advert 
e payable 


ients set in special type or 
$4.00 per column inch 
reach us not later than 
preceding date of issue 
isements carried on this page 
in advance. 

















Oil 











and Royalty 





Stocks 


York Curb 


New 





Transactions Week Ended May 8, 1937 





New York Curb Bonds 


Week End 


Cities Serv. 5s '66 
do 5s 7°50 
do GG > bos “42 


I mpire O A KR > bys °49 


Cleveland Stock Exe. 


Transactions Week Ended May 


Sales 
Canfield Oil 
do pfd 
Nat'l Refining.. 0 
do pfd 


ing May 8 








High Low Last Change 


— 


3 71 
l 


eiel 


10 


Low 


"3 
100 46 
90', B9be 


73 l 
wa’ 
iZ% 
100 be ly 
90 1 


Atlantic Refg. 
Houston Oil 5 
Pan Amer. Pet. of Calif. 6s 


ko extra; 


1936 1937 Par Sales Week's 
High Low High Low Value Company Shares High Low Last Change 
1% 2% 1% N.P. American Maracaibo. 19.600 2% 134 134 4 
84% 34% 12% 7% N.P. Arkansas Nat. Gas 2,100 814 75% 758 + 
8% 3% 13% 7% N.P. do | a ae 15,100 844 734 7% 4 
10% 7% 10% 8% 8 $10 do ee 1,700 81% 834 834 lg 
Ty 6% 8% 6% $l Ashland Git & Rete. 1,500 61% 636 6% 0 
274% = =16! 26% 22% N.P. British Amer. Oil coup 200 2256 22% 2256 0 
4% 1% 2% 1% $% Carib Syndicate... an 17,900 2% 2% 2% M8 
°* 1% 3 5% 3% N.P. Cities Service. . 22,800 356 349 34% 18 
66 41% 60 46% N.P do__—pfd.. 1,400 52 50 5014 1% 
6% 3% 5% 44% N.P do __—i pf. 'B. 1,500 17 134 47% a} 
63 40 58 42 rr. do pfd._ BB. 50 19 18 48 0 
4 6) Gas ener ees Colon Oil Corp... .. ‘ 
10% % 10% 6% $1 Columbia Oil & Gas. . 6,700 84 734 2 0 
3% 2 3% 2% $10 Consolidated Royalty ; 
4% 1% 4% 2 $ Comeew Ti... sc00« 2,100 23% 2 2 ‘ 
38% 6% 39% 27% $100 i | ee 
2% 1% 2% 2 N.P Crown Central Pet. 6,200 2% 3 2% 4 
2% u% 3 1% N.P Crystal Oil Refg... . 
18% 9 1843 12% $5 Darby Petroleum. . 2.000 14% 12% 14 4 
6% 1% 8% 5% N.P = —- 1,100 73% 7% 73% 4 
81 25% 88 76 fe. a” Ce 50 82 81 81 i 
59 54 63 52% $25 Gult “Oil Ba een 1700 «578455 8K 5584 1 
6% 2% 4% 3% N.P. Indian Ter. Tig. 0 Oil A ile ‘ 
6% 3 4% 3 N.P do_ B. 100 3 3 3 Ly 
5% 2% 8% 5\% $1 Kirby Petroleum . 900 614 6 6% 34 
2 ly 2% +4 $25 Leonard Oil Dev.. 8,200 134 Ll Ll 4 
17% 7%; 26% 16% N.P. Lion Oil Refg...... 2,600 23 22! 2234 1g 
14% 9% 14 4 10% N.P Lone Star Gas..... 9500 13 2 2% le 
224% «12 33 25 N.P Margay Oil Co.. ; 
4% 1% 4% 2% N.P Mexico-Ohio Oil. . . 600 23% 2% 23% a) 
4% 1% 1% 2% $1 Michigan Gas & Oil. 2,400 L038 91% 101 by 
6% 2% 7 4% N.P. Mid. States Pet. A vic 1,000 514 434 ° 0) 
2% +4 2 1% N.P. do B_ vte... 1,200 114 lh 114 0 
83% 5 1% 6 $10 Mountain Producers 2,700 6% O46 65% 
23 17% «19% 15% N.P. National Fuel Gas. . 2,000 16s 15% 15% 8 
4% 2% 6% 4% $5 New Bradford Oil 
8% 3% 6% 5 $5 North Central Texas 200 514 5% 5% 4 
vk \y 4 \y $1 North European... 1,100 Ys 4 is i 
17% 12 14 13 $5 Oil Stocks Ltd. A.... 
10% 3% 9% 5% $1 Pantepec of Venezuela 80,200 8 6% 7% 14 
1s \% % OS Producers Corp..... $500 .* 34 vs 
20 3 17 10 N.P Red Bank Oil... . 100 14% lil, 144 3 
14 ‘ 1% % «UN«~P. Reiter-Foster Oil... 6,900 1% L\% 14 0 
2% 4 mote a $25 Richfield Oil pfd..... 
19% 4% 13% 6% $1 Root Petroleum... . 1,000 7M 7% + § 
23 14% 18 12 $20 do _ conv. pr. pfd 200 12% t12 12 l 
4% 1% 6% 4 N.P. Ryan Consolidated . 2 800 61, 5 54 53 1g 
11% 6% 11\% 85, N.P. Southland Royalty. 2 800 105, ieee 1054 1 
5 2% 4% 4 $1 wane Ere 1,900 tly 414 13 
49 45 50 45%... = ie 
9% 5% 7% 64% N.P — oie Land. 900 6 534 5% 0 
8 2% 9% 6 ae Venezuela Mex..... ° : 
3 1\% 3% 1% $1 Venezuela Petroleum 1.300 2% 1% Y 0 
11 5% 12% 856 $1 Woodley Petroleum 800 9 B55 856 4 
*New high. tNew low. 
a al “" a . e 
Pittsburgh Stock Exe. Oil Dividends 
Transactions Week Ended May 7, 1931 
a Dividends Waiting Payment 
lange 
Over 
Sales High Low Last Week Company Amount’ Record Payable 
Ark. Nat. Gas 50 =—8 34 834 834 +1 Buckeye Pipe Line... .. . $1.00 May 28 June 15 
(Cities Serv. . 80 833% 6314 3% Lo Cons. Oil ptd. q........ $1.2 May 15 June 1 
Col. Gas & Ele« 295 14 13% 135% 3, Creole Petr. E. 25c May 27 June 10 
1Col. Oil & Gaso 8 TH 7% 7% 3% Creole Petr.. .25¢ May 27 June 10 
Lone Star Gas 4315 12% 114% 12% +1% Mid-Continent Petr 50¢ May 10 June 1 
Mountain Fuel & Mountain Prod. ...30C May 15 June 15 
Supply : 943 934 95 98% O National Transit. . .45c May 29 June 15 
Phoenix Oil 000 09 06 08 01 North Cent. Texas Oil .15¢ June lO July 3 
do _ pfd 1,500 10 10 10 05 Northern Pipe Line. ....40c May 14 June 1 
Pgh. Oil & Gas 14 2% 2% 2% O St Se 50c May 14 June 15 
Plymouth Oil 143 284% 27% 27% a Ohio Oil pfd. q $1.50 June | June 15 
Shamrock Oil & Pet. Corp. of America 10c May 13 May 29 
Gas : 665 654 6% 6% 90 Quaker State Oil Refg.. .25c May 29 June 15 
do pfd 109 13% 13% 13% 14 Seaboard Oil of Del. q.. .25c June 1 June 15 
do rights 39,050 12 11 Ll 0 Skelly Oi R..... 50e June 1 July 1 
Standard Oil of Stand. Oil of Ind. E.....15c May 15 June 15 
Ms 35 03 68% «67 67% +1% Stand. Oil of Ind. q 25c May 15 June 15 
Waverly Oil Works Stand. of N. J. E T5e May 17 June 15 
A ie 30 414 114 114 ‘ Stand. of N. J.S.. 50c May 17 June 15 
tUnlisted. Sun Oil gq..... sccavage May 25 June 15 
Sun Oil pfd. q.. os HEU May 10 June 1 
Tide Water Assoc. Oil. . .20c May 10 June 1 


R resumed; S semi-annual. 


New York Bonds 


Week Ended May 8 
High Low Last Change 


10045 vx 


102% + 


deb. 58°37 1004$§ 1004 
los “40 . 103 102 


: i, Serer ... 43% 483% 431% 5% 
Pure Oil 44s '50 w.w.... 11834 116% 117% 3% 
8. 1937 Pure Oi144s'50x.w..... 104 104 104 + 4 
Richfield Oil of Calif.6s.. 52 505 50% —1*% 
Change do 6s ctfs ; 50% 50 5044 +2% 
Over Shell Union Oi13 44s '51.. 9914 98 99144 + %& 
Last Week Skelly Oil 4s "51 . 99% 98 99 +] 
Socony-Vacuum 3 44s"50. 10544 10434 1054 + % 
8:0. N. 3.3861... . 98 96 977 1% 
Union Oil of C alif 6s A 117 11654 117 be 
9 4 do 3 4s 52 .< 111% 109 84 14 1% 
Warner-Quinlan 6s "39... 49 17 17 0 
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An artist’s conception of scenes of Findlay, Ohio's natural gas boom celebration held June 8-10, 1887. This sketch was originally published in Leslie’s weekly 


FINDLAY CELEBRATES DISCOVERY 


Of Gas and Oil In Ohio 


* IFTY years ago the little 
town of Findlay, Ohio, was suddenly 
boosted into national prominence by the 
discovery of a generous supply of natural 
gas in the ground under its streets and 
homes. 


Also, in this same year of 1887, was in- 
corporated the Ohio Oil Co., to develop 
oil lands in nearby Allen and Auglaize 
counties, but later to spread its opera- 
tions over many states and destined to 
become one of the country’s principal 
oil companies. The company’s headquar- 
ters were first at Lima, another Ohio town 
near Findlay, but were soon located at 
the latter town, where they have been 
continuously maintained since. 

So Findlay’s Golden Celebration of Oil 
and Gas, to be held June 20 to 26, fit- 
tingly coincides with the Ohio Oil Co.’s 
fiftieth anniversary and the company’s 
president, O. D. Donnell, is directing the 
civic celebration of the town. 

Although this avalanche of natural gas 
in and around Findlay was discovered in 
1887, as far back as 1830 the first evi- 
dence of gas was encountered at 8 feet 
below the surface by Daniel Foster. He 
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covered the well and placed a pump be- 
tween it and a point under his house near 
the fireplace. Boring a hole through the 
floor, he attached a musket barrel to the 
tube, and through it the gas was con- 
veyed to the fireplace. This was the 
first natural gas used for domestic pur- 
poses in Findlay’s Hancock county. 

Then in 1886, Dr. Charles Oesterlen 
gathered some associates about him and 
together they drilled the discovery well 
which produced natural gas, but no oil. 

A year later, in 1887, the Karg well 
was drilled, bringing in 12,000,000 cubic 
feet of gas per day. Well owners were 
made to understand that the more gas 
they used or burned, the more would 
be generated to take its place. And so, 
basing their actions on this theory, citi- 
zens set about to find means of utilizing 
these millions of cubic feet of natural 
gas. 

Industries were attracted by Findlay’s 
offer of cheap factory fuel. In the year 
1887 alone, 31 industries moved into Find- 
lay, among them being glass plants, roll- 
ing mills, and pipe mills. Gas for factory 
use was available at rates from $5 to 


$10 per year. Homes could receive gas 
heat for as little as $1 per year. It ap- 
peared that Findlay was destined to be- 
come the manufacturing center of the 
country. 

Still half stunned by the sudden discov- 
ery of this hidden treasure, the citizens 
of this booming city in 1887 staged a cele- 
bration planned to carry the fame of 
Findlay still farther across the coun- 
try. 

Streets were arched with flowing gas 
lights and topped with magnificent gas 
flares. Every gas well in the section was 
turned loose, transforming night into 
day. ‘Thousands were attracted to the 
celebration. 

But the days of the boom were num- 
bered. A few brief years later the gas 
supply dropped rapidly. No longer could 
homes be heated for $1 per year. Fac- 
tories, observing the wavering and di- 
minishing gas supply, pulled up stakes 
and moved to other sections where cheap 
fuel was more abundant. 

However, as the boom of natural gas 
was short lived, so was the following 
lull. For, at about this time, oil had been 


discovered in northern Chio, and Findlay 
was placed in a position surrounded by 
rich and productive oil fields. During this 
period, the Ohio Oil Co. was _ incor- 
porated at Lima, Ohio. This company, 
which was destined to become one of the 
important producing and marketing or- 
ganizations in the country, within a few 
years located its main offices at Findlay, 
where it has remained to this day. 

Findlay will celebrate the celebration 
of 50 years ago, when this city first trum- 
peted to the nation its newly found wealth 

natural gas. The full week of attrac- 
tions will be known as its Golden Celebra- 
tion of Oil and Gas. 


A S HIS associates in the direction of 
the celebration, Mr. Donnell has the busi- 
ness, industrial, and professional leaders of 
the entire city, who are assisting in the de- 
tails of what promises to be the most im- 
portant civic project ever sponsored by 
Findlay. 

Harry Botsford, manager of the celebra- 
tion, estimates that the total attendance 
for the week will reach 50,000. Plans are 
now being made to list 1000 rooms in Find- 
lay for the convenience of visitors, and it 
is expected that many oil men from the 
southwest who are planning to attend the 
Great Lakes Exposition in Cleveland, will SEI 
plan their trips in order to attend the 




















Findlay Celebration. Mi 
The Golden Celebration of Oil and Gas Gi 
will be strictly a civic undertaking. There 
will be no commercialism. There will be Sta 
no trade exhibits, no circuses, no side pre 
shows. Temporary restrictions will be in par 
force, making it unlawful for sidewalk sinc 
This modern, stone, six-story office building of the Ohio Oil Co., while only a few years old, is vendors to set up shop. Life 
now not large enough to house the activities of the company and the building in the rear is used The celebration will be marked by pa- and 
also rades throughout the week. Many at- 
This 
mer 
Mill 
cut- 
disr 
mer 
ters 
vert 
Pluc 
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Tole 








1} — } } | ¢ ¢ . . . 
| Donnell Stadium at Findlay, with a seating capacity ot where many of the Golden Celebration events will take place. It was donated to the city by O. D. 
1} . : : ; D D 
Donne sident of the Ohio Oil Co., in 1928, in memory of his father, J. C. Donnell, a pioneer in oil production in this country 
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AUTO-LITE 


SPARK 


ie 


SENSATIONAL MOVIE STAR TIE-UP, REACHING 
MILLIONS OF THEATERGOERS ... BACKED BY 
GIGANTIC NATIONAL MAGAZINE ADVERTISING 
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Starting in May, Auto-Lite initiates one of the most com- 
prehensive advertising and merchandising campaigns ever ( 
paraded before the American motoring public. Double and 
single pages in color in the Saturday Evening Post, Collier's, 
Life and other national magazines will tell the interesting 
and powerful story about Auto-Lite Spark Plugs. 



































This national advertising backs up a new, and startling 
merchandising program which features leading movie stars. 
Millions of people attending the movies will see life-size 
cut-outs of the stars. Millions will see these same cut-outs 
displayed by leading automotive dealers. This tremendous 
merchandising tie-up, with the cooperation of movie thea- 
ters and newspapers, backed by national magazine ad- 
vertising is bound to sell thousands of Auto-Lite Spark 
Plugs for you. Mail the coupon for complete information. 
Merchandising Division. The Electric Auto-Lite Company, 
Toledo, Ohio. 
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AUTO-LITE 


SS ee ee 
Ignition Fagineered by Jgnition Engineers 


The Greatest 


SPARK PLUG 


srreers 











LE 
National Magazine Advertising 
reaching millions of American 
y motorists. 
Movie Star and Theatre tie-up, with 
an audience of 88,000,000 people 
per week. 


counter orshelf and 






sions 


= 3. 
| od Attractive point of sale Merchandis- 

ing Cabinet Practical, Sales 
compelling. 


Tm 


USE THIS 


NAME 
ADDRESS 


| BUY THROUGH 
(Name of Jobbe: } 
















LUGS 





THE 
AUTO-LITE 


“PARADE OF THE STARS” 





Hollywood stars draw 
the largest, most impres- 
sionable audience on 
earth. That is why Auto- 
Lite has formed amerger 
with the motion picture 
industry. Everywhere, 
theater owners are 
using this cut-out of Joan 
Blondell, starring in the 
smash hit, “The King and 
the Chorus Girl.” These 
FREE to 


Auto-Lite dealers. 


cut-outs are 


THE AUTO-LITE MERCHANDISING CABINET 


2 Here is the finest Spark Plug Merchandiser ever 
offered to the automotive trade. It has eye ap- 
peal, advertising appeal, takes up little space on the 


it sells Auto-Lite Spark Plugs 


. available to all Auto-Lite dealers. All-steel, 
mahogany-grained with curved glass front. Dimen- 
134" wide, 19'/2'" high 
proof, equipped with lock hasp, holds 150 plugs. 


, 72" deep. Dust- 


COUPON 


MERCHANDISING DIVISION, 
The Electric Auto-Lite Company, Toledo, Ohio. 


| want the full story about Auto-Lite Spark Plugs...especially 
particulars about movie star, theater, newspaper and national magazine tie-up. 








tractions will also be held at the Donnell 
Stadium, where 6000 people can be accom- 
modated. This stadium was donated to 
the city in October, 1928, by O. D. Donnell 
in memory of his father, J. C. Donnell. 
The gymnasium of the senior high school 
will be transformed into a Hospitality 
Hall, where there will be displayed a num- 
ber of historical documents and a-minia- 
ture refinery that actually refines one bar- 
rel of oil per day. 


A special committee has compiled a list 
of names of 3000 former Findlay residents, 
and programs and special invitations are 
being sent to them to attend the celebra- 
tion. Among these are numerous persons 
who are identified with the oil industry. 


The program, accordig to present plans, 
will open on Sunday, June 20, with special 
homecoming services in local churches, a 
drum and bugle corps exhibition, and a 
song festival at Donnell Stadium. 


On June 21, monuments will be dedi- 
cated at the sites of the Karg and Oester- 
len wells. Axtell J. Byles, president of the 
American Petroleum Institute, R. W. Gal- 
lagher of the Standard Oil Co. of New 
Jersey and a former president of the 
American Gas Assn., and Martin L. Davey, 





governor of Ohio, will be the principal 
speakers. 

Other attractions on this day will be an 
exhibition golf match between Horton 
Smith, Lawson Little, and other well- 
known golfers; an all-star baseball game; 
and the first performance of a pageant, 
“Golden Sands”, employing a cast of 1000 
and depicting the history of northern 
Ohio’s gas and oil development. 

June 22 will start off with a pet and 
juvenile float parade with over 1000 
youngsters in line. A _ soft-ball double- 
header will be staged in the afternoon, 
featuring Canadian and American cham- 
pionship teams, and the evening feature 
will be a Grand Ball with a nationally 
known dance orchestra providing the 
music. While not a part of the official 
celebration, O. D. Donnell’s Annual Golf 
Party will also be held on this day, bring- 
ing into the city several hundred nation- 
ally known railroad, gas and oil company 
and industrial executives. 

June 23, an air circus will be held, fea- 
turing Lt. Joe Mackey, a galaxy of stunt 
flyers, and also many nationally known 
pilots. During the afternoon, an addition- 
al feature has been provided in the form 
of a sports carnival, where Ohio Confer- 


Dinkins Named General Sales 


Manager Of Richfield 


LOS ANGELES 


¢ URRENT appointments an- 
nounced by the Richfield Oil Corp. bring 
new faces to three departments in the 
organization—sales, legal, and produc- 
tion. 


To the sales department comes W. T. 
Dinkins as general sales manager, to 
fill the vacancy caused by the resignation 
of R. W. Walsh, who returns to the east 





ws © 


. Dinkins, newly appointed general sales man- 
ager of the Richfield Oil Corp. 


where he is reported to be entering oil 
marketing again. 

To the legal staff of Richfield comes 
R. W. Ragland, to assume the position of 
general counsel for the company. 

And to the production staff comes H. W. 
Hoots, as chief geologist for the reor- 
ganized Richfield. Hoots was formerly 
assistant chief geologist of the Union Oil 
Co. 

Ragland, who was formerly assistant 
general counsel for Consolidated Oil 
Corp., received his education at the Uni- 
versity of Missouri and the University 
of Chicago Law School. He was admitted 
to the Missouri state bar in 1919 and 
shortly later entered Consolidated’s legal 
department, where he continued until his 
new appointment. 

With the reorganization of Richfield 
under Consolidated and Cities Service 
management, Dinkins was spoken of as 
the man likely to fill the top sales position 
in this Pacific Coast venture. 


Finishing college, Dinkins joined the 
old Waters Pierce Oil Co. and became 
manager for Oklahoma. In 1917, he re- 
signed to enter the Army; he was com- 
missioned a first lieutenant and later be- 
came a captain. He saw service overseas 
where he was both gassed and wounded. 
Two months after being discharged from 
the Army in January, 1919, he was ap- 
pointed assistant to the general sales 
manager of Sinclair Consolidated Oil Co., 
in the offices in Chicago. He was later 
manager of western divisions of this com- 
pany. 

When Sinclair became active in the 
east, Dinkins was transferred to New 
York, where he was made manager of 


ence athletes will stage a program of pole 
vaulting, hurdles, and javelin throwing. 
In addition, three champion bait and fly 
casters will appear on the program, as 
well as a nationally known archery expert. 
An old timer’s banquet will be held in the 
evening, and extensive plans are being 
made to make this event a memorable one. 

On June 24 will be held a water sports 
carnival at the Riverside Swimming Pool, 
one of the finest in northern Ohio, where 
nationally known swimmers and divers 
will be featured. 


On June 25 there will be held a picnic 
of oil well workers of northwestern Ohio, 
with an expected attendance of 5000. Dur- 
ing this event, there will be an hour’s free 
vaudeville performance, followed by a 
unique and spectacular program of oil 
field sports, including a pulling machine 
raising contest, pipe cutting and threading 
contest, and rod wrenching contest. In 
the evening a flower show will be held 
at Hospitality Hall. 

The celebration will close on June 26 
with a Grand Parade that is expected to be 
one of the finest and the largest ever held 
in northern Ohio. Industrial and histor- 
ical floats, marching units, and lively 
bands will be featured. 





H. W. Hoots, recently named chief geologist of the 
Richfield Oil Corp. 


the eastern district, including the states 
of New York, New Jersey, Pennsylvania, 
Virginia, Delaware, Maryland, North 
Carolina, and West Virginia. Five years 
later he was appointed assistant to the 
vice president at the home office in New 
York. 


When Consolidated merged the Pierce 
Petroleum properties in the south and 
southwest, Dinkins moved to St. Louis 
in charge of operations of these proper- 
ties. He later combined the operations of 
Pierce and Sinclair companies and es- 
tablished headquarters at Fort Worth. 
For the past five years he has been mana- 
ger of the southwest division, a post he 
vacated to join Richfield. 
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INCREASE 





YOUR 1937 PROFITS 
BY HANDLING 





Distributors of Monogram Oil 
have ample territories, long con- 
tracts, substantial profit margins, 
complete territorial protection. 


The Monogram sales campaign builds 
volume fast and the Monogram square deal 
policy assures quick and permanent profits. 


For complete information concerning the Monogram franchise write 
in on your letterhead, stating what territory you would like to cover. 


FRANCHISE DEPARTMENT 


NEW YORK LUBRICATING OIL CO. 


116 BROAD STREET + NEW YORK : _ U.S.A. 


Sales Offices and Warehouses ee 
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Few Hypoic 


- Urge SAE 9 


DETROIT, May 10 

© HE sweat and strain and confu- 
sion that accompanied the 1937 introduc- 
tion of so many hypoid-equipped low 
priced cars has apparently calmed down 
into a state of mild satisfaction on the 
part of the car makers and the oil com- 
panies. 

Those manufacturers who put hypoid 
axles on their low priced cars have been 
sitting these many months with fingers 
crossed, solemnly awaiting the field ser- 
vice men’s complaint reports to come in 
with the remark attached—‘“Axle failure 
due to improper lubrication”. 

However, as the weeks of 1937 wore on, 
the axles did not, and slowly now the 
crossed fingers are beginning to unwind, 
indicating a cautious feeling of confidence 
in the ability of oil companies to do a ser- 
vicing job on their hypoid axles. 

H. C. Mougey, chief chemist of General 
Motors Research Laboratories, speaking 
before the National Petroleum Assn. in 
Cleveland in April, said that reports of 
hypoid failures on Chevrolets had been 
so scarce that he would hesitate to give 
the figures for fear of being accused of 
doctoring the facts. 


Mougey complimented the oil industry 
on its success in rapidly developing and 
distributing a satisfactory type of hypoid 
lubricant, stating that the oil companies 
had “surprised” the automobile industry, 
and in all probability “surprised” them- 
selves. 

One keen observer in the automobile in- 
dustry points to three key reasons for the 
few hypoid failures to date. First, he 
points to the excellent educational job 
done by oil companies among their deal- 
ers. Second, most new cars are taken to 
large service stations for the first six 
months or year, where the proper lubri- 
cants are most likely to be found. Third, 
he is of the opinion that most new cars 
with hypoid axles have not yet had their 
differentials drained. 

Some are inclined to place emphasis on 
the third reason in seeking an answer to 
the success of hypoids to date. If that 
is true, then the present is a little early 
to judge the hypoid and the oil companies’ 
success in manufacturing and distributing 
a satisfactory lubricant. 

While most of the larger oil companies 
are preferring to cling closely to car man- 
ufacturers’ recommendations, there are 
some instances where hypoid lubricants 
are being recommended by oil companies 
for use in all rear axles, regardless of 
whether or not they are hypoid or spiral 
bevel. 

One of the largest oil companies points 
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out to its dealers that its hypoid lubricant 
can be used in all chassis points where 
gear oil has been used or specified. This 
includes steering gears, Tryon shackles, 
oil-type universal joints and transmissions. 

Most car manufacturers are loud in 
their demand that a hypoid lubricant 
should not be used in the transmission un- 
der any circumstances, but this one oil 
company states that its product may be 
used in any transmission, including the 
overdrive type. For proof of its state- 
ment, this company turns to several large 
motor fleets and one prominent truck man- 
ufacturer who have used this particular 
brand of hypoid lubricant in transmissions 
with complete success for periods rang- 
ing from several months to over two 
years. 

As experience with hypoids grows, we 
find the car manufacturers also growing 
bolder. 

Packard, a user of hypoids for 12 years, 
had specified its own brand of hypoid lu- 
bricant obtainable only through Packard 
dealers up until the end of 1936. Shortly 
afterwards, it announced a restricted list 
of six or seven commercially available ap- 
proved lubricants. Today Packard has 
eliminated its own brand of lubricant, and 
offers a list of over 75 approved lubes. 


General Motors has discontinued the 
packaging of hypoid lubricants under its 
own name for distribution to its dealers. 
The corporation’s warehouses still have 
some of the product on hand, but this will 
be gradually eliminated as calls come in 
for it, it is said. 

Buick now recommends an SAE 90 
grade hypoid lubricant for all year, after 
starting out at the first of the year with a 
recommendation of SAE 160 grade for 
summer and SAE 90 for winter. Although 
only the two smaller Buick models have 
hypoid axles, the service department states 
that a hypoid lubricant may be used in 
all 1937 models. 


Cadillac, backward to announce a list of 
approved hypoid lubricants, and _ prefer- 
ring to recommend the use of its own 
brand, now has a list of over 50 approved 
lubricants that are commercially avail- 
able. With only the LaSalle and the model 
60 Cadillac V-8 using hypoids, a hypoid lu- 
bricant of SAE 90 grade is specified for all 
models the year round. 

Chevrolet now has over 150 brands of 
hypoid lubricants on its approved list and, 
although recommendations now are for 





s Reported: 


or Summer 


a flush and drain every 6000 miles, there 
is some under-cover talk of advancing 
this period to 10,000 miles. 

Some oil companies report a few of their 
dealers are asking for an SAE 160 grade 
hypoid lubricant for summer use. While 
this grade is kept on hand by oil com- 
panies for those dealers who insist upon 
it, car manufacturers and most oil tech- 
nologists are agreed that a 160 consistency 
is not necessary. In fact, no approval 
list thus far issued includes any hypoid 
lubricant heavier than an SAE 90 grade. 

The call for SAE 160 hypoid lubricant 
is attributed to the dealer’s habitual policy 
of following the time honored rule of 
“160 for summer and 90 for winter”. 
However, as one maker of hypoid lubri- 
cants points out, under the most severe 
operating conditions hypoid gears depend 
upon chemical activity for their protection, 
and not upon the viscosity of the oil. Ac- 
cording to this company’s belief, as well 
as that of many others, a fluid lubricant, 
insuring rapid film replacement, is of the 
greatest importance. It is further stated 
that the lack of fluidity of an SAE 160 as 
compared with an SAE 90 grade might 
easily result in failure of hypoid gears 
when the first cool weather arrives. 

One of the largest suppliers of hypoid 
lubricants for rebranding reports that 
about 90 per cent of its hypoid lubricant 
sales for summer use are for the SAE 90 
grade; 6 per cent are for the SAE 110 
grade; and 4 per cent for the SAE 160 
grade. ’ 

All car manufacturers with hypoid 
equipped models now offer an approved 
list of commercially available hypoid lu- 
bricants, with the sole exception of Stude- 
baker, which still adheres to the policy of 
specifying its own brand. 

Changes of lubricant, in the majority of 
cases, are being recommended for every 
6000 miles or twice a year, “whichever oc- 
curs first”. Packard and Pierce Arrow, 
however, recommend changes every 10,000 
miles; and there is every reason to believe 
that, as lubricants and axles progress in 
manufacture and design, all hypoids will 
be running a “longer time between 
drinks”. 

General Motors now has cars on its 
proving ground that have run over 40,- 
000 miles with the same hypoid lubricant, 
showing no apparent injury or failure. 

With an SAE 90 grade hypoid lubricant 
being recommended for all year service, 
and with change period now being placed 
on a mileage instead of a seasonal basis, 
the oil company has a new responsibility 
toward its customers in seeing that rear 
axles are drained, flushed and refilled at 
the proper intervals. 
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in 500,000 visitors. 
wide area in Michigan 


Right—An airplane visited a recent Tulip Festival and 


parked by a bed of tulips 


125.000 Autos Will Come 
To Holland's Tulip 


W 


HILE the Exposition in 
Texas and the Great Lakes Exposition in 
Cleveland are sharing the national spot- 
light of “places to go this summer” there 
are countless local events throughout the 
country attracting large crowds that 
make cash registers ring merrily for local 
merchants. 


To the oil industry’s service stations 
these local events mean increased sales 
of gasoline, motor oil and other prod- 
ucts. The automobile is the principal, 
in fact about the only form of transpor- 
tation used by people to make such trips. 
Also, the influence on gasoline and oil 
sales may be felt as far away as a hun- 
dred miles or more. 


Some of these local events are one 
time propositions. Some _ enterprising 
citizen gets the idea that the town should 
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Above—In native garb men and women open the annual 
Tulip Festival in Holland, Mich., by scrubbing the street 
in Dutch fashion, and then 125,000 automobiles bring 
Gasoline trade is stimulated 


in a 


By E. L. BARRINGER 
N. P. N. Staff Writer 


celebrate some special occasion. The ma- 
chinery is set in motion, the celebration 
held, then the idea passes into history 
until revived at some future date. Other 
events are perennial and well established. 

Such a local event is the Tulip Festi- 
val held each May in Holland, Mich. Nine 
years ago a school teacher suggested a 
Tulip Festival in this community, the 
center of some 30,000 persons of Dutch 
descent. Bulbs were imported from Hol- 
land, and by 1930 plantings had reached 
such proportions that the first festival 
could be held. 

Now some eight miles of streets in 
Holland are lined, at the curb, with tulips. 
The lawn plots at sidewalk intersections, 
and the parks are planted. In and around 
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the city are the tulip farms, and about 3,- 
000,000 bulbs will be in bloom when the 
festival begins this year on May 15. 

Besides the tulips along the streets, in 
public parks, and in private gardens, to 
attract visitors for the nine-day festival 
there is a display of merchandise made 
in Holland, Mich., a Dutch Village in the 
armory, band concerts and special events 
each day. The opening ceremonies on 
May 15 include a street scrubbing spec- 
tacle with men and women in _ native 
Dutch costumes preparing the streets in 
the Dutch manner. 

A new event this year will be Air Day, 
on May 20. The governor’s banquet will 
be held the evening before, and on Air 
Day the airport will be dedicated and 
there will be a program of plane maneu- 
vers and parachute jumps. 

Attendance during the nine days is es- 
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timated at 500,000 persons, brought to 
Holland in 125,000 automobiles. Practi- 
cally all visitors come by automobile. 
Railroads have endeavored to run spe- 
cial trains, but without success. 


Local oil men report the Festival has 
an influence on gasoline sales within a 
radius of some 25 miles. Right in Hol- 
land there is no marked increase, as vis- 
itors usually are not buying gasoline in 
the city, and local motorists do not do 
much driving during the Festival. 

Stations along the highways out of the 
city, and in nearby cities, feel the effects 


of 125,000 automobiles converging on Hol- 
land over the nine days. Motorists are 
more inclined to fill-up on entering or 
leaving Holland, rather than negotiate a 
purchase from the crowded streets of 
the city. 

And beyond the immediate Holland 
territory gasoline sales are benefited also. 
License plates from all over the coun- 
try are observed in Holland during the 
Festival, but the majority of visitors are 
thought to come from within a radius 
of 200 miles, taking in the larger nearby 
cities such as Detroit, Toledo, Indianap- 





olis and Chicago. 


The Tulip Festival is as non-commercial 
as possible. Hawkers, souvenirs, pro- 
grams and similar sales pieces are not 
authorized. A small charge is made for 
the Dutch Village to defray expenses. 
Through the Chamber of Commerce a 
Festival committee is appointed, and sub- 
committees handle the details. Subscrip- 
tions formerly met any deficit, but now 
there is a $10,000 Festival fund. Pre- 
festival expenses are paid from the fund, 
and the admissions to the village bring 
the fund back to par. 





Neu Equipment 


AND THE MANUFACTURERS 


Unique Ad Campaign 


The new advertising campaign being 
launched by Auto-Lite spark plugs fea- 
tures a spectacular tie-up with motion pic- 
ture stars, going directly to the public 
with the story behind the new type plug. 

Taking advantage of the slogan, “Igni- 
tion engineered by ignition engineers’, 
the Electric Auto-Lite Co. is using 
“Rhythm” as the theme of its program. 
Joan Blondell is the first movie celebrity 
to be used and life-size cutouts of her 
are being placed in theater lobbies to tie 
in with her current motion picture. 

Besides the life-size color cutouts for 
theater display, certain Auto-Lite spark 
plug advertising will carry the movie 
star’s picture. A 14-inch replica of the 
life-size cutout, for counter display; spe- 
cial movie slides, colorful window dis- 
plays, newspaper stories and mats and 
other “dealer helps” have been prepared. 
These are in addition, of course, to Auto- 
Lite’s previously announced display mer- 
chandiser cabinet. 


* * 7 


Fan Motors 


Peerless Electric Co., Warren, Ohio, 
is announcing a new resilient-mounted 
motor adapted to belted blowers, fans and 
installations requiring from one-sixth to 
one-half horsepower. Maximum speed is 
1750 rpm. It is a capacitor start, induc- 
tion run type motor. 


* * * 


Shields, Harper & Co., Pacific Coast oil 
marketing equipment distributors, have 
taken on the line of the Erie Meter Sys- 
tems Co., of Erie, Pa., of computing and 
non-computing gasoline meter pumps and 
lubricating oil, kerosine and grease dis- 
pensing equipment. Final arrangements 
were recently completed after an earlier 
visit to the Erie company’s plant of L. R. 
Wieslander, president and general mana- 
ger of the distributing company. 

The acquisition of the Erie line marks 
the 25th anniversary of the operations of 
Shields, Harper & Co. on the Pacific Coast. 


a2 


In addition to its headquarters at San 
Francisco, the company operates main 
branches with complete stocks and serv- 
icing facilities at Los Angeles, Portland 
and Seattle. 

+ * * 

Laboratory Table Top 
Kemite, a new laboratory table-top ma- 

terial, developed at Mellon Institute, is 
said not to have any of the disadvantages 
of materials commonly used for this pur- 
pose. It consists of an easily moldable 
ceramic body into which has been incor- 
porated carbonaceous substances. S. M. 
Phelps and E. E. Marbaker are the de- 
velopers. 

* * * 


Colloidal Graphite 

Technical Bulletin No. 260 dealing with 
impregnation with “dag” colloidal graphite 
is now available from Acheson Colloids 
Corp. of Port Huron, Mich. In two sec- 
tions, the first gives the theoretical stand- 
point and the second the practical side of 
the application. 

* ~ * 


Motorized Machine Shop 


Services of traveling machine shop are 
now offered refineries by the Key Co. of 
East St. Louis, Ill., manufacturers of re- 
turn bend fittings. A large truck carry- 
ing equipment and men answers calls of 
refiners. It is equipped for installing re- 
newable alloy steel seats in plug holes of 
old fittings and to re-machine old plug 
holes or U-bends to fit new alloy seats. 
Headers can be overhauled without remov- 
ing the fittings from the tubes, it is said. 





Unusual Color Chart Designed 
By Pump Manufacturer 


An unusual and novel method of pre- 
senting a wide variety of colors which 
are available for its new gasoline dis- 
pensing pumps is being currently offered 
by the Wayne Pump Co. in the form of 
a color chart. 


This sales promotion piece when folded 
is in the form of a booklet, about nine 
inches square. When the booklet is 
opened, four pump models are illustrated, 
two on each page. Each pump cabinet 
has its panels blanked out. Then, sliding 
beneath each cabinet is a series of color 
cards which show through the open 
panels, giving the prospect an accurate 
picture of how any model of pump will 
actually appear in any chosen color. 


It is possible to make 68 color com- 
binations on the chart, using the four 
permanent colors on the bodies of the 
four pumps and the 17 different colors 
which slide in the pockets. Each color 
card carries a number, thus simplifying 
the ordering of pumps in special colors. 


When three-color combinations are used 
on the pumps, usually the only part 
painted in a third color is the base of 
the pump; so by sliding an additional 
color card under the cut-out far enough 
to cover the base, it is possible to secure 
68 three-color combinations. 


Acheson Colloids Corp., Port Huron, 
Mich., has complete data regarding a test 
showing the advantages of colloidal 
graphited crankcase oil recently carried 
out by the Research Department of the 
Institution of Automobile Engineers, of 
London, England. 


During the test, two new engines were 
run and left standing during alternate 15- 
minute periods. In addition, during the 
running time, each engine was revolved 
at 1000 r.p.m. at light load for five min- 
utes and at 2000 r.p.m. and a medium 
load for the remaining ten minutes. 
These alternate running and rest periods 
were repeated 30 times and the piston 
rings then measured, The tests were con- 
tinued for a further 150 cycles and the 
measurements again taken. Piston ring, 
rather than cylinder bore, wear was re- 
corded, the actual method adopted being 
to weigh the rings and to check the re- 
sults by analysis of the metal in the 
crankcase oil. The test showed the wear 
of the engine lubricated with plain oil was 
50 per cent greater than in the engine 
using graphited oil. 
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To manufacturers of Hypoid Gear Lubricants we 
say, Continental points the way to the solution 
of your marketing and packaging problem. 

Keeping pace with the industry in which it 
pioneered the principle of Canned Motor Oil, 
Continental was first to produce a container 
especially developed for Hypoid Lubricant and 
adaptable to high-speed filling and closing. 

It is a refinery-sealed can, absolutely im- 
pervious to the high penetrative qualities of 
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Hypoid Lubricant, an essential requirement be- 
cause of the lubricant’s tendency to stain cloth 
or similar materials. Continental cans for Hypoid 
Lubricant are available in 3 sizes—1-pound, 
size 3’ Dia. x 5°%/1 Hi. (complete with built-in 
expulsion disc) 2-pound, size 4'/*” Dia. x 5°%/16 
Hi., and 3-pound, size 5'/s” Dia. x 5°/16" Hi. 
Our representative will be glad to give you 
full particulars concerning these new contain- 


ers and furnish samples. 
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Industry. 


HARRISBURG, Pa., May 7 


* HE harmful economic effect 
of a tax on fuel oil upon the oil industry, 
upon the coal industry, which the avowed 
purpose of the sponsors of the tax is to 
benefit, and upon the householders and 
workers in the state itself was brought 
out in a statement submitted by Fayette 
B. Dow, general counsel for the Pennsyl- 
vania Grade Crude Oil Association and 
the National Petroleum Association, at 
a hearing May 4 before a committee of 
the Pennsylvania legislature. 


While Dow’s argument, and his sup- 
porting facts, pertain to Pennsylvania, 
they also hold true for the entire coun- 
try. In presenting his arguments against 
the proposed two-cent fuel oil tax in- 
crease, Dow pointed out that the tax 
would not raise the expected revenue be- 
cause users of fuel oil will substitute oth- 
er sources of power, and if that is not 
possible, they will reduce their operating 
scale or move from the state. 

Producers of other fuels would not ben- 
efit from the tax increase, according to 
Dow’s argument, because it is likely that 
fuel oil driven out of Pennsylvania by 
taxation will displace more coal in other 
states than can find a market in Pennsyl- 
vania. 

Dow argued that a tax which makes fuel 
more expensive tends to reduce industrial 
activity, thus reducing production and in- 
come which is the only source of ability 
to pay taxes. He also warned of the dam- 
aging effect on Pennsylvania refiners of 
an increase in the fuel oil tax, stating 
that if this legislation went through, the 
mortality rate of these concerns would be 
accelerated. 


Following is the complete text of Dow’s 
arguments, with the exception of his in- 
troductory remarks, given before the Penn- 
sylvania ways and means committee May 
4. It is proposed to place a tax of two 
cents per gallon upon fuel oil consumed 
in Pennsylvania. It must be assumed 
that the purpose of a 30 per cent to 60 
per cent sales tax on Pennsylvania con- 
sumers of such a necessity as fuel is 
either to increase the state’s revenue or to 
attempt to confer the benefits of an arti- 
ficially improved competitive position upon 
a section of Pennsylvania coal producers 
and miners. In either case, the effects of 
such a tax will be to increase the fuel 
bills of Pennsylvania families, to add to 
the burdens of all Pennsylvania industry, 
to handicap one of the oldest, largest and 
most progressive industries of the state, 
and all this without significant benefits to 


Injures- 


the recipients of state funds, to the miners 
or to anyone. 


I. The Tax Will Not Raise the Expected 
Revenue 


If the purpose of so heavy a sales tax 
as even the 30 per cent rate is to raise 
revenue, it can be shown that it will fall 
short of its purpose. For example, of the 
23,500,000 barrels of fuel oil used in Penn- 
sylvania in 1935, 3,500,000 are exempted 
because they are used by vessels in inter- 
state and foreign commerce. Other ex- 
emptions, under the terms of the bill, to- 
tal 5,800,000 barrels of fuel oil on the 
basis of consumption in 1935. A tax of 2 
cents per gallon, 84 cents per barrel, on the 
balance of 14,200,000 barrels might be ex- 
pected to yield a revenue of $12,000,000, 
but the actual yield of such a tax would 
fall far short of this figure, probably by 
as much as 70 per cent, for the following 
important reasons: 

1. Most of the 7,700,000 barrels of fuel 
oil used in 1935 by Pennsylvania manu- 
facturing industries, not exempt under 
this bill, is sold in the highly competitive 
industrial power market. A tax of 84 cents 
per barrel would eliminate fuel oil from 
this market, leaving the field to coal from 
various areas within and without the 
state, natural gas and hydro-electric pow- 
er. Thus the major part of the $6,500,000 
revenue expected from industrial con- 
sumers would fail to be realized. 

2. The manufactured gas industry in 
Pennsylvania has no practical substitute 
for fuel oil of which they consumed 1,- 
104,000 barrels in 1935. The $840,000 tax 
revenue to be expected from this class of 
consumers would equal almost half the 
estimated net profits of that industry in 
Pennsylvania in 1935. Such an increase 
in operating costs would probably force 
an increase in rates which, in turn, would 
adversely affect consumption of manufac- 
tured gas. A reduction in the consump- 
tion of manufactured gas would reduce 
the demand both for coal and fuel. 

As a revenue measure this tax would 
fail in one or both of two ways: 


1. Users of fuel oil who can substitute 
other sources of power and heat will do 
so. 


2. Users of fuel oil whose requirements 
will not permit substitution will either 

a. Move from the state, or 

b. Materially reduce the scale of their 
operations, or 


c. Find themselves seriously handi- 
capped in competifion with users in other 
states. 


s. Publie 


A. No new market will be created. 

Since this tax measure will fail as a 
revenue producer, its purpose may be to 
drive fuel oil out of Pennsylvania in order 
to benefit Pennsylvania producers of oth- 
er fuels. But it will fail of this purpose 
also, for at least two reasons. 


1. Fuel oil must necessarily be pro- 
duced in the commercial manufacture of 
gasoline in quantities largely determined 
by the amount of gasoline refined and 
must therefore have a market for its dis- 
posal. It is clear that to expel fuel oil 
from Pennsylvania by taxation would 
force Pennsylvania refiners to find mar- 
kets for it in surrounding states at any 
necessary sacrifice. Obviously, this “dis- 
tress” fuel oil would replace other fuels, 
principally coal, in other markets at least 
to the extent that other fuels replace oil 
in Pennsylvania, the market gained in 
Pennsylvania by the coal industry as a 
whole would be at least offset by the loss 
of an equivalent market elsewhere. 


Vil orEover, it is likely that fuel 
oil driven out of Pennsylvania by taxation 
will displace more coal in other states than 
can find a market in Pennsylvania. If fuel 
oil is driven from its existing economic 
market in Pennsylvania, it will tend to be- 
come a distress product which must be 
sold for what it will bring. Because the 
fuel markets are so highly competitive, 
even a small reduction in the price of 
fuel oil will result in a wide displacement 
of coal in the markets of surrounding 
states. 


2. The most probable substitute for the 
fuel oil displaced in Pennsylvania will be 
bituminous coal, either raw, or as manu- 
factured gas or as coke. It seems un- 
likely that this coal will be Pennsylvania 
bituminous. Lower costs, lower trans- 
portation charges and more efficient op- 
erations in certain other states make it 
very likely that their bituminous coal 
miners will recoup themselves in Penn- 
sylvania for the markets they will lose 
to the fuel oil driven out of Pennsylvania 
by discriminatory taxation. 

B. It is especially clear that anthracite 
miners cannot benefit from the proposed 
tax. 


1. Anthracite miners cannot benefit ma- 
terially from the expulsion of fuel oil from 
Pennsylvania because they have not been 
appreciably hurt by fuel oil in Pennsyl- 
vania. If every gallon of fuel oil used 
in Pennsylvania for any purpose in 1935 
were replaced by anthracite coal, fewer 
miners would be re-employed than lost 
their jobs between 1929 and 1935 because 
of improved mining methods. Nor would 
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the proposed tax restore to employment 
the 12,000 miners displaced since 1929 by 
the decline in shipments of anthracite to 
New England, to Canada and other for- 
eign countries, and to ports on the Great 
Lakes. The proposed tax will not re- 
store employment to the 2800 miners dis- 
placed by the growth in use of domestic 
coke in New York, New Jersey and Penn- 
sylvania between 1929 and 1935. Yet 
those miners exceed by 1000 men the 
miners displaced by the growth in sales 
of heating oil in Pennsylvania during this 
period. Even if the use of fuel oil were 
prohibited in Pennsylvania, the domestic 
market for anthracite could not be ex- 
panded more than 1,500,000 tons, offer- 
ing employment at the maximum to 2700 
miners. But what assurance is there that 
anthracite would get this market or ben- 
efit by such arbitrary and capricious dis- 
crimination, when domestic coke alone has 
displaced anthracite miners at a more 
rapid rate between 1929 and 1935 than has 
domestic fuel oil? It is reasonably cer- 
tain that not only would anthracite fail 
to gain from the elimination of fuel oil in 
Pennsylvania because of the competition 
of other fuels, but it would lose still more 
heavily in those markets outside the state 
which have traditionally taken 75 per cent 
of the annual output, because of the forced 
competition of dumped fuel oil. 

2. One of the heaviest single declines 
in the markets for anthracite coal, and 
consequently one of the most important 
sources of the unemployment of anthra- 
cite miners, occurred in the industrial use 
of anthracite, which is estimated to have 
dropped 5,800,000 tons between 1929 and 
1935 in the United States. The largest 
industrial consumers of fuel oil in Penn- 
sylvania are also among the largest in- 
dustrial consumers of anthracite coal. It 
is reasonable to presume that in such in- 
dustries these fuels serve complementary 
uses because the proportions of the two 
fuels used in these industries show no 
significant change during the period for 
which figures are available. But in any 
case, it is unlikely that their consumption 
of anthracite coal will be increased by a 
several million dollar addition to their cost 
of doing business because of a prohibitive 
tax on fuel oil, which will force costly 
changes in operations and raise the price 
of other fuels. 

Since fuel oil consumption in Pennsyl- 
vania has had a negligible effect upon the 
consumption of anthracite coal, there is no 
reason to believe that the elimination of 
fuel oil for Pennsylvania by discrimina- 
tory taxation will benefit the anthracite 
miners. On the contrary, it appears that, 
because such a tax would accelerate the 
rate of loss in out-of-state markets and 
place added cost barriers in the way of 
recovery of the state’s industrial demand 
for anthracite without a stimulating effect 
upon the domestic consumption of an- 
thracite in Pennsylvania, the proposed tax 
on fuel oil in Pennsylvania will positively 
injure rather than help the anthracite 
industry. 


Ill. The Proposed Tax Would Work In- 
calculable Harm to Pennsylvania 
Citizens 

The proposed tax would neither pro- 
duce the expected revenue nor aid the 
group it may be presumed to favor. It 
would have detrimental effect upon at 
least three large groups of Pennsylvania 
citizens, home owners, manufacturers and 
wage earners; 

First: The owners of the 90,000 oil burn- 


state. 


ers in the state would find their fuel 
bills increased by some $4,500,000 or be 
put to the intolerable expense and incon- 
venience of scrapping valuable equipment. 
The domestic consumers of other fuels 
are likely to have their fuel costs increased 
by some amount approaching the equiv- 
alent of the tax on fuel oil, perhaps by as 
much as $3 per ton for solid fuels, due to 
the fact that vendors of these fuels will 
take advantage of the removal of one of 
the competitors in the domestic fuel mar- 
ket. The average home owner would find 
that the proposed tax would increase the 
cost of the vital necessity, heat, by some 
$30 per year whatever fuel he uses. 


Second: The industrial consumers of 
fuel oil who cannot finance a conversion 
of their equipment to other fuel, or who 
are forced to use oil by various technical 
considerations, would find their operating 
costs so greatly increased by this discrim- 
inatory tax as to put them in an inescap- 
ably disadvantageous competitive posi- 
tion in comparison with manufacturers 
in other states. During the ten years 
prior to the depression Pennsylvania 
manufacturing industries steadily lost 
ground in comparison with the rest of the 
country. An addition of a minimum $6,- 
000,000 to their annual cost of doing busi- 
ness, either through a tax on fuel oil or 
higher prices for substitutes would not aid 
them to close this gap. 


M OREOVER the proposed tax dis- 
criminates between industries within the 
For example, those using large 
amounts of power and paying relatively 
high wages would be penalized by the tax 
they must pay, or the expense they must 
incur to escape the tax, to their marked 
disadvantages as compared with the indus- 
tries which use little power, some of whom 
operate under sweatshop conditions. Be- 
cause the use of fuel as a source of power 
has been of fundamental importance in 
the improvement of the position of the so- 
called wage earner, Legislators should 
consider seriously the inadvisability of 
placing any tax on any fuel. 


The fact is inescapable that the posi- 
tion of the working man in the United 
States is so superior to the position of his 
fellows in other countries primarily be- 
cause he has been furnished more power 
to assist him in the performance of his 
tasks. In any country, the greater the 
industrial activity, the greater is the use 
of power, and the greater is the consump- 
tion of fuel to produce that power. But 
in the United States, and particularly in 
the industrial state of Pennsylvania, a 
small increase in industrial activity re- 
quires a greater increase in the consump- 
tion of fuels than in relatively less indus- 
trial communities. A tax which makes 
fuel more expensive will tend to reduce 
industrial activity. A tax on fuel tends, 
therefore, to reduce production and, con- 
sequently, income which is the only source 
of ability to pay taxes. Such a tax hacks 
at the roots of the tree which bears the 
taxable fruit. 


The importance of power, and conse- 
quently, of fuel, to the average working 
man cannot be overestimated. In any 
given industry the greater the power 
which economically can be put at the 
disposal of the worker, the larger will his 
output be, and consequently the higher 
his wages. It is no mere coincidence that 





the industries paying the highest wages in 
Pennsylvania, as well as in the United 
States as a whole, are the industries using 
the largest amounts of power. Power, 
except hydro-electric power, of which there 
is not enough to begin to fill the demands 
of industry in this state, must come from 
the consumption of fuel. A tax which 
makes fuel more expensive reduces ap- 
preciably the amount of power which can 
be put at the disposal of the laborer. 


Such a tax tends to deprive the worker 
of one of his most effective tools. Indus- 
trial fuel, the source of power, is primar- 
ily a tool permitting the wage worker to 
increase his output and thus increase his 
earnings. That is the fundamental reason 
why the high wage industries are identical 
with the industries consuming large 
amounts of power. A tax on fuel strikes 
directly at the wages earned by Penn- 
sylvanians. 


In the exercise of its taxing power, the 
state of Pennsylvania not only has a duty 
to protect its present industries against 
discrimination and undue burdens but to 
leave the doors of the state open to new 
enterprises in the future. It is common 
knowledge that before locating in a state 
industries inquire carefully into the eco- 
nomic advantages and disadvantages of 
each possible location. You may be sure 
that they will avoid locating in a state 
where fuel costs are excessive especially 
when such costs have been made excessive 
by a form of taxation which has been 
adopted by no other state. 


A tax on fuel oil thus would tend to 
increase the worker’s cost of living by 
increasing the cost of heat no matter what 
fuel he burns, while tending to reduce op- 
portunity for employment and his income, 
when at work, by placing Pennsylvania 
manufacturers at a competitive disadvan- 
tage and by reducing the amount of power 
which can be furnished to the worker to 
maintain his productivity and his income. 


Third: a tax on fuel oil consumed in 
Pennsylvania will tend to drive out of 
Pennsylvania the petroleum refining in- 
dustry, which is the seventh largest manu- 
facturing industry in Pennsylvania, in 
terms of value added in manufacturing, 
and fourth in capital invested. Two sig- 
nificant trends are noticeable in connection 
with the refinery business in Pennsyl- 
vania; namely, that the competition of low 
cost refiners advantageously located in 
other states has been forcing marginal 
units out of business and compelling ma- 
jor units to concentrate their operations 
at the Pennsylvania seaboard and transfer 
some operations out of the state; while at 
the same time Pennsylvania refiners have 
done more to help the working man in 
Pennsylvania than have other industries in 
the state. Despite the loss of part of its 
home market to out-of-state refiners which 
has been going on since 1929, the refining 
industry in Pennsylvania has been able 
to maintain its index of employment with- 
in 2.7 points of the level of 1929, in con- 
trast to a decline of 10.3 points for the 
general index of employment in manufac- 
turing in the state, and has raised its pay- 
roll index 3.5 per cent above the base year. 
But the pressure of more advantageously 
located competitors in other states is be- 
coming increasingly severe. Fifteen of 
the refineries operating in Pennsylvania 
on January 1, 1929 have already been 
closed by depression and the pressure of 
this competition. This mortality rate will 
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be accelerated by the proposed discrimina- 
tory tax for the following reason. 

Because of the unique position of the 
petroleum industry in being compelled to 
produce fuel oil as a necessary product of 
the commercial refining process, Penn- 
sylvania refiners will be forced to sell 
the fuel oil, which now finds its economic 
market in Pennsylvania, as a “distress” 
product in the surrounding states. So 
marked an increase in the supply offered 
in those markets would depress prices, 
cutting the income which Pennsylvania re- 
finers obtain from one of their major 
products. The reduced revenue from this 
product would be further burdened with 
the cost of absorbing the freight charges 
necessary to get the product into these 
other markets. 


Nor will the industry be able to com- 
pensate for this loss of income by raising 
its prices on other products because al- 
ready it is competing strenuously with re- 
finers located in other states for Pennsyl- 
vania markets; any attempt by Pennsyl- 
vania refiners to raise prices in this state 
would accelerate the loss of sales to re- 
finers located in other states. 

Another aspect of the displacement of 
fuel oil from Pennsylvania which has al- 
ready been pointed out as contributing to 
the loss of revenue deserves explicit state- 
ment. Fuel oil now used in Pennsylvania 
is finding its economic market, where in 
many uses it is as much complementary to 
other fuels as competitive to them. For 
instance, in the steel industry, under pres- 
ent conditions the use of fuel oil in an- 
nealing furnaces is complementary to the 
use of coal and coke in blast furnaces. 
Consumption of both increases with rising 
activity, especially when this rising activ- 
ity is aided by lower costs. 

But fuel oil driven out of Pennsylvania 
by the proposed tax will find markets in 
which such economic and complementary 
uses of fuel oil are already filled, where 
additional special equipment necessary for 
such uses does not exist. Therefore, in 
the markets of surrounding states the dis- 
tress fuel oil, driven out of Pennsylvania 
by the discriminatory and ill-advised tax 
which has been proposed, will cease to be 
a specialized tool tending to increase the 
consumption of all fuels by increasing 
productivity, and will become a “dumped” 
competitor of other fuels for the existing 
demand in those states. Anthracite is at 
present the weakest competitor in those 
markets; it is likely, therefore, that the 
heaviest loss from such forced dumping 
will fall on anthracite. 


In summary, because fuel oil is a neces- 
sary product of the commercial refining 
process, this proposed tax would cause 
drastic losses to Pennsylvania refiners 
from two sources, namely: increased costs 
through the necessary absorption of 
freight and lower revenues from the sale 
of one of the major products. 

The ultimate effect on Pennsylvania re- 
finers of a discriminatory tax upon fuel 
oil cannot be stated with assurance of ac- 
curacy because the powers of the industry 
to adjust itself to a difficult situation can- 
not be accurately gauged. For some years 
the refining industry of the North has 
been fighting with its back to the wall. 
There are indications that some refining 
operations formerly located in Pennsy]l- 
vania are being moved to more economic 
locations in the South, nearer the sources 
of crude supply; a movement somewhat 
resembling the migration of the New Eng- 
land cotton textile industry. A discrimin- 
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atory tax on fuel oil would definitely ac- 
celerate this movement, would jeopardize 
refinery payrolls of about $14,300,000 and 
endanger a refinery investment of some 
$145,000,000, which might ultimately be 
lost as a taxable asset to the communi- 
ties in which it is located. 

It has been shown that the proposed 
tax would neither raise the expected rev- 
enue nor benefit any special mining 
groups in Pennsylvania, unless perhaps in- 
creased price per ton of coal may compen- 
sate operators for the reduced tonnage 
sold. On the contrary, the tax will lay a 
heavy burden on consumers in Pennsyl- 
vania, handicap all Pennsylvania indus- 
try and threaten the welfare of the petro- 
leum refining industry in Pennsylvania. 


The Taxes Already Imposed Upon Petro- 
leum And Its Products Are Excessive 


The proposal of a tax on fuel oil would 
add one more tax to a commodity already 
excessively and disproportionately taxed. 
Taking the native Pennsylvania oil indus- 
try, for example, the following taxes, per 
barrel of crude oil, are now in effect. 


Present Taxes Per Barrel 
On Pennsylvania Oil 


On producing properties $0.07 
Gasoline, state tax on 21 gallons 

@ 4 cents : é 0.84 
Gasoline, federal tax on 21 gallons 

@ 1 cent ; ; ‘ 0.21 
Lubricating Oil, federal tax on 9 gallons 

@ 4 cents ; 0.36 
On pipe lines federal tax of 4% 0.01 

$1.49 


The present price of Pennsylvania crude 
oil in the Bradford field is $2.57 per barrel. 
In other words, state and federal legisla- 
tion has already laid upon the products 
of a barrel of crude oil, taxes of approxi- 
mately 58 per cent of the value of 
the Pennsylvania crude oil at _ the 
well. A tax of two cents per gallon on 
fuel oil would add 17 cents per barrel of 
Pennsylvania crude oil refined, making the 


total tax 64.6 per cent of the value of the 
crude oil at the well. Whether paid by 
consumers or absorbed in part by refiners 
the taxes already levied are a heavy bur- 
den upon consumption. They are incom- 
parably greater than the excise taxes 
placed upon any other commodity that is 
a vital necessity in our economic life. 
Certainly no _ justification exists for 
singling out one great fuel and lubricant 
for excessive commodity or sales taxation. 
If sales taxes are to be enacted it is high 
time that the burden should be distributed 
more equitably. The oil industry origin- 
ated in Pennsylvania. What remains in 
Pennsylvania has been maintained and 
fostered by the producers and refiners in 
the western counties of the state against 
great odds. The native oil industry is a 
great credit to the state and is vital to 
the welfare of the people constituting a 
large section of its population. One tax 
after another has been piled on oil and it is 
high time that a halt be called to the un- 
just discrimination in oil taxation. The 
oil industry and its customers do not ques- 
tion the state’s need for greater revenue 
and they are quite willing to bear their 
fair share of taxation but they object 
seriously to any further disproportionate 
and discriminating taxation upon their 
own products. They object not only be- 
cause the present taxes are already dispro- 
portionate and discriminatory but because 
they believe the state would do its own 
oil industry and many other of its im- 
portant industries a great harm by the 
enactment of a tax on fuel oil. The best 
relief from unemployment is business re- 
covery. In Pennsylvania business recov- 
ery is dependent, among other things, up- 
on the ability of Pennsylvania’s industries 
to compete successfully for the markets 
of Pennsylvania and other states. In fur- 
thering that effort your committee has 
a great responsibility and a great oppor- 
tunity to use common business sense and 
good judgment in imposing taxes. 





Lazy Rench 


Oil Station Attendant—“Here comes an- 
other I. W. W. customer.” 

Patron—“What’s that?” 

Oil Station Attendant—“A motorist who 
wants only Information, Wind and Wa- 
ter.” 

—Bridgeport Bulletin, 
Bridgeport Machine Co. 
— NP Naa 


“Susannah,” asked the preacher, when 
it came her turn to answer the questions, 
“does yo’ take dis man to be youah wed- 
ded husband, for better or wuss?” 

“Jest as he am, Pahson,” answered the 
muscular colored scrublady, “jest as he 
am. Ef he gits any bettah, Ah knows 
de good Lawd’s agwine to take him, en ef 
he gits any wuss, Ah’ll tend to him my- 
self.” 

NPN— 

“My wife ran away with my best 
friend.” 

“Was he good-looking?” 

“I don’t know. Never met the fellow.” 

The Oil Can, 
Illinois Petroleum Marketers Assoc. 


“I suttinly hopes I’se sick,” groaned 
Rastus. “I’d sho’ hate to feel lak dis 
when I’se well.” 

The Diamond, 
Mid-Continent Petroleum Corp. 


NPN — 


Boss: “Well, Pat, so you want to leave 
the works. Are your wages too small?” 

Pat: “The wages are all right, sor, but 

I’m afraid I’m doin’ a horse out of a job.” 
—Independent Topics, 

Iowa Petroleum Association 


—NPN 


Miss Sophia Jones tripped into the law- 
yer’s office. “Cain’t ah sue dat no good 
Rastus Smiff fo’ sompein’, mister? He 
promised to marry me, dat he did, an’ 
yestiddy he done ’loped with another gal.” 


“Promised to marry you, eh?” mused 
the lawyer. “Well, have you anything in 
black and white to show for it?” 

“No suh,” replied Sophia. “Jes’ black 
is all.” 
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Conoco Dealers Talk to Their Neighbors in 
These Local Newspaper Advertisements 


The general public knows next to nothing about 
the Iowa Plan, the N.A.P.R. and the independent 
status of gasoline retailers. We think the public 
should be informed. We want car owners to 
know that Conoco Dealers are individual, home- 
town merchants, just as much as a local grocer 
or clothier. 


So, in a series of advertisements starting 
this week in 1300 newspapers, the Conoco 
Mileage Merchant will talk things over with 
his neighbors. These advertisements will say 
the things that Conoco Dealers are wanting 
said to customers and prospects. 


These advertisements are not being run to 
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“make our dealers feel good.”’ The purpose 
is to sell every Conoco Mileage Merchant to his 
home-town motorists . . . and to sell products 
for the Dealer. The opening advertisement on 
the opposite page is typical. 


Now, one series of advertisements may not 
be reason enough for a dealer to change over to 
Conoco Products. But the Company policy 
behind this advertising should interest any 
dealer or jobber who values local advertising 
support, practical merchandising plans and a 
live interest in every dealer’s success. 


The Continental salesman who calls on you 
can give you the whole story. Ask him. 


OIL COMPANY 














a ratios in 
the middle west slipped downward another 
notch in 1936 after having reached nearly 3 
per cent in 1934. For 1936 there were 
2.72 gallons of motor oil sold at bulk 
plants for every 100 gallons of gasoline. 
This figure compares with 2.82 gallons 
of motor oil in 1935 and 2.96 gallons in 
1934. 


The bases for the 1936 ratio are sales 
of approximately 950,000,000 gallons of 
gasoline through owned and controlled 
bulk stations of seven large Mid-Continent 
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ig. I Oil-to-gasoline ratio of seven Midcontinent 
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Fig. 2. Motor oil and gasoline sales through owned and controlled bulk stations 





Oil-to-Gasoline Ratio Slides 


In Midwestern States 


refining companies and bulk station sales 
of 258,800,000 gallons of motor oil by 
these same companies. 


Monthly ratios as well as volume of 
motor oil sales by months vary widely 
and do not follow the curve for consum- 
er demand of gasoline except in the gen- 
eral way indicated by Figure 2. 


These charts show three pronounced 
peaks each year indicating the times 
when stocks are built up in anticipation 
of seasonal buying. The most salient 
point occurs in March when preparation 
is made for the demand of the coming 
season of motoring, farm activities, and 
change from light to heavier oils. The 
June peak was a growing one from the 
standpoint of volume of sales the past 
three years. It reflects unanticipated re- 
tail sales volume to a certain extent but 
tells also of preparations for the summer 
season of motoring. In September, of 
course, preparations are made for the 
winter change back to light oils. The 
sub-peak in November, 1936, probably in- 
dicates a greater demand than was an- 
ticipated in September. 


The close similarity in the past three 
years of motor oil sales ratios by months 
is evident in Fig. 1 in which curves for 
each succeeding year lie, in general, below 
the previous year’s curve. Figures used 
in plotting the chart of Fig. 1 are given 
in Table 1. 


TABLE 1 


Oil to Gasoline Ratio of Seven Mid-Conti- 
nent Companies 


1934 1935 1936 
Jantiary ........ 2.50 2.39 2.07 
PEUPURIY ..o6. 6c. 2.78 2.38 2.19 
J are 4.29 4.53 4.25 
CS, | eee 3.63 3.30 3.33 
eee . ao 3.14 2.96 
POND: Sow nies ca 05.066 3.17 3.08 2.92 
July ... 2.80 2.52 2.58 
August Nis hs a 2.42 2.33 
September . . ae 3.03 2.84 
October ........ ZBGg 2.51 2.39 
November ...... 2.63 2.55 2.56 
December ....... 2.45 2.24 2.26 
Average ........ 2.96 2.82 2.72 
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Fig. 3. Seasonal relation between gasoline and 


motor oil sales 
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“‘Because he ruined 
the hypoid gear on 
my car—that’s why!” 

















“Now, Mr. Car Owner, why 
did you strike the Plaintiff?” 
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. Tell the jury exactly what happened. A. Because of its high load-carrying capacity 
. Well, I drove in at his station for a Spring need ner snr _ apperen a 
checkup, see? So he drained the differential ar " sian ee eee 
and put in what he said was satisfactory gear cuaaiienennnhaet 0 
lubricant. Pretty soon I thoughtI wasdriving Q- That agitated you? 
a concrete mixer. A. And how. So I socked him! 
. Then what did you find out? Q. Gentlemen of the Jury—a clear case of first 


. That he should have used Penola Expee Com- 
pound, the specialized hypoid lubricant— 


Q. Why? 


degree hypocide by the service man—and my 


client struck only in self defense! What is your 


verdict? 


JURY: NOT GUILTY! 





MADE BY THE WORLD-LEADER IN SPECIALIZED LUBRICATION 


PENOLA INC., 30 ROCKEFELLER PLAZA, NEW YORK CITY 


(Formerly Pennsylvania Lubricating Co.) 








Grease Works Operated at Baton Rouge, La., Eldorado, Kans., Baltimore, Md., Pittsburgh, Pa. 


Send for this free file booklet — ‘1937 Cars Demand Extreme Pres- 
sure Lubricants.”’ It will help you to hold your hypoid lubricant cus- 


tomers and win even greater volume and profits in this big market. 
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CarR REPAIR BUSINESS 
Profitable to Jobber 


In Small Community 


4 

© ux way to make a service station 
profitable is to operate it as a servicing 
garage with a complete layout of modern 
equipment. Such, in brief, is the formula 
of W. W. Shaw, charged with the retail 
operations of the Franklin Oil & Gas Co. 
of Bedford, Ohio. 

However, to transfer a service station 
into an A-1 garage is to enter into a tech- 
nical field, requiring not only specialized 
equipment, but trained, skilled attendants, 
and it is in the practical working out of 
certain of these details that Shaw has 
blazed a trail that is new to many oil 
companies. 

Not that the “one-stop” service idea 
is new, but Shaw has been able to apply 


experience of the Franklin Oil & Gas Co. 
in selling lubricants to industrial users. 
For example, to meet the specialized lubri- 
cation needs of automobile manufacturers 
and steel plants, customers of Franklin, 
the company has maintained a laboratory. 
Facilities of the laboratory are also made 
available to patrons of its service stations 
who may believe faulty operation of their 
trucks or cars is due to the gasoline or the 
lubricant. No customer can complain that 
the products handled by Franklin are at 
fault without an effort to trace the me- 
chanical trouble that Shaw believes ac- 
counts for such complaints. And such 
mechanical trouble can often be best lo- 
cated by first analyzing a sample from the 









































to service station operations some of the customer’s tank or crankcase. The re- 
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sult is a customer satisfied who would 
otherwise be lost. 


The Franklin Oil & Gas Co., which has 
operated a compounding plant for 34 
years, is in the retailing end of the indus- 
try only by virtue of a wrong guess in the 
first place, H. H. Conaghan, treasurer, ex- 
plained. Fifteen years ago the firm ex- 
pected that nearly all petroleum products 
sold would be moved through the service 
stations. Accordingly it purchased six 
lots in Bedford. Half of them are still 
vacant. 


Hardly a month ago, however, Frank- 
lin tore down one of its service stations 
built in 1926 and replaced it with a modern 
porcelain-enamel structure. The _ build- 
ing, without equipment, cost $11,000. 


The new station has been built on a lot 
approximately 130 by 140 feet situated on 
a main Cleveland to Akron highway at a 
corner which requires—or at least boasts 

-a stop light. The corner is near the 
corporate limits of Bedford, a town of 
7000 population, twelve miles from Cleve- 
land. 

The building is as near the far corner 
of the lot as possible, to allow maximum 
width to the driveway approaches from 
both highways. From the accompanying 
diagram, it is evident that one of these 
driveways is sufficiently wide to allow 
two pump islands creating three “lanes.” 
The third island is situated on the Colum- 
bus Road approach. 

The building itself, as shown by the floor 
plan accompanying this article, is 50 feet 
square to provide the maximum floor 
space at minimum cost. With the office, 


rest room and stock room occupying a 








This view of one side of the new station of the 
Franklin Oil & Gas Co. was taken a few days after 
construction had been completed 
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small section in a corner of the building, 
greatest space is devoted to the L-shaped 
garage. Five overhead doors provide easy 
access to any piece of equipment, all of 
which is arranged logically by depart- 
ments. 

The equipment installed in the new sta- 
tion and its approximate cost, by depart- 
ments, follows: 

Lubrication 
Two hydraulic lifts (large enough 
to accommodate trucks). Pres- 
sure grease guns, racks, etc... . $1,000 
Wheels 
Wheel aligner and tools, wheel 
balancer 
Brakes 
Drum lathe, flush-out tank for hy- 
draulic brakes, brake grinder 
and relining machine, cylinder 
hones, brake tester (Franklin’s 
is used; add $1,000 for a new 
CP \5 capes whieeias Pewnnedcs x 700 
Ignition and Gas Systems 
Motor analyzer, exhaust gas an- 
alyzer, armature trouble finder, 
contact point and brush tension 
scale, generator and starter test 
bench, battery cell tester, bat- 
tery rack, timing light, spark 
plug cleaning and regulating 
N. 4 ho wbda se acascanstens 800 

Tools, cabinets and miscellaneous equip- 
ment bring the total to $3,500, Shaw esti- 
mated. The figure is, of course, exclusive 
of stocks of parts, batteries and tires. With 
these latter items totaling $4000, largely 
in truck and automobile tires, and the 
building at $11,000, the total investment 
equals $18,500, exclusive of the land, land- 
scaping, and nine pumps valued at $220 
each. 

To achieve an additional volume of busi- 
ness sufficient to justify the expense, 
Shaw has a three-point program. 

1. Getting the check and repair busi- 
ness of automobile owners, truck opera- 
tors and other regular purchasers of gaso- 
line at the service station. 

2. Getting the parts business of local 
automobile dealers. 

3. Loaning equipment at a fee to ga- 
rages in the community. 


Training of Attendants 

The first source of income, by far the 
most important, involves training at- 
tendants at the station, at least sufficiently 
so that they can talk intelligently with 
the customer about his complaints and get 
his car inside the garage, where mechanics 
can diagnose troubles in detail and make 
actual repairs. 

Franklin uses its older stations as “feed- 
ers” to the new station. Neither of these 
older stations contain equipment suffi- 
cient to make repairs, as does the new out- 
let, but attendants are in charge who 
can talk mechanical troubles with the cus- 
tomer to suggest he drive in the new sta- 
tion—only a few blocks from the old ones. 
Attendants at these older stations are not 
trained mechanics, Shaw explained, for 
such skill would be wasted without the 
necessary tools and equipment. 

Mechanics at the garage station, how- 
ever, have been sent by the Franklin man- 
agement to schools operated by tire and 
equipment manufacturers, at no cost to 
the management except the salary of the 
mechanic while he is in school. Franklin 
pays him the same amount the mechanic 
would make during an eight hour day 
on the job. 

A. G. (“Tommy”) Thompson, who was 
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To service truck and passenger vehicle customers, 
the station stocks nearly $4000 in tires, which are 
kept on ceiling racks like the one shown above 


chosen by Shaw to be the first of his em- 
ployes to receive this training explained 
that the time necessary at school depends 
entirely on previous experience of the ap- 
plicant and the number of types of repair 
to be mastered. Thompson has had about 
three years practical experience in a ga- 
rage and service station, yet found seven 
weeks at the school of a tire manufacturer 
immensely valuable to him. 

The amount of training necessary for 
attendants to operate the specialized equip- 
ment listed above depends, of course, on 
the previous experience of the mechanics. 
Franklin bought its equipment on the un- 
derstanding with the agent that his ex- 
perts would school Franklin men. This 
particular agent specializes in ignition re- 
pair and services scores of cars per month 
in downtown Cleveland. One of these ex- 
perts has made trips to Bedford one or 
two nights a week and held classes with 
the Franklin employes. Thompson will 
be sent to the Cleveland school for about 








High Points of Franklin Oil’s “Serv- 
ice Stations at a Profit” Formula 


1. Modern, up-to-date equipment to 
quickly trace any mechanical defects 
in the customer’s automobile or 
truck. Once the transfer is made 
from the pump island to the garage, 
greater sales opportunities are 
opened up. 

2. Aiding this check by mainte- 
nance of a simple laboratory to 
analyze gasoline and oils. This pre- 
vents unwarranted attacks on the 
quality of products sold. 

3. Hiring and training of expert 
mechanics, not just “gas pumpers.” 
Co-incident with this plan for em- 
ployes are these points: 

a. Sending the employes to schools 
conducted by equipment and acces- 
sory manufacturers; 

b. Allowing employes so schooled 
a chance to pass along their knowl- 
edge to others; 

c. Payment of a 2.5 to 5 per cent 
commission on all sales. 

4. Securing of volume business by 
soliciting trade of other garages and 
dealers for (a) parts and (b) rental 
of equipment. 

5. Use of unequipped service sta- 
tions as feeders for the equipped sta- 
tion. 











six weeks of additional training. When he 
returns, he will pass along to fellow em- 
ployes the benefits of his training. 

In addition to paying the employes’ 
regular pay, Franklin pays a commission 
on all repair sales to the employe mak- 
ing the sale, not necessarily the one doing 
the actual work. This commission ranges 
from 2.5 to 5 per cent. 

“It’s the man who writes the ticket who 
gets credit for the sale,” Shaw said. Thus 
attendants in the feeder stations may re- 
ceive commissions on work performed in 
the new station. 

An operator of a fleet of trucks pulled 
into one of the Franklin feeder stations 
recently and complained that the oil must 
be of poor quality because the oil pres- 
sure in his truck was low. The attendant 
is not an expert mechanic, but knew that 
the quality of oil has nothing to do with 
such low pressure. Probing under the 
truck’s hood, he discovered that the oil 
pump was not functioning properly. He 
suggested to the driver that he go to the 
new station, where the pump was repaired. 
The feeder attendant got the commission. 
Not only was a repair sale made, but a 
customer was convinced that the quality 
of the oil was not at fault. 


Another complaint on oil was handled 
effectively when a sample was taken from 
the crankcase of the car of the customer 
and spread on a glass slide and examined 
under a microscope by Franklin’s chemist. 
He recognied the crystals visible in the 
oil as abrasive material shaved from the 
parts because of a motor maladjustment. 


A third experience occurred when an- 
other fleet operator complained of poor 
gasoline mileage. Puzzled, the attendant 
asked the operator to have a sample 
drained from the truck tank and turned 
it over to the company’s laboratory man. 
The sample was cleaned up with a 
naphtha solvent, run through filter paper 
and found to leave a heavy deposit of 
road dust and sand. 


Subsequent examination of the fleet 
revealed that the gasoline tanks were so 
situated that the wheels were throwing 
road dust over the top of them, and the 
dust entered the tanks through the vent 
hole in the spouts. 


“This operator wouldn’t have come back 
even if he had found the trouble was not 
our gasoline later,” Shaw commented. “He 
would have been ashamed to do so. His 
business, by the way, amounts to $400 a 
month.” : 


Equipment Simplified 


Customarily, such procedure is not 
necessary, however. The instruments 
listed above, such as the motor analyzer, 
armature trouble finder, exhaust gas 
analyzer and the like are designed to give 
a quick overall check of the customer’s 
motor. This service can be quickly ac- 
complished while the customer is on the 
premises. The dials are simplified, with a 
minimum of translation from technical 
units of measurement, so that the custom- 
er can see for himself what repairs are 
necessary and has no fear he is being 
gouged for unnecessary repairs. 


Volume Business 


A two-fold program for utilizing the 
garage equipment has been worked out by 
Franklin Oil which is applicable in count- 
less other medium sied or small commu- 
nities. First, Franklin Oil has notified 


63 











MORRISON BROS 


Raclictor FAUCETS 


This new style faucet is especially designed to service 
the latest type cars. Easy to operate . . . rapid, 
smooth service. Positive shut-off . . 
complete data on all types of radiator faucets , 


- NO DRIP. For 
. . 


Write for FREE FOLDER and PRICES, 


MORRISON BROTHERS CO. 


WL Euimmsut Yoadguailins 
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SELL THIS FEATURED BURNER 


* 


MICRO-WESTCO, INC., 


90 West St., New York City 
332 So. Michigan Ave., Chicago 


Every home owner who comes your way is a poten- 
tial fuel oil user. And if you sell him a BETTEN - 
DORF DOUBLE HEAT OIL BURNER you will not 
only keep him as a good customer, but also asa life- 
time friend. You profit inthreeways: You make 
a liberal commission on the Burner sales, you in- 
crease your fuel oil gallonage, and you gain business 
prestige through Bettendorf quality. Remember, 
the BETTENDORF DOUBLE HEAT WAY OF HOME 
HEATING is recognized by laymen and engineers 
Write To- 
day for full information. Add to your incom: just 


alike as the height of engineering skill . 


as scores of other Fuel Oil dealers are doing. 


BETTENDORF, IOWA 


224 State St., Boston 
1420 Chestnut St., Philadelphia 


BETTENDORE 
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automobile dealers—nearly all of whom 
service cars—in the community that it has 
a stock of parts, brake relinings, spark 
plugs and the like on hand, which may be 
purchased when needed. The community 
is of such a size that it is uneconomical 
for all dealers and garages in town to car- 
ry large stocks. By having them cen- 
tralized at the new station, Franklin has a 
complete stock for its own use and clears 
a small percentage on sales to other re- 
pair points. 

Secondly, the testing equipment will be 
available to any such dealers who can 
not run down the mechanical troubles of 
cars brought into their own garages. They 
can transfer the disabled automobiles to 
Franklin’s garage. Here a report will 
be given the “middleman” dealer of what 
repairs are needed—and sales made to him 
of the parts the dealer will need. If neces- 
sary the dealer can use further tools and 
equipment of the station, paying a rental 
charge. The details of this plant have 
not been worked out as yet by the Frank- 
lin company, however. 


Calif. Standard 
Deseribes Deals 
With Texas Corp. 


N. P.N. News Bureau 

LOS ANGELES, May 10.—Improved 
marketing conditions on the Pacific Coast 
combined with an upturn in demand for 
products to give Standard Oil Co. of Cali- 
fornia substantially higher earnings for 
the first 1937 quarter, compared to the 
similar period in 1936. 

Net profit for the three month period 
was $7,889,489, or 60 cents per outstand- 
ing share as compared with $2,952,957, or 
23 cents a share in the initial quarter of 
1936. 

Operating income was $13,076,556, com- 
pared to $7,021,667 a year ago for a com- 
parable period. Depreciation, depletion 
and amortization charges totaled $4,609,- 
902 as against $4,432,900 and provision for 
estimated federal income tax was set at 
$877,000, compared to $223,000 in the 1936 
period. This allowance does not include 
any provision for surtaxes payable under 
the 1936 revenue act on undistributed 
profits. 

Stockholders of Standard Oil Co. of 
California were told in the 1936 annual 
report that no class of taxpayers is as 
heavily taxed as the oil industry and its 
patrons. “Stockholders and customers 
when making purchases may well bear in 
mind that substantially 20 cents of every 
dollar is paid out to cover taxes”, the re- 
port said. 

Twice Dividends 


Tax levies by the company during the 
year were more than twice dividend pay- 
ments and were half again as much as 
net profit on operations. 


Aside from operating expenses, includ- 
ing purchases of crude oil and products, 
and materials, the principal items of rev- 
enue outgo for this company were shown 
as dividends ($15,617,704.80), wages ($36,- 
141,543.24), and taxes ($34,967,901.31). 


For the benefit of its stockholders the 
company expressed these expenses in 
terms of outstanding capital stock. Divi- 
dend payments for the year were at the 
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rate of $1.20 per share, wages $2.76 a 
share and taxes $2.67. 

While the tax figures include levies on 
gasoline, which were added to the price 
of gasoline, it was pointed out that they 
still represent a direct burden on the 
product. 

Net Profits 


Net profit on operations for the year 
amounted to $23,310,223.51, or $1.78 per 
share of issued capital stock. This com- 
pares with $18,594,330, or $1.42 per share 
earned in 1935. 

Perhaps the item of greatest interest 
to the oil industry in the report was the 
company’s arrangement for consolidation 
of The Bahrein Petroleum Co. Ltd., a sub- 
sidiary, with the extensive marketing fa- 
cilities of The Texas Corp. in India, Aus- 
tralasia, China, Philippines, Africa and 
elsewhere. 

This arrangement gave an immediate 
outlet for products from the Bahrein re- 
finery, it was stated. And through its 
marketing subsidiaries, The Texas Corp. 
already had sales volume necessitating 
enlargement of the Bahrein plant to 25,- 
000 barrels daily. It had a 10,000-barrel 
capacity originally. 

The plant, which will be completed to 
the expanded size in 1937, will be equipped 
to produce finished, cracked and reformed 
gasoline, kerosine, diesel and fuel oil. The 
management expressed its satisfaction 
with this foreign development: 


Mutual Benefit 








A COOL HALF-MILLION 





4 Bas és ae 

“It brings together the products of the j The sale of 500,000 Leland explosion-resisting motors 
Bahrein TEmty ane Ge CE go : to one industry—the oil industry—is the best evidence 
ing marketing system and sales organiza- : 


tion of The Texas Corp. subsidiaries op- 
erating in areas of large consumption. 


in the world that the motor is right. 
“A most important factor is that , 


Habeeie is wads meee tee teint tm q That, gentlemen, is more motors for the unloading, 
volved than previous sources of supply, ; . : : line and oils than 
ian i hn. of on es Ce 7 transferring and dispensing of gasoline and oi 
pany itself had undertaken to market its can be credited to all other motor builders combined. 
own output it would have been necessary j 
to invest many millions of dollars in fa- es , 
7 years ui lik - ; , ‘ : ‘ 

—— eT ee ] completely equipped Leland service stations provide 

In this agreement, the report stated, q adequate and prompt service regardless of where 
outstanding stock of Bahrein Petroleum 4 


Co. was doubled. The Texas Corp. re- 
ceived the new issue in exchange for 
stock of its marketing subsidiaries. Sub- 


those motors may be located. 


sequently, the Bahrein Co. transferred 7 THE LELAND ELECTRIC COMPANY 
the shares of these marketing subsidiaries 4 

to a newly-created and wholly-owned sub- 5 _—w DAYTON, OHIO Cabl 
sidiary, the California Texas Oil Co., Ltd., % Pare was Pir soe 
through which marketing activities are ‘ Toronto Lelect 


being carried on. 


The report pointed out that this issue of 
Bahrein Co. stock placed The Texas Corp. 
and Standard of California in an equal 
position as to ownership. The net book 
worth of the marketing corporations ac- 
quired by the Bahrein Co. was indicated 
as approximately $27,000,000. 


Both Trade Names 


These companies will continue to op- 
erate under their own names but will have 
the brands and trade marks of both 
parties. Estimates from officials of The 
Bahrein Co. covering the period from 
July 1, to December 31, 1936, indicated 
profits during that period of $400,000. As 
no dividends were paid, this profit was 
not reflected in Standard’s earning state- 
ment. 


Through an additional arrangement, 
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Prepare for expansion—look to the future. Check your present equip- 
ment. Bring it up to date. Let us work with you on designing, fab- 
ricating or erecting any kind of tanks or steel plate work— 


Field Equipment 

Refinery Installations 

Service Stations and 
Accessories 


Tanks, standard sizes or 

built to specifications 
Metal Structures of all shapes 
Piping, Fittings, etc. 


Send for Literature Today 


GRAVER TANK & MFG. CO., INC. 


75 Years of Dependable Service 
New York, N.Y. East Chicago, Ind. Chicago, ill. Catasauqua, Pa. 











Supplies and services are 
available at the Esso signs 
identifying thousands_ of 
American and foreign filling 
stations, selling motor fuels 
and lubricants fromtheworld’s 


largest refineries and most 








extensive petroleum research 
and development laboratories. 


NOT 
CONNECTED 


With 
Standard Oil Company 
(Indiana) 


ESSO, INC. 


26 Broadway, New York 











The word ESSO is “fA sign of service 
and a symbol of quality” 


ESSO—for Premium Motor Fuel ESSO MOTOR OlL—for Premium Motor Oil 
ESSOLENE—for Regular Motor Fuel ESSOLUBE—for Regular Motor Oil 














the report said, The Texas Corp. acquired 
an equal share in the California Stand- 
ard’s producing interests in Arabia, Neth- 
erlands East Indies and New Guinea. 


A well was indicated as soon to be 
started in testing for oil on concessions 
and exploration permits held by the N. V. 
Nederlandsche Pacific Petroleum Maat- 
schappij in the Netherlands East Indies. 
This subsidiary of California Standard 
also holds a 20 per cent concession in 
Netherlands New Guinea. 


Another Deal 


In December, The Texas Corp. acquired 
from the Far Eastern Petroleum Co., Ltd., 
a subsidiary of California Standard, a one- 
half interest in the California Arabian 
Standard Oil Co. and in the N. V. Neder- 
landsche Co., which gave the two agree- 
ing companies joint control. 

As consideration for its half interest, 
The Texas Corp. agreed to pay Far East- 
ern Co. $3,000,000 in cash, ($500,000 in 
December, 1936 and $500,000 each six 
months thereafter), and $18,000,000 in de- 
ferred obligation payable, when and as 
oil or other products are produced from 
the Arabian concession or the Nether- 
lands New Guinea concession. 


Under an additional agreement The 
Texas Corp. granted an option with lim- 
itations, until July 1, 1939, to Far Eastern 
to acquire a half interest in nine market- 
ing subsidiaries operating in European 
countries, one in the Canary Islands and 
consignment agencies on the West Coast 
of Africa and in Madeira. 


This series of agreements with The 
Texas Corp. was pointed to as assuring a 
marketing outlet for Bahrein’s produc- 
tion, and potentially for further crude oil 
production elsewhere at no out of pocket 
cost to California Standard other than 
its obligation to meet 50 per cent of fu- 
ture capital requirements. 


267 Per Cent Increase 


It was also developed in the report that 
during 1936 the Bahrein Co. produced a 
total of 4,644,635 barrels of crude oil 
compared to 1,264,809 barrels in 1935, an 
increase of 267 per cent. Of this output, 
3,265,149 barrels were sold and shipped 
as crude oil, and 1,355,878 barrels were 
run to the first units of the refinery. 

In the latter part of the year, certain 
subsidiaries of the California Standard 
were reorganized amd others were dis- 
solved in order to simplify corporate 
structures. In this respect, Standard Sta- 
tions, Inc., was dissolved and a new 
Standard Stations, Inc., was organized as 
a wholly-owned management company. 

Standard Gasoline Co., a wholly-owned 
subsidiary which operated the natural 
gasoline plants, was dissolved and be- 
came a department of the parent com- 
pany. 


Employe Relationships 


Touching on employe relations, the re- 
port said that associations which em- 
ployes organized some years ago held 
meetings with the management in 1936 
for the purpose of collective bargaining. 
There were 45 units in the various depart- 
ments of the parent company and in 
Standard Stations, Inc. 

Meetings were held between the cen- 
tral governing board of the associations 
and the management of the parent com- 
pany and the executive council represent- 
ing the units of Standard Stations Inc. 
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Alters Method 
Of Determining 
Crude Oil Cost 


CLEVELAND, May 12.—A revision in 
method of determining the cost of crude 
oil and products was outlined by John A. 
Brown, president of the Socony-Vacuum 
Oil Co., Inc., in the annual statement to be 
submitted stockholders May 27. 


Prior to 1936, the report stated, in com- 
puting the cost of products sold, it was 
the company’s practice to use as a basis 
the earliest acquired crude oil and prod- 
ucts. In the United States, this was gener- 
ally changed by the company last year to 
the basis of the most recently acquired 
crude oil and products. This conforms 
as far as is practical with the procedure 
recommended late in 1934 by the American 
Petroleum Institute, and is more conserva- 
tive in times of rising costs, Brown said. 


3.8 Millions Difference 


By the methods used heretofore, the 
earnings for 1936 would have been 3.8 
millions higher than reported. (Net earn- 
ings for 1936 were reported at $42,909,363, 
equal to $1.38 per share on the 31,151,071 
shares outstanding, excluding stock held 
in the company’s treasury, compared with 
72 cents per share in 1935.) 


Secondly, previously the company added 
to permanent plant investment only tang- 
ible costs of drilling productive wells. 
Intangible costs were charged against in- 
come. In 1936, however, all costs of drill- 
ing were added to permanent plant invest- 
ment. Thus the “extra” costs capitalized 
were $8,850,250, a figure exclusive of amor- 
tization of such intangible costs in 1936. 

The new procedure of Socony-Vacuum 
Oil Co., Ine., requires estimation of total 
future crude oil production from wells, as 
drilled, by the technical staff, with yearly 
revision. Based on these estimates, the 
capitalized drilling costs will be written 
off on a per barrel basis as the oil is pro- 
duced. 


Alters Income Account 


“In time,” the report said, “this modified 
practice will result in a more uniform 
basis for determining costs of producing 
crude oil, because of charging off in- 
tangible drilling costs against the oil as it 
is produced instead of charging off these 
costs immediately against current opera- 
tions. All dry hole costs, abandonments 
of wells and leases, and rentals in lieu 
of drilling continue to be written off cur- 
rently.” 


This system was said to account for an 
item on the 1936 income account of only 
$850,444 for intangible developments costs 
as compared with $6,167,661 in 1935 and 
$5,645,048 in 1934. 


Petroleum Operations 


A total of 7,960 oil wells held by the com- 
pany in the United States produced 4§8,- 
293,362 barrels, an increase of nine per 
cent over 1935. Gross production abroad, 
including half of that of 50 per cent-owned 
affiliates, was 11,331,816, an increase of 9.2 
per cent. 

“Volume of business abroad showed 

satisfactory increases and profits were 
larger than in 1935,” Brown commented. 
“Difficulties continue in international busi- 
ness because of governmental restrictions 
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Because of a special patented wall structure, GOODALL ‘‘NEW-TYPE”’ 
Unloading Hose retains its inside diameter even when bent at sharp angles. 
Result—a full and faster flow, with less time for deliveries and more deliveries 
per tank unit. 


Exceptionally light and flexible, in spite of its superior strength, GOODALL 
‘‘NEW-TYPE”’ HOSE will win the immediate favor of your truck drivers. 
They'll find it easier to handle . . . a lot less cumbersome and tiring; and it 
can be quickly attached to any tank truck. 


Each length, when coupled, is grounded to carry off static . . . tested to insure 
a complete circuit before leaving factory. 


Obtainable in all sizes from 114" to 4” (inside diameter) in lengths up to 50 
feet. 


Make this test—put GOODALL ‘‘NEW-TYPE’’ HOSE on one truck, now, 


and compare results with the balance of your fleet. 


GOODALL 


NEW YORK-PHILADELPHIA-PITTSBURGH 


GOODALL MECHANICAL CORP. 


SAN FRANCISCO - LOS ANGELES - SEATTLE 
MILLS: TRENTON, N. J. 
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The chemists of the companies com- 
pounding oils are selected for their out- 
standing ability and must demonstrate 
that ability constantly. Such men may 
add to their knowledge of the testing of 
fatty oils by spending a day with us in 
our laboratory. 


THE MARTIN DENNIS COMPANY 


859 Summer Ave. Newark, N. J. 
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in many countries upon trade and ex- 


change.” 

According to consolidated income ac- 
count, a profit of $1,366,604 was realized on 
the foreign exchange in 1936, practically 
all of which was placed in reserve against 
possible losses in transferring funds from 
countries with exchange restrictions. 

Another item on the consolidated in- 
come account, for which no comparable 
figure was listed in 1935 and 1934, is a 
provision for loss on miscellaneous in- 
vestments and advances of $2,550,000. 


Capital Expenditures 


Capital expenditures in 1936 (not includ- 
ing 50 per cent-owned companies) were 
$76,500,000, of which $43,500,000 was for 
crude oil development and properties, the 
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VRITE, WIRE OR PHONE 
FOR QUOTATIONS 


CANnnON BALL 
SERVICE 


Cushing Ethyl Gasoline 


Cushing Anti-Knock 
Regular Leaded 


Anti-Knock Pressure 
400 End Point 


60-62 Better than U.S. Motor 
60-62 Under 400 End Point 
64.66 Under 375 End Point 

68-70 Under 360 End Point 
4244 W.W.D.T. Kerosene 

38-40 Light Straw Zero Distillate 


32-36 Overhead uncracked 
Gas Oil 


Cracked Fuel Oil 


REFINERIES 


COMPANY 


General Sales Offices 
Division Sales Offices 


CUSHING & BLACKWELL, 


report said. Net fixed assets increased 
$24,202,464. 
Current assets to current liabilities were 


reported at 236 to 69. 
Net Profits 


Net earnings for the year 1936 were 
reported as $42,909,363, equal to $1.38 per 
share on the 31,151,071 shares outstanding, 
excluding stock held in the treasury of the 
company. Profit in 1935 was $22,525,892, 
or 72 cents ‘a share, and $24,121,297 or 
76 cents a share in 1934. 

Dividends paid jumped to $21,805,123 
compared with $9,345,442 in 1935. Brown 
reported that dividends received in 1936 
from 50 per cent owned companies were 
$4,382,348 less than the full 50 per cent 
equity in the reported net earnings of 
such companies for the year. 
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| COMPARISON 


Towering hundreds of feet, 
the skyscraper dwarfs 
smaller buildings just as 
the Thoroughbred Quality 
of Cushing Petroleum 
Products excel comparison. 
Quality that instills satis- 
faction, means increased 
sales for jobbers and will 
mean greater profits for 
YOU. Write, wire or phone 
for quotations. . ... . 


CUSHING, OKLAHOMA 
2007 FOSHAY TOWER 
MINNEAPOLIS, MINN. 


OKLAHOMA 
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Rew Parewes 


Compiled by R. E. Burnham, patent and trade- 
mark attorney, 511 Eleventh Street, N. W., Wash- 
ington, D. C., from whom copies may be ob- 
tained at the rate of 25c each. State number of 
patent and name of inventor when ordering 


March 30, 1937 
REFINING 


Process of forming wax and product 
therefrom—Justin F. Wait, New York, N. 
Y. Filed Apr. 29, 1933. No. 2075151. 

Method and apparatus for converting 
hydrocarbons—John C. Black, Los An- 
geles, Calif., assignor to Gasoline Prod- 
ucts Co. Filed Nov. 6, 1922. No. 2 075 164. 

Process of desulphurizing hydrocar- 
bons—-Albert E. Buell and Walter A. 
Schulze, Bartlesville, Okla., assignors to 
Phillips Petroleum Co. Filed June 10, 
1933. . Nos. 2075 171, 2075172, 2.075178, 
and 2075174. 

Solvent refining of lubricating oil— 
Louis A. Clarke, Fishkill, N. Y., assignor 
to Texas Co. Filed Apr. 17, 1935. No. 
2 075 268. 

Solvent refining of mineral oil—Louis 
A. Clarke, assignor to Texas Co. Filed 
Apr. 17, 1935. No. 2 075 269. 

Conversion and coking of hydrocarbon 
oils——Joseph G. Alther, Chicago, IIll., as- 
signor to Universal Oil Products Co. Filed 
July 8, 1933. No. 2075599. 


April 6, 1937 
REFINING 


Process of treating petroleum products 

Frank L. Smith, Olean, N. Y., assignor 
to Socony-Vacuum Oil Co. Filed Mar. 7, 
1935. No. 2,075,871. 

Oil cracking process—-Wayne A. S. Har- 
mon, Los Angeles, Calif. Filed May 21, 
1934. No. 2,075,896. 

Process for treatment of hydrocarbon 
oil—Stephen S. Johnson, Jr., Short Hills, 
N. J., assignor to Gasoline Products Co. 
Filed Aug. 31, 1934. No. 2,075,901. 

Combined stabilizing and gas conver- 
sion process—Malcolm P. Youker, Bartles- 
ville, Okla., assignor to Phillips Petroleum 
Co. Filed July 5, 1933. No. 2,076,013. 

Process of refining mineral oil—William 
H. Volek, Watsonville, Calif., assignor to 
California Spray-Chemical Corp. Filed 
June 13, 1933. No. 2,076,105. 

Propane dewaxing—Henry O. Forrest, 
Teaneck, N. J., assignor to Standard Oil 
Co. (Ind.). Filed Mar 8, 1935. No. 2,- 
076,141. 

Dewaxing of oil—Leo D. Jones, Phila- 
delphia, Pa., assignor to Sharples Special- 
ty Co. Filed June 25, 1931. No. 2,076,147. 

Process for polymerization of unsatu- 
rated hydrocarbons—Siegfried L. Lange- 
dijk and Adrianus J. van Peski, Nether- 
lands, assignors to Shell Development 
Co. Filed Apr. 7, 1931. No. 2,076,201. 

Dehazing furnace oil—Richard Z. Wil- 
liams, Destrehan, La., assignor to Pan- 
American Petroleum Corp. Filed Jan. 8, 
1936. No. 2,076,392. 

Treatment of hydrocarbon oils—George 
Armistead, Jr., Port Arthur, Tex., as- 
signor to Texas Co. Filed Nov. 21, 1929. 
No. 2,076,394. 

Film-forming means in vacuum system 
for removing impurities from oils— 
Joseph Farwell, Fort Wayne, Ind., as- 
signor to S. F. Bowser & Co. Filed Sept. 
10, 1928. No. 2,076,498. 

Method of improving knock rating of 
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motor fuel by distillation—Joshua M. 
Smith, Houston, Tex., assignor to Stand- 
ard Oil Development Co. Filed Dec. 13, 
1935. No. 2,076,519. 


MISCELLANEOUS 


Lubricating oil—Francis J. Licata, New 
York, N. Y., assignor to National Oil 
Products Co. Filed Mar. 1, 1933. No. 2,- 
076,153. 

Wax  crystallization—Jack Robinson, 
East Alton, Ill., and Vabderveer Voorhees, 
Hammond, Ind., assignors to Standard Oil 
Co. (Ind.). Filed July 22, 1935. No. 2,- 
076,161. 

Production of alcohols—-Gerald H. van 
de Grient, Oakland, Calif., assignor to 
Shell Development Co. Filed June 17, 
1936. No. 2,076,213. 

Process of treating solid fuels—-Carle 
ton Ellis, Montclair, N. J., assignor to 
Standard Oil Development Co. Filed Dec. 
29, 1931. No. 2,076,497. 


Teanemanes 


The following are trademark applications per- 
tinent to our field pending in the United States 
Patent office which have been passed for publica- 
tion and are in line for early registration unless 
opposition is filed promptly. For further informa- 
tion address National Trade-Mark Company, Munsey 
Building, Washington, D. C., trademark specialists. 

As an additional service feature to its readers, 
this journal gladly offers to them an advance 
search free of charge on any mark they may con- 
template adopting or registering. You may com- 
municate with the Editor of this Department, or 
send your inquiry direct to the National Trade- 
Mark Company, stating that you are a reader of 
this journal. 


Pub. Mar 30, 1937 

SUPER COPPER, Ser. No. 386,895. Ham- 
mond Paint & Chemical Co., Beacon, N. 
Y. Filed Dec. 18, 1936. 

For Insecticides and Fungicides. 

DARIS, Ser. No. 388,389. Derris, Inc., 
New York, N. Y. Filed Feb. 1, 1937. 

For Insecticides and Drain Pipe 
Cleaner. 

CHAMBERLAIN’S, Ser. No. 382,862. 
Thomas D. Chamberlain, doing business 
as T. D. Chamberlain Chemical Co., 
Scranton, Pa. Filed Sept. 3, 1936. 

For Varnish, Paint Remover, Wood 
Filler, Auto and Furniture Polish, Floor 
and Automobile Wax, and Ready-Mixed 
Paint in Paste or Powder Form. 

Green triangular design, with picture of 
crown on top, and words IF IT NEEDS 
CLEANING KLEENR CLEANS IT (all 
wording disclaimed), Ser. No. 372,758. 
Lawrence W. Baff, Brooklyn, N. Y. Filed 
Dec. 18, 1935. 

For Chemical Compound for Cleaning 
Metal and Other Surfaces, Silverware, 
Dishes and Household Articles. 

MOBILFUEL, Ser. No. 388,028. Socony- 
Vacuum Oil Company, incorporated, New 
York, N. Y. Filed Jan. 21, 1937. 

For Petroleum Engine Fuel. 

VOLCANO, Ser. No. 388,353. Nicola 
Grassi, New York, N. Y. Filed Jan. 30, 
1937. 

For Fuel Oil. 

CENTROSENE, Ser. No. 388,467. 
Socony-Vacuum Oil Company, Incorpo- 
rated, New York, N. Y. Filed Feb. 2, 
1937. 

For Wax Derived from Petroleum. 
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“THIS ONE GIVES LONCEST 
SERVICE WITH LEAST 
ATTENTION’ 


by 


The G-E Capacitor- 


Motor for 
Gasoline Pumps 














MR EXECUTIVE This 
motor will reduce’ servicing 
expense 
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MR. SERVICE MAN All 
this motor requires its oiling 
once a year 
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MR OPERATOR This 


motor gives instant service 
under extreme operating 


Built by Men Who Know Motors, for Men 





IGHT again, Mr. Engineer, because 

this motor is built to minimize serv 
icing. The rotor is indestructible and in- 
herently well balanced. The one-piece, 
cast-aluminum rotor winding has no sol 
dered or welded joints to become open- 
circuited or cause high resistance spots. 
The stator windings are resistant to mois- 
ture, oil, and mild acids and alkalis. A close- 
fitting shaft seal keeps out dirt, and gaso 
line throw-grooves prevent the entrance 
of gasoline. 


Moreover, the motor has no brushes or 
commutator, and the flexible line-switch 
operating lever, the finger-tip voltage selec 
tor, and the slotted base make the motor 
readily adaptable to any pump. 


And the G-E capacitor-motor gives the 
same economical service on station air 
compressors and similar applications. Why 
not write today for Bulletins GEA-2277 
and GEA-977C for detailed information ? 
Contact the nearest G-E sales office, or 
write to General Electric, Dept. 6A-201, 
Schenectady, N. Y. 


Who Know Pumps 
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Propane Dewaxing «+ Acid Treatment 

in Propane « Propane Deasphalting 

and Deresinating + Phenol Extrac- 

tion (Single Solvent) «+ Phenol and 

Cresylic Acid Extraction in the pres- 
ence of Propane 


THE M. W. KELLOGG COMPANY :- 


Los Angeles: 1031 South Broadway 





LICENSING AND CONSTRUCTION AGENTS under United States and Foreign Patents for: Gesoline Products Company, Inc. 


THE MANUFACTURE 
OF LUBRICATING OILS 
REQUIRES A HIGHLY 
SPECIALIZED KNOWL- 
EDGE OF PROCESSES 
—EQUIPMENT— CON- 
STRUCTION AND OP- 
ERATING CONDITIONS 


Kellogg-built lubricating oil process units 
have incorporated in their design the bene- 
fits of the latest advances in research de- 
velopment and engineering experience. 


As licensing and construction agent for the 
JUIK processes, Kellogg offers refiners a 
choice of various combinations, as shown 
to the left. 


JERSEY CITY, NEW JERSEY+> 225 BROADWAY, NEW YORK 


» Tulsa: Phiitower Building - EUROPEAN REPRESEN“ATIVE: Compagnie Technique des Petroles, 134 Boulevard Haussmann, Paris, France 


- Cross 


+Holmes-Manley -de Florez - Tube and Tank - Combination - Cracking Units *+*The Polymerization Process Corporation - Gas Polymerization Units 
+ +*The Gray Processes Corporation - Clay Treating + + +» Standard Cil Company (New Jersey! - Standard Oil Company (Indiana) - Union Oil 
Company of Celifornia - Lube oil refining with Propane and Phenol*+++Deasphaiting - Dewaxing - Solvent Extraction and Acid Treating Plants 
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AVIATION HURRIES ON 


By ARCH L. FOSTER, Technical Editor 


Whatever the driving force—war in Europe, radically new 

fuels, more money to spend on research—aviation is progress- 
ing at a faster rate than at any period in its history. Wright 
Aeronautical, for example now brings out its new; 1000-horsepower 
series of engines, built for special fuels, special lubricants, and 
for special uses in super-planes for, not tomorrow but today. 

Pope, of the indefatigable Waukesha Motor organization, dem- 
onstrates for the first time the new research testing engine for 
aviation feuls and lubricants. This engine uses a single airplane 
motor cylinder, piston and master rod, set on a large crankcase, 
with a huge flywheel which is designed to smooth out the opera- 
tion of the unit when operated at especially high speeds for re- 
search and experimental purposes. More details of this engine 
will appear in these pages next week. 


One of the bugaboos of aviation engines nowadays is the 
shortness of time between overhauls, and therefore the high main- 
tenance costs of airplane operation. The longer these periods the 
lower the unit maintenance cost. One of the major factors in 
causing need for overhauling engines is wear. Technologists have 
found that many lubricants possess strong properties for preven- 
tion of seizure and maintaining low coefficients of friction in 
bearings, but these same lubricants produce high rates of wear, 
which forces more frequent overhauls with resultant high main- 
tenance costs, and a larger proportion of the engine’s life spent 
in the repair shop. 


Aviation still has a long way to go in determining the com- 
bustion properties of fuels, in obtaining fuels of the right proper- 
ties, and in designing practical engines of very high power out- 
put which will utilize these fuel properties to the best economic 
and technical advantage. The speed and intensity with which 
these numerous problems are being attacked augurs well for the 
future prosperity of that industry. 
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Addition Agents Will be Common In 
Motor Oils of the Future .......... 72 


Improved performance of motor 
oils containing addition agents is 
shown in laboratory and_ field 
tests. 


Southwest Texas Having Its Play ..... 76 


Improvement of the port facili- 
ties at Corpus Christi to the point 
where any type of cargo can be 
handled has stimulated the search 
for fields in areas convenient to 
deep water markets. 
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ADDITION AGENTS WILL 


M OTOR oils of the future will require a high 
Stability petroleum oil to which will be added one to five per 
cent of proven addition agents, C. M. Larson, supervising 
engineer, Sinclair Refining Co., said in a paper presented at 
Tractor meeting, Chicago section, Society of Automotive En- 
gineers at Peoria, Ill., April 21. 

A new set of tools is needed for measuring lubricating 
oil quality, Mr. Larson said, in consideration of laboratory 
and actual service operation experience with various types 
of oils. 

The selection of a lubricating oil base, whether paraffinic 
or naphthenic, will depend on the type of engine, gasoline 
or diesel, he said. The addition agent will not only be gov- 
erned by the engine type but by the composition of the metals 
used. The effect upon diesel engines has been a rapid return 
to the use of babbitt bearings since proven addition agents 
were said to be corrosive to lead bronze, high lead and cad- 
mium bearings. 


Under present conditions of normal operation passenger 





_—< 
Fig. 1. Poor piston seal, excessive blowby, badly stuck rings, serious oil 


pumping and excessive wear on cylinder liners and piston rings mean 
frequent overhauls 
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In Motor Oils of 


DDITION agents for motor oils have come to stay 

according to C. M. Larson. They are essential now 
to high output engines and will be needed later in small 
passenger vehicles. The type of agent will be governed 
by the type of engine and also the composition of metal 
in the bearings. Proven addition agents are now govern 
ing the composition of metals in bearings to a certait 
extent on account of corrosion they cause to some bear- 
ing metals. Service tests showed that new methods ot 
measuring oil quality are needed since highly rated cil 
gave poorer service than oils with addition agents which 
would have been rejected by the laboratory. 


car engines need no addition agents. The most pronounced 
problem of engine wear and ring sticking has been in high 
output engines, especially in the supercharged aircraft en- 
gine. Next is the diesel engine. Since the aircraft engine 
gave the best picture in the shortest time for gasoline engine 
wear and ring sticking tendencies, full scale 50-hour tests 
were made with this type engine. 


With the increase in horsepower output per cubic inch 
displacement, gasoline and diesel engines are more suscep- 
tible to ring sticking and piston ring or cylinder liner wear, Mr. 
Larson said. Formerly crank case oil stability (how the 
used oil looked when drained after 50 hours or more opera- 
tion in an engine) was considered of prime importance. It 
was thought that the tendency of mineral oils to cause ring 
sticking depended largely on the degree of refinement of 
the lubricating oil. This has not proven to be the case with 
diesel engines or with high output gasoline engines. Highly 
solvent refined treated oils have been shown to be deficient 
in lubricating value and ring sticking caused by excessive 
blowby has resulted. 


The highly refined paraffinic base oils plus oiliness 
addition agents are the most effective for high output gasoline 
engines, whereas the naphthenic base oils plus entirely dif- 
ferent addition agents are best suited for diesel engines, 
said Mr. Larson. 


The over-all operating temperature of an engine was 
found to be not the only element in the problem of ring 
sticking. High local temperatures, time and volume of out- 
put are the real factors which form a major part of the prob- 
lem, he said. 


Tests of the aircraft engine were made using three 
Pennsylvania oils of 120 Saybolt Universal seconds viscosity 
at 210°F. One was a highly filtered oil with a carbon con- 
tent of 1.06 per cent. The second was oil of the same base 
highly solvent treated to 0.51 per cent carbon residue and 


the third was the highly solvent refined oil with an addition 
agent. 


Following the 50-hour tests the relative ratings of the 
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BE COMMON 
the Future 


three oils, as indicated by cleanliness and sludge formation, 
were 100 for the oil with the addition agent, 88 for the 
filtered oil and 76 for the solvent treated oil. Engine ratings, 
as indicated by the wear on the tapered face of the com- 
pression rings and compared with cylinder wear, were in 
the same order but made an even poorer showing for the 
solvent treated oil. When the oil with the addition agent 
was used, a rating of 92 was made as compared with 80 
for the filtered oil and only 42 for the solvent treated oil. 


Further tests in airline operation showed the oil with 
an addition agent gave extended hours between overhaul, 
reduced ring sticking and lessened ring and cylinder wear. 
It was noted that with straight mineral oil the top rings were 
dry and free, whereas rings lubricated with solvent refined 
oil frequently stuck and rings lubricated with oil containing 
an addition agent were free and oily. 


Diesel Lubrication Tests 


The study of diesel lubrication was conducted with a 
single cylinder official Caterpillar diesel test engine, Fig. 2. The 
average operating conditions for a typical day’s run were 
as follows: 


} 





Diesel test engine ready 


B.M.E.P. 

Load 

Rpm 

Water outlet 

Lubricating oil pressure 
Fuel pump rock 

Exhaust temperature 
Lubricating oil temperature 
Room temperature 


Such readings were recorded hourly during a test run. 
At first it was thought that the highly refined oils, espe- 


Oils with high natural sulfur, such as filtered Smackover motor oils, left 
the filter very dirty and sticky and the rings stuck after 510 hours run. 
liner wear was excessive 


























piston and ring 


c 


inspection ol 


75 pounds 

16.8 Brake Hp. 
850 

lq” F. 

33 Ibs. per sq. in. 
0.545 inches 


710° F. 
130° F. 
70° F. 


Cylinder 








cially solvent treated oils of high paraffinic base and of high 
stability against oxidation, were the way out but such oils were 
found to fail at 155 hours and to cause the pistons to scuff 
above the heat groove. The upper oil ring was badly stuck 
and the piston skirt badly stained. The liner was worn ex- 
cessively, although the filter was moderately clean. 

The Gulf coast naphthenic base oils gave 434 hours serv- 
ice before blowby became excessive. Inspection disclosed 
carbon covered crown, upper rings free, lower rings dirty 
and sluggish with stained skirt, and a dirty oil filter. 

There have been attempts to use oils with high natural 
sulfur such as the filtered Smackover motor oils. Final re- 
sults of a 510-hour run were a very dirty and sticky filter, 
stuck rings, and excessive cylinder wear. 

Results showed that none of these uncompounded oils 
of widely varying stability, paraffinicity and oiliness, were 
satisfactory. The tests indicated that an addition agent was 
necessary which should have high film strength and wetting 
ability for piston seal, resistance to cracking and to ring 
sticking, anti-corrosion properties, and freedom from gum- 
ming tendencies. Such an addition agent was developed in 
C.P.S., a Tenol compound, which was found to be most ef- 
fective with Gulf coast naphthenic base oils. When this 
agent was added to a highly stable paraffinic base oil the 
results were not equal to the straight mineral Gulf coast 
oil. 

A Gulf coast oil with a viscosity of 500 seconds Saybolt 
Universal at 100° F. with 1.33 per cent of C.P.S. was tested 
as before in a run of 1093 hours with none of the ill effects 
of the other tests, it was stated. The bright aluminum of 
the piston skirt had no blowby discoloration. The ring lands 
were clean and bright, as were the rings and grooves. The 
crankcase was exceptionally clean. Liner wear was less 
than .0008 inches per 1000 hours. 

Further tests under full scale engine conditions showed 
similar results after 468 hours continuous running with over- 
load. Inspection after 1000 hours operation under actual 
service operation revealed that low wear measurement, pis- 
ton cleanliness and freedom from stuck rings correlated well 
with the laboratory tests. 

In conclusion, it was pointed out that if the Pennsyl- 
vania aircraft oil with the two per cent oiliness addition 
agent were checked by the chemical laboratory, it would be 





Fig. 3. After a Gulf coast oil test 
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Fig. 5. When 1.33 per cent C.P.S. was added to Gulf coast oil, ill effects 

ended. After a run of 1093 hours there was no blowby discoloration; 

rings, grooves and crankcase were bright and clean; there was no increase 

in blowby; liner wear was less than .0008 inch per 1000 hours, and filter 
was clean 


rejected for high neutralization number (acidity) and be- 
cause of its lower anti-oxidant properties. Yet in service 
solvent treated oils with a much higher stability and low 
neutralization number failed miserably in high output gaso- 
line engines. 

The C.P.S. alloyed Gulf coast oil, when analyzed, shows 
about 0.10 per cent ash by weight and a neutralization num- 
ber of at least 1.0. The oil chemist ordinarily would con- 
demn the lubricant on this score yet in service there is no 
doubt that such oils are outstanding. 

These facts indicate a need for a new set of tools for meas- 
uring oil quality, Mr. Larson said. It is a foregone conclusion 
that the single cylinder engine acceleration tests will be part of 
high output gasoline engine lubrication oil inspection as:well as 
for diesel lubricating oils, much as anti-knock testing is:made 
on the C.F.R. engine. 


¥ 
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Aircraft Engine Supremacy 
Returns to America 


NEW YORK, May 7.—Aircraft engine supremacy has 
been reached again in America, it is said, as the result of 
army tests of the Allison V-1710 engine, first to pass the 
army, so-called 150-hour test for engines of 1000 hp. or 
larger. 


The Allison engine is a V-12, chemically cooled and hav- 
ing small frontal area, less than 6% square feet as compared 
with 16% square feet on the air cooled radial engines now 
in general use. A 1000-hp. engine, it weighs only 1275 
pounds. 

The new engine is reported to be especially adapted for 
high altitude flying as it permits practical installation of a 
turbo supercharger which maintains power in rarified at- 
mosphere. Higher speeds were made possible which con- 
tribute to safety. 

The engine was developed by Allison Engineering Divi- 
sion of General Motors Corp. 


NATIONAL PETROLEUM NEWS 











AN ORGANIZATION FOR YOUR SERVICE 


The organization and plant for 
a large and successful shipbuilding 
business, embodies a great variety 
of talent and facilities, yet we main- 
tain a department separate from 
shipbuilding activities for service on 
pressure vessels and made to order 
refinery equipment. You receive 
not only the benefit of this special- 
ized department’s personnel and 
facilities, but full cooperation of 


the major organization and plant. 


SUN SHIPBUILDING & DRYDOCK COMPANY 


Chester, Pennsylvania 
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Southwest Texas Having Its Play 


improvement of Port Facilities at Corpus Chris- 
ti and Brownsville Stimulates Search for Fields 
in Area Convenient to Deep Water Markets. 


By LAWRENCE E. SMITH 
N. P. N. Staff Writer 


CORPUS CHRISTI, Texas 
Dee tell in these parts that, many years ago, 
around the time of the war between the states, wells drilled 
for water in that broad region known as southwest Texas 
sometimes got oil. The drillers went to some pains to con- 
ceal the unfortunate occurrence, as it depressed land values. 
An uncontaminated water supply was the thing they liked 
to advertise. 


Now, there is much searching about for evidence that 
oil really was found in the water wells. When found, it 
is a big talking point and landowners make the most of it 
in dealing with oil operators seeking leases. 


This is just one of the bits of petroleum lore consid- 
ered and, after all, it is a minor one. The area, coastal and 
inland, in the territory tributary to Corpus Christi, is alive 
and humming and promises to have a big year in explora- 
tion and development. For that matter, it is active all the 
way to New Orleans, but the recognized salt dome struc- 
tural territory, running to a point roughly midway between 
Houston and Corpus Christi, is a blue-chip game develop- 


ment and there isn’t the crowding in of smaller operators 
that you find around Corpus Christi and on south as far 
as you want to go to the Rio Grande. The area is full of 
folks who are drilling wells, looking for places to driil wells 
and merely talking about drilling. And more are coming 
every day. 


There is a lot of territory in which to play around. 
Texas is a fine big place and the area we are talking about 
is representative of the general bigness. Down here they 
look upon a resident of Wichita Falls as a northerner and 
as for the Panhandle, well, that’s very near the Arctic 
Circle. It is a land of big ranches and cattle, with a few 
closely populated subdivisions, such as in the immediate 
vicinity of Corpus Christi and along the Rio Grande in 
the very tip of Texas, where irrigation has brought about 
an earthly paradise. 


The current campaign of oil field discovery and de- 
velopment goes back to the desire of every operator to 
get a toehold near the water. The market naturally goes 
to the area most fortunately situated with respect to trans- 





Turning basin and oil dock at the Port of Corpus Christi 
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Day anv NicurT -— sell it in sign language 
Tell them it’s your Dubbscracked gasoline 


HM Dubbs Cracking Process 


Owner and Licensor 


Universal Oil Products Co 


Chicago, Illinois 
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portation and the fields of the coastal region get the call 
on Atlantic seaboard and foreign demand. 

This is the motive that leads to development in any 
region. The field play was around the older ports for years, 
New Orleans, Houston and the Beaumont-Port Arthur re- 
gions being looked upon as the best areas in which to hunt 
for fields; for, once found, their output could be moved to 
tankers at comparatively little expense for pipeline con- 
struction. Furthermore, there was opportunity here for the 
producer who wanted to go out and develop his own market 
without depending on the major company for pipeline 
movement. 

Then the port of Corpus Christi was developed, some 
years back, and that part of the Gulf Coastal plain lying 
within easy reach came in for its share of development and 
this campaign is still going on. It is quite likely that the 
port of Brownsville is going to stimulate activity through- 
out the Rio Grande valley country. There is a fair amount 
of wildcatting under way in that region now and the geolo- 
gists and the geophysicists are paying the country more 
heed than ever before. Hundreds of thousands of acres are 
under lease and land men are now well known sights to 
the people of the valley country. 

The fields of Southwest Texas are not spectacular in 
their size. There isn’t a Conroe or a Mexia among them. 
It’s just that “many a mickle makes a muckle.” The Texas 
Railroad Commission’s latest list of pools in its Divisions 
2 and 4, taking in the territory from Matagorda county all 
along the coast down to Brownsville and including the La- 
redo district, names 108 pools — some very tiny and some 


Port Brownsville is ready to move 

its share of oil from the fields of 

southwest Texas. A turning basin, 

1000 by 1300 feet, is connected to 

deep water by this 17-mile channel, 

25 feet deep, soon to be deepened 
to 32 feet 
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Brownsville’s new port facilities are 
adequate to handle large tonnage 


off production entirely for lack of market or other reason. 
The total allowable production from the entire lot for May 
was set at 200,296 barrels daily, contrasted with 123,590 
barrels daily for May, 1936. The group of pools near Corpus 
Christi — the several Saxet horizons —- account for 33,000 
barrels daily of the allowable of 144,850 barrels given to 
Division 4 and others immediately adjacent to this city 
bring the total to roughly one-third of the entire division. 

The port facilities of Corpus Christi, repeatedly en- 
larged and improved, now permit the handling of any kind 
of cargo. How oil companies have taken advantage of ter- 
minal and loading arrangements is shown by the tonnage 
records of the port. During 1936, says the Nueces County 
Navigation Commission, a total of 15,757,704 barrels of oil 
were handled, said to have been a gain of about 350 per 
cent over 1935. 

“Of the total handled,’ the commission says, ‘2,981,889 
barrels went into export trade, the balance being accounted 
for by coastwise and intercoastal shipments, about 500,000 
barrels being refined. To the tonnage figures of the local 
(Corpus Christi) division, must be added those of Ingleside 
and Harbor Island, both units of the port. These two divi- 
sions handled a grand total of 28,353,797 barrels, all crudes 
with the exception of 650,136 barrels.” 

Important terminal facilities at or near the Corpus 
Christi turning basin include The Texas Co.’s storage of 
755,000 barrels, of which 300,000 barrels were added in 
the latter half of 1936; General American Tank Car Co. 
with 800,000 barrels; Republic Pipe Line Co., 180,000 bar- 
rels and Crude Oil Pipe Line Co., 193,000 barrels. Of these 
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COPPER SWEETENING 


THIS NEW, LOW COST, EFFECTIVE SWEETENING 
PROCESS IS USED BY THE PETROLEUM INDUSTRY 





BECAUSE IT CAN BE USED WITH COMPLETE SATISFACTION 


l. For the treating stage in All Types of Processes— 
From simple distillation to thermal polymerization. 


2. For treating the products of All Types of Crudes and Natural Gas— 


No matter how sour. 


3. For treating All Types of Products— 


From liquefied gases to tractor fuels. 


BECAUSE IT RESULTS IN 


1. Decreased chemical costs 8. Improved gum test 

2. Decreased labor costs 9. Improved induction period 

3. Increased octane number 10. Smoother, cleaner operation 

4. Decreased product losses ll. Product free of suspended chemi- 
5. Improved color and color stability cals 

6. Improved sunlight stability 12. Decreased tetraethy] lead require- 
7. Improved corrosion test ments 


You can use this modern sweetening process no matter how large 
or small your refinery may be. Investigate its economies today. 


Write for our informative booklet. 


LICENSED EXCLUSIVELY BY 


The L. S. Gregory Company 


619 South Main, Tulsa, Oklahoma, U. S. A. 


PETROLEUM ENGINEERING RESEARCH COMPANY 
NSS ss BARTLESVILLE, OKLAHOMA 
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the General American handles crude and products for cargo 
assembly or less, posting open rates for storage and 
handling. Its services are used by several refiners in the 
district and by some small pipeline systems. 


The Ingleside division of the general navigation dis- 
trict of Nueces county is confined to shipments of Humble 
Oil & Refining Co., whose 17,000-barrel refinery is located 
across Corpus Christi bay from the city. Atlantic Pipe 
Line Co.’s tankers load at Harbor Island terminal, off the 
mainland from Port Aransas and Humble has large stor- 
age and loading terminal on the same island. 


Corpus Christi, one of the fastest growing of Texas 
cities — present population 45,000 — is by way of becom- 
ing quite a refining center. Up to a recent date the only 
large company with a plant in the area was Humble, at Ingle- 
side. Now the Barnsdall Refining Co. is beginning construc- 
tion of a 5000-barrel skimming and cracking plant which 
will process crude produced by the Barnsdall Oil Co. at 
Placedo, Victoria county and in the Flour Bluff field, where 
Barnsdall owns a substantial interest. This field, by the 
way, was the outstanding contribution of 1936 to South- 
west Texas reserves. It is 10 miles southeast of the city and 
is one of those things that is the dream of every oil op- 
erator. Humble owns controlling interest in the large block 
of acreage beyond which the field probably will extend 
but little, if any. Humble has charge of operations. Pay 
formation is of Oligocene age and wells are more than 6600 
feet deep. It probably constitutes a reserve of around 100 
million barrels, making it the outstanding field of this 
immediate part of Texas and ranking second only to the 
Tomoconnor field, in Refugio county, whose ultimate pro- 
duction is expected to pass 150,000,000 barrels. 

Flour Bluff crude has average gravity of 43°. The field 
is chiefly important to Humble and Barnsdall and two or 
three other small interests, but its value to the community 
is great. 


Excluding two or three refineries of the ‘“pantie-waist’”’ 
variety old equipment moved in from elsewhere and 
crudely assembled — five authentic plants are operating at 
Corpus Christi today. Barnsdall will be the sixth. Largest 
of these is the Corpus Christi Refining Co., headed by G. L. 
Rowsey, of Taylor, Texas. It is a 7500-barrel skimming 
plant. The same interests operate the Coastal Refineries, 
Inc., at Port Isabel, southern tip of Texas. 


The Amsco Refining Co., Corpus Christi, owning a 
skimming plant with capacity of 3300 barrels, is an affiliate 
of the American Mineral Spirits Co., Chicago. 


Davis Refinery, Inc., J. B. Davis, president, has a 1000- 
barrel skimming plant. 


Southwestern Oil & Refining Co., 3000 barrels, skim- 
ming, is headed by George B. Eggleston. 


Terminal Refining Corp., T. E. McArdle and A. R. 
Mathews, operates a 3000-barrel skimming plant. 


All these are reported to have regular contracts for 


Part of supply house row, Corpus Christi, near the Saxet field 
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A cementing job at a well in the Taft field, near Corpus Christi 


their output, chiefly to eastern seaboard markets. Some 
local trade is served but the bulk of their output, handled 
through terminal facilities in Corpus Christi, moves as 
deep sea cargoes. 


The principal turning basin at Corpus Christi is 1000 
by 3000 feet and 33 feet deep. It connects to the Gulf by 
a 21-mile channel. A 30-foot deep industrial canal leads 
northwest from the main basin to another 800 by 1500 feet. 
Two of the oil docks are at the edge of the larger turning 
basin and the third at the smaller, about a mile and a half 
distant. 


Within 50 miles of Corpus Christi are such currently 
important fields as Saxet—just at the edge of the city—— 
multiple sand area, currently producing more than 30,000 
barrels daily; Flour Bluff, now nearing the 4000-barrel daily 
figure and due to reach 25,000 daily before the year ends; 
Refugio, Greta and Tomoconnor. The latter, mentioned be- 
fore as being among the finest among Coastal Plain fields 
west of Houston, is above 10,000 barrels daily in production 
and is headed for a much higher mark. Then there is a 
host of smaller fields, some old and some of them recently 
found, all together making up some 55,000 barrels daily, 
counting those specifically named. 


Some 75 miles west of Corpus Christi are the fields of 
the Laredo district, most important of which are the Gov- 
ernment Wells and Loma Novio fields, which lie side by side 
in Duval county and turn out about 40,000 barrels daily; 
The O’Hern pool, also in Duval, and the Lopez pool, on the 
Duval-Webb county line. Oil from these and several other 
fair-sized pools in the Laredo area moves for the greater 
part to Corpus Christi. 


The Laredo area goes away back, as oil history is reck- 
oned in Southwest Texas. It was in 1921 that the Mirando 
City and Mirando Valley pools were found, the former in 
Webb county and the latter in Zapata. Other pools, largely 
of the sand lens type, followed. It was a considerable time 
before any: major purchaser was attracted enough to lay 
an expensive pipeline and the market was that given by 
small refineries built in the fields and serving the small local 
demand. 


Refineries of the region decreased in number with the 
coming of major pipeline outlets for the production. The 
principal one in the Laredo region now operating is that 
of the Amsco Refining Co., Mirando City. It is owned by 
the same interests that have the Amsco plant at Corpus 
Christi and is 4000 barrels capacity, skimming and cracking. 
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ln the oil industry today there is little 
doubt of the superiority of The Solvent 


Dewaxing Process. 


Solvent Dewaxing equipment is now in 
use or under construction in fifteen 


refineries. 


Licensed by 


TEXACO DEVELOPMENT CORPORATION 
A SUBSIDIARY OF THE TEXAS CORPORATION 

135 EAST 42nd STREET 
NEW YORK, N. Y. 


4? os ~ OC 


~ 
— 





le 
le 
at 
yy 











rs MAY 12, 1937 oi 











Blow-outs happen every now and then in the high-pressure fields of southwest 


Texas. This one in the Agua Dulce field, west of 


Corpus Christi, cut loose 
everal months ago. 


It created a large lake of mud and sand and caught fire. 
The derrick is somewhere in the crater 


At Bruni, Webb county, Phoenix Refining Co. (R. R. Russell, 
San Antonio) has a skimming plant of 1000 barrels daily 
capacity. Several very small ones in the general Laredo dis- 
trict operate intermittently. 

Oil is an old story to both Corpus Christi and Laredo, 
though both are eager to get more of it and from the pros- 
pecting now under way there should be much more found 
and produced. It is in what is known as the “Valley” 
that the fever is getting well under way. Why the inhabitants 





of the region want any oil is difficult to see, unless they 
get tired of raising grapefruit and oranges, lemons and limes 
and all the varieties of vegetables that might be mentioned. 

Anyway, they’re fixed up with a couple of ports and are 
ready to go to market anywhere with oil, just as soon as 
somebody finds it or somebody puts in a pipeline from the 
Laredo district, which isn’t likely, considering that the oil 
traffic from there goes to Corpus Christi, about the same 
pipeline distance away. 

But Brownsville, with a nice new port, is ready. The 
turning basin, 1000 by 1300 feet, is connected to deep water 
by a 17-mile channel, 25 feet deep and this is soon to be deep- 
ened to 32 feet. The port is northeast of the city and the 
channel passes but a short distance from the older Port 
Isabel. 

Brownsville port has handled no oil except inbound 
shipments of refined products moved by The Texas Ca 
coastwise from its Port Arthur refinery to supply south 
Texas trade. But the port is doing a brisk business. In 
the first nine months of its operation 100 ships were cleared, 
carrying general cargo. Much of the fruit, vegetables and 
cotton which formerly went by rail to Corpus Christi and 
to Houston now move from Brownsville and from Port Isa- 
bel, 20 miles away. 

Port Isabel gets what oil traffic there is from this area. 
That consists of products from the Coastal refinery, near the 
port, and crude brought from fields up the Rio Grande by 
the Valley Pipe Line Co., affiliated with the Coastal plant. 
Most of the crude comes from the Samfordyce field, Hidalgo 
county, currently producing about 6000 barrels daily. 

In the “Valley” proper, which includes Cameron, Hidalgo, 
Willacy and Starr counties, there is almost everything but 
oil. More than a half million acres are under irrigation and 
a fourth of this is planted to citrus fruit. It has come to 
be a place where men go when they retire, including quite a 
few of those who think that ease and affluence are to be 
achieved through purchase of 20 acres of irrigated land. But 
like anything else, you have to understand what you are 


Summary of Southwest Texas Fields which Have Produced 500,000 Barrels or More 


Railroad Commission Division No. 2 


Discovery Wells 


Field and County Year 2-28-37 Producing 
Formation 
Caesar-Bee . -1934 29 Cockfleld 
Dirks-Bee 1934 99 Pettus 
Creta-Refugio 1933 206 Miocene 
Heterostigina 
Frio 
Tom O’Connor-Refugio 1934 105 Frio 
Pettus-Bee 1930 87 Pettus-Cockfleld 
Placedo-Victoria 1935 106 Discorbis 
Heterostigina 
Frio 
Ray-Bee 1935 41 Pettus 
Refugio-Refugio 1928 103 Miocene 
Frio Lenses 
Tuleta-Bee 1932 49 Pettus Sands 





Railroad Commission Division No. 4 


Albercas-Webb ; 1927 ‘leg Mirando City 
Aviators-Webb 1922 77 Mirando City 
Yegua 
Bruni-Webb : ; 1934 47 Yegua 
Cole-Webb and Duval : 1926 58 Upper Jackson 
: ; Yegua 
Corpus Christi-Nueces .. 1935 221 Frio 
Cuellar-Zapata .............. 1928 24 Mirando City 





Driscoll-Duval .............. 1929 10 Whitsett 
McElroy 
bs , Caddell 
Eagle Hill-Duvall ............... 1933 18 Cole 
Hockleyensis 
Escobas-Zapata ................. 1929 223 Mirando City 
Government Wells-Duval ....... . 1928 734 Hockley — 
Middle Jackson 
Hehne-Winch-Farris ............. 1924 1 Mirando City 
Kingsville-Kleberg .............. 1923 7 Laganto 
| rrr 1927 10 Mirando City 
PMO IV OID x onc s00s vecacncaecs 1932 11 Pettus 
Loma Novio-Duval ....... 1934 679 Jackson 
LAODOE“WEDD 2 oc ne ccc cece 1935 304 Mirando City 
Mirando City-Zapata 1921 91 Mirando City 
Mirando Valley-Zapata 1921 16 Mirando City 
CSS SS Se nents 1933 10 Cole , 
EMP RUNOMUMNIUID:. 5 OA u)s.c scleewdcobe sce 1930 185 Jackson 
Plymouth-San PS og Rego ae 1935 117 Frio 
4 horizons 
Randado-Jim Hogg .............. 1925 104 Upper Jackson-Cole 
Samfordyce- —_— eer Terese 178 Lower Frio 
Sarnosa- ..... £ raha ak atte estes 1932 46 Hockleyensis 
Saxet-Nueces ............... 1930 381 Oakville 
Oligocene 
Discorbis 
Heterostigina 
Frio 
Seven Sisters-Duval . Se . 1985 367 Labbe 


Gov't. Wells 
Loma Novio 


$2 


Average Total Total Average 
Gravity February Recovery Producing Recovery 
Depth of Oil Production to 1-1-37 Acres Per Acre 
3175 p< Be 4 18,795 609,000 390 1,562 
3880 45 108,226 2,316,000 900 2,573 
3500 22.5 
4400 
5900 38 15,331,000 5,000 . te 
5900 34 1,863,000 1,560 
3950 45 8,001,000 950 3 429 
4260 22 
4750 
6000 36 199,436 1,463,000 1,500 975 
3950 45 38,580 903,000 450 2,007 
3600-3700 22.0 
5400-6700 35.6 163,574 33,757,000 3,000 11,252 
4085-4100 45 19,750 1,364,000 1,100 1,240 
2140-2155 19.5 1,876 2,440,000 280 8,714 
1578 
1900 20 10,148 5,533,000 950 5,824 
3400 27,619 1,746,000 600 2,910 
1700 20 
3400 41 14,376 3,752,000 545 6,885 
4100 40 256,123 2,160,000 1,100 1,964 
1340- 1350 20.5 3,595 2,448,000 365 6,707 
2400 
2900 
— 23.5 11,508 647,000 300 2,157 
2100 By fh 9,944 504,000 220 2,291 
1290 18.4 43,820 6,221,000 1,750 3, 555 
2340 21.1 458,414 28,295,000 8,250 3,428 
1945 20.2 120 3,203,000 ‘ : i 
2050-2140 25 1,596 658,000 100 6,580 
2700 hee 2,909 503,000 270 1,863 
2245 40.5 550 600,000 235 2,553 
2760-2900 25.4 542,424 5,626,000 5,800 970 
2120 22 249,718 1,410,000 2,300 613 
1530 20 11,050 8,599,000 1,450 5,930 
1415 22 708 634,000 150 ’ 
900 18.2 10,223 Lue 000 100 5,870 
2300 20 151,531 1,506,000 1,270 1,1 
5500-5800 33.5 370,136 4,150,000 1,950 2,128 
1250 18.5 7,589 4,361,000 600 7,268 
2735 21.4 180,069 3,189,000 500 6,378 
2350-2412 21.3 24,282 1,530,000 460 ’ 
2340 shallow 24 
4070 
4550 deep 40 
4800 
5800 749,199 8,206,000 3,000 2,735 
2210 
2470 
2665 20.3 304,210 2,107,000 2,750 766 
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TO ALL 


Natural Gasoline Men 


Greetings 


FROM THE 


NATURAL GASOLINE SUPPLY MEN’S 
ASSOCIATION 


We are looking forward to seeing 
you at the 


SIXTEENTH ANNUAL CONVENTION 
of the 
NATURAL GASOLINE ASSOCIATION OF AMERICA 


May 19-21, Hotel Tulsa 
Tulsa, Oklahoma 





The Brown Instrument Company 
Burrell-Mase Engineering Company 
The Bristol Company 

Chaplin Fulton Manufacturing Company 
Chicago Bridge and Iron Works 
Clark Brothers Company 
Continental Supply Company 
Cooper Bessemer Corporation 

S. R. Dresser Manufacturing Company 
The Fisher Governor Company 

The Foxboro Company 

Frick-Reid Supply Corporation 
Goulds Pumps, Inc. 

Hanlon-Waters, Inc. 

Hercules Motors Corporation 
Ingersoll-Rand, Inc. 

Mason-Neilan Regulator Company 
C. A. Mathey Machine Works 
Mattison-Wallack and Company 
Metric Metal Works 

Midwest Piping and Supply Company 
Moorlane Company 
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National Supply Company 
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The Refiner and Natural Gasoline Manufacturer 
The Refinery Supply Company 

C. J. Tagliabue Manufacturing Company 
Taylor Instrument Company 

Tulsa Boiler & Machinery Company 
Victaulic Company of America 

Vinson Supply Company 

Webster Engineering Company 

Westcott & Greis, Inc. 

Woobank Pump & Machinery Company 
Worthington Machinery Corp. of Oklahoma 
Wyatt Metal & Boiler Works 

John Zink Burner Company 
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doing and the real progress is being made by the people 
who make farming their business. 

As mentioned, the one real field of the “Valley” area is 
the Samfordyce pool, mostly in Hidalgo county but lapping 
over into Star county. There are two small fields in Hidalgo 

the Mercedes and Mestinas pools but their production is 
very small. The Mercedes pool is owned by Union Sulphur 
Co. and yields a little 50 gravity oil, or distillate, from Frio 
sand at near a 7500-foot depth; the Mestinas pool also pro- 
duces from the Frio and its oil is about the same as that 
at Mercedes from a depth of 6750 feet. A newer and deeper 
prospect in the same county is known as La Blanca; distil- 
late production from the Frio sand was found last year at 
near the 8000-foot level. 

Adjoining Hidalgo county on the east is Willacy county 
and the La Sal Vieja prospect gave fresh courage to the 





wishers for oil in the Valley country. Shell Petroleum Corp. 
and others got one of those very high gravity wells at 7630 
feet last year, Frio sand being the pay-off station. 


There is a long stretch of country running along the 
coast from Brownsville to Corpus Christi unprospected as 
yet and if trend theories mean anything oil fields will be 
uncovered. This stretch is interrupted so far as competitive 
activity is concerned, by the King ranch, which takes in a 
large part of Kenedy and portions of Kleberg and Nueces 
counties, all bordering on the Gulf. This ranch is larger 
than many an old world principality, taking in 1,750,000 
acres, more or less. Humble has the whole thing under 
lease for oil and has many years in which to geologize, 
geophysic and wildcat. But there is a lot of other country 
surrounding this ranch and a great deal of this is also 
under lease. 





330,000 Barrels Daily from the World’s Biggest Refining District 


The isometric drawing below gives the 
relative locations cf refineries in the Beau- 
mont-Port Arthur district of Texas, great- 
est concentration of refining capacity in 
the world. The natural arrangement of 
waterways is chiefly responsible for the 
location of plants, although the discovery 
of oil at Spindletop, a short distance out- 
side Beaumont, brought about the build- 
ing of plants of The Texas Co. and the 


Gulf Refining Co. 

Recently completed refinery of the At- 
lantic Refining Co. at Port Atreco, where 
the Neches River flows into Sabine Lake, 
is the newest addition to the group. Total 
rated capacity of plants of the five com- 
panies represented in this small district 
is 330,000 barrels daily. Magnolia’s refinery 
at Beaumont is rated at 80,000 barrels; 
Gulf and Texas, Port Arthur, at 100,000 


barrels each; Pure Oil Co., at Smiths 
Bluff, at 32,000 barrels and Atlantic’s plant 
at 18,000 barrels. 

Highway distance from Beaumont to 
Port Arthur is a little more than 25 miles 
and the intervening acreage along the 
Neches River is almost solidly occupied by 
industrial plants and facilities. Only the 
petroleum part of the development is 
shown on this map. 
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NOT A CHANCE 
FOR THE SHARKS 


They can't catch this fellow 


T’S a cinch for any refiner to avoid excessive your valuable equipment against acid corrosion. 
I refining costs by using Du Pont Antioxidants. It doesn’t take much—and it doesn’t cost much 

And it actually costs less to stabilize cracked —to protect all the gasoline in your tank farm. 
gasoline by this modern, efficient method! You Enthusiastic users report increased profits from 
can rely on du Pont Gasoline Antioxidants to higher yields since adopting this money-saving 
prevent gum formation—eliminate the need for method of using du Pont Gasoline Antioxidants. 
frequent redistillation—reduce color loss— main- For further information write to E. I. du Pont de 


tain anti-knock quality. They cut Nemours & Co., Inc., Organic Chem- 
maintenance costs by protecting 





icals Department, Wilmington, Del. 


REG. U. 5. pat. OFF 


- GASOLINE ANTIOXIDANTS _ 
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Acidized Crudes Causing 


Corrosion Problems 


TULSA 
A cpiryinc crude wells in Kansas and some Texas fields is 
adding to the refiner’s troubles. Severe corrosion of re- 
finery equipment, in both topping and cracking units has ap- 
peared in several refineries operating on these crudes, and 
refiners are strongly of the opinion that a major portion 
of this corrosion is traceable to crudes from wells which have 
been heavily acidified to increase the oil recovery. 

Hydrogen sulfide is present in many if not all these 
crudes, either as such or is formed during atmospheric or 
cracking distillation; however, in handling crudes of the 
same nature from wells which have not been acidified, cor- 
rosion is relatively slight, and is easily neutralized. 

The formation from which these crudes are obtained 
are mainly siliceous limestone. Large quantities of hydro- 
chloric acid solution are poured into these wells, following 
a well known procedure and method which has increased 
total production of this type of formation very satisfactorily. 
Oil men state that, whereas formerly quantities of the order 
of 100 gallons of solution were used per well, more recently 
as much as 1000 gallons per well are poured in. The opinions 
of most refiners who have been consulted is that this acid 


returns in one form or another with the crude to plague 
plant operations. 

The corrosion shows up in preheat exchangers, in crude 
still tubes, cracking coils and even in towers and in con- 
denser sections. At least one refinery has already reported 
a serious blowup of tubes which, when examined, had cor- 
roded to almost paper-thinness in spots, in a manner which 
was not comparable to the effects which had appeared when 
operating on crudes known to have come from unacidified 
wells. 

Neutralization of these crudes has offered serious ob- 
stacles; in some cases at least liquid ammonia has not proved 
satisfactory as some alloy tubes in heat exchangers are at- 
tacked strongly by it. One refiner adds about 100 pounds of 
caustic per 1000 barrels of crude, before it enters the heat 
exchangers, from which it passes to the crude furnace and 
fractionating tower. Later, before the topped crude reaches 
the cracking coils as much as 250 pounds of lime per 1000 
barrels of oil is added to further reduce corrosion under 
the higher temperatures of that furnace. 


One refiner has found free hydrochloric acid in the crude 
as it arrives at the refinery, he states. Others apparently 
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Arc-welded fractionating tower for distillation of fatty acids. Courtesy Lincoln Elec. Co. 
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have been unable to find the acid in the free state but find 
that neutralization requires more caustic, on acidified crudes 
than on similar crudes from unacidified wells. One refiner 
claims to have found excessive corrosion from crude from 
unacidified wells, in which HCl has been found. The the- 
ory advanced to explain this is that the use of excessive 
quantities of acid solution has led to migration of un- 
neutralized acid for considerable distances from the well 
where it was used, to appear in oil which had not been in 
direct contact with acid treatment. The presence of fissures, 
faults and similar conditions in formations may explain the 
travel of the solution for relatively great distances in the 
producing horizon. 


Explanations of the action of the acid underground and 
in causing corrosion by the crude vary. One competent re- 
finery chemist believes that the hydrochloric acid combines in 
some loose or secondary manner with hydrocarbons in the 
oil, and is thus carried to the refinery. Under the elevated 
temperatures of heat exchangers and stills these loose com- 
binations are decomposed to free HCl or to produce free chlo- 
rine, which attacks the equipment. This explanation would 
appear to be borne out by the experience of those refiners 
who have found, as shown above, that neutralization at two 
different points is necessary to avoid severe corrosion. 


Laboratory tests reported by one investigator show that 
crude may be neutralized at room temperature to show no 
acid present, which when heated to elevated temperatures pro- 
duces serious corrosion in steel and other equipment. This 
appears also to tend to explain the theory of a loose HCl- 
hydrocarbon combination which breaks up under heat. 


Another laboratory, one of the largest in the industry, 
has obtained information, not yet released, which leads its tech- 
nologists to believe that the acid in the crude produces 
some change in the chemical activity or state of the sulfur 
in the crude. Some probability of this exists, they point out, 
in that the HCl may have an oxidizing effect on hydrogen 
sulfide or sulfur compounds of the mercaptan type, in which 
sulfur exists in its lowest negative valence. Sulfur might so 
change as to appear, under heat, in a more corrosive state 
and thus increase corrosion even in the absence of appreci- 
able quantities of HCl. 


Whatever the explanation may be finally, refiners state 
that they must be continuously vigilant in neutralizing this 
crude enough to eliminate practically all corrosion. Any 
reduction of the quantities of alkali found necessary to stop 
corrosion is immediately followed by an extremely rapid 
rate of corrosion, and frequent replacement of equipment. 
In fact, some refiners using these crudes have not been able 
to eliminate corrosion to their satisfaction, and are still 
wrestling with ways and means for solving the problem 
completely. 


Consistency of Asphalts 


An index of consistency is the viscosity-temperature suscepti- 
bility coefficient. H. G. Nevitt and L. C. Krchma. Ind. Eng. 
Chem., Anal. Ed., March 15, 1937. 

Since the absolute measure of consistency is viscosity, 
the authors point out that the change of consistency of an 
asphalt with temperature would be more logically measured as 
the change of viscosity with temperature. Objections to the 
usual empirical susceptibility indexes are that they are based 
on measurements of certain properties or are limited only to 
carefully defined temperature and viscosity ranges. 

The selected tests may be functions of more than the flow 
characteristic, in which case the interrelation between the tests 
at different temperatures will not be entirely dependent upon 
the flow characteristics. Again the relationship, while involv- 
ing only flow characteristic, may not disclose the constancy 
of the susceptibility under a practically convenient definition. 

The change in the viscosity-temperature susceptibility 
coefficient with change in determining temperatures is small 
in most instances as compared with the relatively large 
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changes in the asphalt viscosity index which limit satisfactory 
use of the latter to relatively narrow temperatures and vis- 
cosity ranges. The fluidity index is said to be the most con- 
sistent of the empirical indexes and in conjunction with in- 
dexes suggested by Holmes appears to be one means of char- 
acterizing asphaltic materials. 


The viscosity-temperature susceptibility coefficient is pre- 
sented as a more fundamental viscosity-temperature index 
based on the A.S.T.M. viscosity-temperature formula and is 
mathematically represented as: 


Log(u, + 0.8) 
Log 
Log(u, + 0.8) 
S 0.221 mee. 
Log 2 
og T 


1 


where S is the viscosity-temperature susceptibility coefficient 
and wu, and uw, are the kinematic viscosity at absolute tempera- 
ture T, and 7,. Graphically S would be the slope of a straight 
line connecting the two points obtained by plotting the viscosi- 
ties of an asphalt, as obtained by two temperatures, on the 
A.S.T.M. chart D-341-32T. Data presented indicate that S is 
applicable to a wide range of temperatures and viscosities. 


Heads Asphalt Division 
On Pacific Coast 


SAN FRANCISCO, Cal.—J. F. McSwain, manager of 
the asphalt department of Shell Oil Co., has been elected 
chairman of the Asphalt Institute’s Pacific coast division. 

A full program of educational and technical work is 
planned for the coming year, Mr. McSwain said. A techni- 
cal department is being developed for the benefit of engineers 
and users of asphalt. 


In addition to road construction work the division is 
interested in developing the use of asphalt for insulation, 
corrosion prevention, waterproofing, roofing, and similar in- 
dustrial purposes. 





J. F.. McSwain 
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fXS00 GEM: 126,000 


Gallons al howr 


Lt VIKING =~ 
Solve YOUR pumping problem! 


126,000 gallons each hour. That’s 
the job that Viking Pumps are 
doing in the Bulk Station of a nationally known 
Oil Company. It’s the same kind of a job they can 
do for you. Viking builds pumps to take care of the largest Bulk Station 
requirements . . . handling liquids ranging from gasoline and kerosene 
to lube and fuel oil. If you've got a pumping 
problem, write to Viking today. Complete bulletins 
and price list will reach you by 
return mail. 


VIKING PUMP CO. 


Cedar Falls, lowa 
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The Only Burner That Closes the Door 





J 

The Silent Glow Air-Seel is the only burner on the market that | 

seals the heat in the boiler where the average temperature is 1800 | 

degrees. Ordinary oil burners will let the 60 degree cellar air rush 

in and cool off the heating plant. Not so, the Air-Seel. As soon | 

as the Air-Seel shuts off, the exclusive Progrotor forms a closed | 

door, keeps out the cold cellar air and seals the 1800 degree 

heat in the heating plant. This means a saving from 25% to | 
| 
| 
| 
| 
| 
| 


Clip This Coupon 


Silent Glow Oil Burner Corporation 
Hartford, Conn. 


Please rush me full facts on the Silent Glow 


35°% in fuel costs. Franchise for 1937. 


4 Complete Line In addition to the Air-Seel, there are 
Silent Glow sizes and models for every job. Silent Glow representa- 


Name 
tives are never more than a few hours away. They are ready at 
all times to give you expert help on your sales and technical prob- iia 
a a rt 


lems. 


Now is the time to sign up with Silent Glow. Someone is going to 
handle our line in your locality. Why not make that ‘‘someone”’ 


you? ee ee eee ee ee oll 


City and State. dg arate Barerera cata ear 
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ROBERT H. COLLEY 


Robert H. Colley was recently elected president of the Atlantic 
Refining Co. He succeeds W. M. Irish, who resigned May 3, 
having passed his 87th birthday last December, with 70 active years 
in the oil industry to his credit. Mr. Colley was formerly vice 
president and treasurer of the company. He entered the sales 
department of Atlantic Refining Co. in 1919, after having served 
as a second lieutenant in the A.E.F. He was elected treasurer and 
a director of the company in 1929 and vice president in 1936. 
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